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Message

| am happy to present the achievements and
initiatives of the Ministry of Chemicals &
Fertilizers, comprising of the Departments of
Chemicals & Petrochemicals, Fertilizers &
Pharmaceuticals of the first six months of the
NDA Government.

Under the Inspirational Leadership of our
Hon'ble Prime Minister Shri Narendra Modi, the
Ministry has been able to launch a number of
initiatives and accomplish the twin Mantras of
“Good Governance” and “Make in India”.

On behalf of the Ministry, | assure of our
continued commitment and efforts to achieve
the mandate given to us by the people of this

country.
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Message

Our Ministry is working as per the directions
and guidance issued by Hon'ble Prime Minister
Shri Narendra Modi. As per the policy of “Make
in India” we are stressing upon producing more
and more fertilizers to make India self reliant in

the field. In this direction we are also trying to
revive the production of Urea fertilizer which is
a substitute for imported gas NAFTA. Through
this we can maintain the equilibrium of demand

and supply.

Under the guidance of Hon'ble Minister,
Ministry is doing its best.
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Introduction

The Ministry of Chemicals and Fertilizers,
Government of India, has three
administrative Departments, namely:-

e Department of Chemicals and
Petrochemicals

® Department of Fertilizers
e Department of Pharmaceuticals

Shri Ananth Kumar, Member of Parliament
from the Lok Sabha Constituency of
Bengaluru South, Karnataka, is the Cabinet
Minister

and

Shri Hansraj Gangaram Ahir, Member of
Parliament from the Lok Sabha
Constituency of Chandrapur, Maharashtra,
is the Minister of State.

Shri Jugal Kishore Mohapatra is the
Secretary, Dept. of Fertilizers, Shri Surijit
Kumar Chaudhary is the Secretary, Dept. of
Chemicals & Petrochemicals, and Dr. V K
Subburaj is the Secretary, Dept. of
Pharmaceuticals.
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Draft National Chemical Policy

The Draft National Chemical Policy has
been firmed up after extensive
consultations with the stakeholders and is
under finalization. This policy aims to
increase the share of the chemical sector
in India's GDP within a decade through
various initiatives such as setting up of
chemical clusters, building enabling
infrastructure, establishing the National
Chemical Centre, evolving a chemical
management framework, facilitating fast-
track project clearances, technology up-
gradation, expansion of manufacturing
capacities & skill development and
identifying and mitigating the problems/
impediments afflicting the industry,
especially small and medium sector units.
An intensive round of consultation was
held recently with the experts of the
chemical sector to elicit their views for
finalization of the Policy.

Make in India

Fast-Tracking of Petroleum, Chemical
and Petrochemical Investment Regions
(PCPIRs)

The Ministry has fast-tracked the
PCPIRS in 4 States which are estimated
to attract investments to the tune of Rs.
7.63 lakh crores. The employment
generation in these 4 PCPIR’s will be to
the tune of 33.96 lakhs. Till now Rs. 1.48
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lakh crores have been invested and total
2.22 lakh employment generated. After a
series of three meetings, a Steering
Committee comprising of representatives
of concerned Departments, State
Governments, Anchor Tenant Companies
and Industry Bodies was constituted by
the Ministry to chalk out the Road Map
and monitor and expedite the
implementation of the PCPIRs. As a
result of the initiatives two Anchor Tenant
Projects namely Opal, Dahej and 10C,
Paradeep will be ready for
commissioning by March, 2015.

The Ministry is reviewing the PCPIR
Policy of 2007 in order to Fast-track
implementation and attract investments.

Assam Gas Cracker Project
(AGCP)

Hon’ble Ministers reviewed the progress
of the implementation of the AGCP. A
promise of Assam Accord of 1985 will be
fulfilled. AGCP will be an investment of
Rs.10,000 crores and will be generating
substantial employment in North East.
AGCP will be ready for commissioning in
June, 2015.

Hindustan Insecticides Limited
(HIL)

Hindustan Insecticides Limited
(A Government of India Enterprise)

Hindustan Insecticides Limited (HIL),
manufacturing agrochemicals, DDT and
also diversified in seed business, has
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been making marginal profits for the last
8 years. For producing and marketing
new agrochemicals, HIL is putting up
facilities for making Pendimethalin,
Glyphosate (Tech), High Purity Dicofol,
Suspension Concentrate (SC)
Formulation Plant etc., with an assistance
of Rs. 15 crore from the Department.

Interaction with major Petrochemical
Industry Associations and preparation of
roadmap for future

The Hon’ble Ministers (Chemicals &
Fertilizers) met representatives of
Industry Associations viz. Chemicals &
Petrochemicals Manufacturers
Association (CPMA), All India Plastics
Manufacturers' Association (AIPMA),
Organization of Plastics Processors of
India (OPPI), Association of Synthetic
Fiber Industry (ASFI), All India Flat Tape
manufacturers' Association (AIFTMA),
and Plastic Machinery Manufacturers
Association of India (PMMAI) related to
petrochemicals and discussed the issues
affecting the sector.

Based on their suggestions, a roadmap is
being prepared to address issues related
to duty structure for the petrochemical
value chain, impact of Foreign Trade
Agreements (FTAs), Technology
upgradation, Imparting Skills to
Manpower, Plastic Waste Management,
Standardization of plastic products,
Plastic Processing Machinery etc.

Establishment of Plastic Parks

At present the Government has accorded
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approval for setting up plastic parks in
Madhya Pradesh, Odisha, Assam and
Tamil Nadu. However, in view of demand
from other State Governments i.e. Uttar
Pradesh, Haryana, Kerala, Gujarat etc.,
the Department has proposed to increase
the number of plastic parks to be setup
from 4 to 10.

Skill Development

Central
Institute of
Plastics
Engineering
and
Technology
(CIPET) will
impart Skill Development/ Vocational
training to around 42,500 students in
2014-15 to meet the demand for skilled
manpower from plastic and allied
industries of which 20391 persons have
already been trained. CIPET has already
signed MoUs with some State
Governments in this regard. The
placement of the trained students from
CIPET is almost 100%. There is a huge
demand across the Country for more
centres of CIPET, and the Ministry has
decided to set up 10 additional centres
including 4 vocational training centres.

Research & Development

e In order to encourage the plastics
industries under 'Make-in India’
campaign, initiative has been taken
for "Standardization of Plastic
Products". In a meeting in the
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Ministry on 11th
November,
2014, it

was proposed
to pursue BIS
to promote
more standards by creating a
dedicated Divisional Council on
plastics and allied products.

e CIPET has signed MoUs with
Moscow State University, Russia for
faculty and student exchange
programmes and collaboration in the
area of R&D in Polymers and nano
materials

e MoU has been signed between
CIPET and SABIC Technology
Centre for joint collaborative
research work of mutual interest
through Ph.D programmes to be
supported by SABIC.

Rationalization of customs duty
structures

In the Budget 2014-2015 announced on
10th July 2014, Government approved
the long pending rationalization of
customs duty structures which will
increase competitiveness of the domestic
petrochemical industry to meet global
challenges. The major announcements
made which will boost investment by
domestic industry are:

e Customs duty reduction on
petrochemical feedstocks namely
ethane, propane and reformate to
2.5%.
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e Customs duty reduction on building
blocks namely ethylene, propylene,
butadiene and Ortho-Xylene.

e To sustain the recent investment on
Spandex Yarn, an import substitution
product, the customs duty on

e To remove the hardships faced by
the domestic polystyrene
manufacturers due to cheap imports
from Singapore the polymer has
been removed from the purview of
India Singapore Free Trade
Agreement.

CORCON-2014 - a programme supported
by the Ministry was organized at Mumbai
during 12 to 15 November, 2014. This
event which provided a platform where
various stake holders could discuss
developments and improvements in
corrosion control and mitigation attracted
participation from academia and industry
from across the globe.

A Seminar on Green Chemistry and
Engineering was held on 16th October
2014 at Ankaleshwar, Gujarat. This was
jointly organized by Green Chemistry
Foundation and Indian Chemical Council
with support from Ministry, Gujarat
Pollution Control Board, and others. The
event was organized with a view to
impart understanding on 12 Principles of
Green Chemistry and Green Engineering
particularly amongst the Plant and
Production Managers and to bring forth
technical know-how of implementing
Green Chemistry and Green Engineering
practices with a profit-centric approach.
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Initiatives under Digital India

Web based
application
for import
and export of
chemicals —
The Ministry
is going to develop a web-based
application that will aid in Import and
Export of chemicals. While different
chemicals are imported or exported to
various countries across the globe, in the
European Union region, the registration
of chemicals and companies is
mandatory before any imports are
allowed. Export companies also have to
provide information such as chemical
composition, concentration, level of purity
or impurity and quantity of chemicals that
have to be traded.

Digital India
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Initiatives under “Make in India”

Domestic Production of Urea and NPK
Fertilizers— Domestic Production during
the last ten years was severely curtailed
due to lack of initiative. Under the NDA
Government, the following initiatives have
been taken to ramp up production, and
building capacity in domestic
manufacturing of Urea & NPK Fertilizers.

e The Ministry is closely interacting
with domestic producers on a regular
basis and immediately addresses
issues regarding the problems faced
by them to ensure that they are able
to maximize their production
capacities. The chart below reflects
how the initiatives of the Ministry
have resulted in robust domestic
production capacity utilization.

Urea Production Production | Capacity
June-Nov. 2014 Quantity Utilization
Public sector 35.37 LMT 112.1%
Co-operative Sector | 32.39 LMT 122.9%
Private Sector 47.05 LMT 104.3%
Complex

Fertilizers — NPK

Public sector 6.80 LMT 62.9%
Co-operative Sector | 10.94 LMT 133.8%
Private Sector 2.27 LMT 137.8%

“Make in India” — Revival
Initiative

e To pursue self-reliance in the
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Domestic Fertilizer production, the
Ministry has fast-tracked the Revival
of the Fertilizer Units at Gorakhpur,
Sindri, Barauni, Talcher, and
Ramagundam, and also committed
to the revival of the Fertilizers and
Chemicals Travancore Ltd. (FACT)
and restructuring of Madras
Fertilizers Limited (MFL).

JVAs to revive fertilizer plant at
Talcher

In a significant step towards augmenting
the domestic urea capacity, four PSUs -
GAIL (India) Limited, Coal India Limited
(CIL), Rashtriya Chemicals and
Fertilizers (RCF) and Fertilizer
Corporation of India Limited (FCIL) -
signed Joint Ventures Agreements (JVA)
to set up an Integrated Coal Gasificatio
cum Fertilizer and Ammonium Nitrate
complex at Talcher in Odisha.

Talcher Chemicals & Fertilizers Limited,
shall be led by RCF and will be primarily
responsible for setting up Ammonia-Urea,
Nitric Acid-Ammonium Nitrate plants at
an estimated investment of Rs 6000 Cr
with majority stake held by RCF & CIL.

The Revival of the Talcher Unit of the
FCIL is a path-breaking Alternative
Fuel Strategy which is going to
revolutionize Urea Manufacturing in
India.

e The Ramagundam Unit is also being
revived through the formation of Joint
Venture and the proposal is in its final
stages before commencement.
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e The FCI Aravali Gypsum and Mineral

India Limited (FAGMIL) is setting up
a SSP plant of 2,40,000 MT per
annum capacity in Chittorgarh
District of Rajasthan

The Amendment to the New Investment
Policy was notified by the Ministry on
07.10.2014 to facilitate fresh investment
in the Urea Sector with the purpose of
making India self-sufficient in Urea. The
Ministry has received 12 Proposals in
this regard.
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Prices of more Life Saving
Drugs reduced

When the NDA Government took charge
in May, 2014, under the leadership of the
Hon’ble Prime Minister, Shri Narendra
Modi, there were 440 drugs under Price
Control under the DPCO. In 218 days
251 more drugs have been brought under
the Price Control.

Out of these new drugs that have been
brought under the Price Control, 47 drugs
are for cancer, 22 Drugs are for Diabetes,
19 Drugs are for AIDS, and 84 Drugs are
related to Cardio-vascular treatment.

This has benefited the public to the tune
of approximately around Rs.558 crores.

The Integrated Pharmaceutical Database
Management System has been launched
by the Ministry where Pharmaceutical
manufacturers are required to file all
relevant data regarding their Drugs
related to quality, quantity, strength, price,
etc., on a quarterly basis. These
parameters are monitored by the Ministry
on a real-time basis to ensure greater
transparency. As on date around 600
Companies are filing the details of their
Drugs under this System which consists
of almost 96% of the Pharma Industry in
India.

The Ministry is also closely regulating and
ensuring compliance of the Drugs Prices
— 592 cases of overcharging were
identified and process for recovery of the
overcharged amount has been initiated.
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The Ministry has issued demand notices
for Rs. 252.50 crores, for the overcharged
amount along with the interest thereon

from 01.06.2014 to 30.11.2014.

Jan Aushadhi Scheme

Branded
X ™ medicines
e are sold by
Depa n.rn‘e-;; .;fmi;;:;;;;;uticals Drug
manufactuer

s at higher prices than their unbranded
generic equivalents, which are as good in
therapeutic value. Therefore, if generic
medicines are made more accessible and
available in the market, everyone would
benefit. Jan Aushadhi Stores where,
unbranded quality generic medicines are
available at lower prices fulfil the large
demand for quality medicines at
affordable prices for the poor.

The Ministry has decided to implement
the Jan Aushadhi Scheme on large scale
covering all the districts in the country.
Action under the new Business Plan
undertaken by the Ministry has been
initiated inviting Eols from various
individuals and organisations throughout
the country to open the Jan Aushadhi
Stores. Around 180 Drugs have been
made available at the Jan Aushadhi
Stores. Rate contract has been finalized
for 249 drugs, while for 20 drugs the rate
contracts are under finalization.

The Ministry has communicated to all
State Governments to avail of this
opportunity of providing affordable Drugs
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to the poor through opening of the Jan
Aushadhi outlets in every District Hospital.

National Institute of Pharmaceutical
Education and Research (NIPER) is the
first National
level institute in
Pharmaceutical
Sciences with a
proclaimed
objective of
becoming a centre of excellence for
advanced studies and research in
Pharmaceutical Science. The Government
of India has declared NIPER as an
“Institute of National Importance”. Itis an
autonomous body set up under the aegis
of the Department of Pharmaceuticals,
Ministry of Chemicals & Fertilizers,
Government of India. The institute is
conceived to provided leadership in
pharmaceutical sciences and related
areas not only within the Country, but also
to the Countries in South East Asia, South
Asia and Africa. NIPER is a member of
Association of Indian Universities and
Association of Commonwealth
Universities. The vision of NIPER is to
become a globally recognized brand in
the areas of education and research in
pharmaceutical sciences for the benefit of
people of India and other countries and
the growth of the pharmaceutical industry.

The Institute has so far filed 170 patents,
out of which 36 are Indian granted patents
and 14 have been filed internationally.
Seven (07) technologies have been
licenced out till date to various
pharmaceutical companies and they are
at various stages of development and
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commercialization.

o Composition and methods trapping
an in activating pathogenic microbes
and spematozos

o Protective agents as dimer of
mandelic acid or a dimer of
substituted mandelic acid

J An improved one-pot synthesis of
pyridynyimethanone, a mefloquine
intermediate for malaria

o An efficient process for racemization
of clopidogrel

. Quick disintegrating taste masked
composition

. Pharmaceutical compostion for
enhancing anti-cancer efficacy of
Tamoxifen

*  Anovel one step (NanoCrySp
technology) process for the
preparation of nano crystalline solid
dispersions

There are three more novel lead
technologies available with NIPER,
Mohali which are at various stages of
early development at the Institute and
are listed below:-

. ETS-1 Identifying RNAAPTAMER
as a cancer therapeutics

o Recombinant Human Paraoxonase
1 enzymes method of generation
and uses thereof
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. Recombinant SSOPOX enzymes,
method of generation and reusable
nanobiocatalyst of same

Apart from above, a dozen of small
molecules (NCE’s) are in various
stages of pre-clinical development in
the following therapeutic areas:-

o Anti-infectives (Malaria, TB,
Leishmaniasis)

e Anti-virals
. Lifestyle diseases

o Two newly isolated pure compounds
from natural products / botanicals
are in pre-clinical development
stage as anti-cancer agents

“Make in India”

The Ministry
has
launched
major
measures to encourage production
and capacity-building in the Pharma
Sector

Cluster Development Programme for
Pharma Sector (CDS-PS) - With a vision
to catalyze and encourage quality,
productivity and innovation in the
pharmaceutical sector to meet the ever
growing domestic needs, and at the
same time, enable the Indian
pharmaceutical sector to play a leading
role in a competitive global market, the
Ministry has approved the introduction of
CDS-PS on 27.10.2014.
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Task Force have been set up, comprising
of representatives from Government
Departments/ Institutions and Industry
Associations has been set up in the
Ministry to enable the Private Sector to
lead the growth of Pharmaceutical Sector
and for Development of manufacturing
capabilities in each medical vertical in
Pharmaceutical production.

For the first time a Task Force has also
been set up to identify issues relating to
the promotion of domestic production of
high end Medical Devices and
Pharmaceutical Manufacturing
Equipment in the Country.

The National Centre for Research and
Development in Bulk Drug (NCRDBD) at
NIPER, Hyderabad, is proposed to
become an innovation R&D provider in
the field of bulk drugs in offering
competitive processes. This Centre will
also provide centralized Research
facilities and technologies, analytical
facilities and consulting services for
process improvement and optimization. A
special emphasis is given to
empowerment of MSME sector.

Revival Initiatives for Pharma PSUs —
The Ministry has initiated Rehabilitation
Schemes for two sick CPSEs - Hindustan
Antibiotics Ltd. and Indian Drugs &
Pharmaceuticals Ltd. Another sick unit —
Bengal Chemicals & Pharmaceuticals Ltd
has reported a 243% increase in
production during the period April-
October, 2014, as compared to last year
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— from Rs.11.23 crores to Rs. 38.62
crores.

General Initiatives of the

Ministry

“Swachh Bharat Abhiyan”
The “Swachh
Bharat

= ' Abhiyan” was
@_® enthusiastically
TF FEA el F@ AR taken up
in all
Departments,
Organisations and Public Sector
Undertakings under the administrative
control of the Ministry from 25th
September 2014. A personal message
from the Hon’ble Minister was sent to
all officers and employees exhorting
them to realize the dream of the
Mahatma Gandhi ji for a “Clean India”.
In order to bring awareness among the
employees and their family members,
the Minister and all senior officials
of the Ministry personally participated
in the cleanliness drive.

Posters, Mailers, Bulletins explaining
the importance of cleanliness, and the
steps to be taken to achieve it were
prominently and widely circulated. A
number of organisations are playing
the pre-recorded message of the
“Swachh Bharat Abhiyan” on their
helplines and telephone lines.
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Green India

A grid rooftop
Solar Power
Plant of
100KW at
the roof of

the NFL’s
reen Corporate

India Office at

NOIDA.
This power is being utilized internally
by NFL.

RCF is setting up new Sewage Treatment
Plant at its Trombay unit which will treat
22.75 MLD Sewage per day at a cost of
about Rs. 200 crore. The said project,
when goes on-stream, will generate 15
MLD of treated water for usage in plant
operation in RCF and BPCL thereby
saving fresh water intake to that extent
which will benefit about 30,000 families
in the city of Mumbai. This will also bring
down pollution, as under normal course,
the Municipality discharges this sewage
into the sea with minimal mandatory
treatment.

RCF has been actively engaged in a
massive drive for tree plantation under
“Chembur Green Project”, launched to
establish greenery in the eastern suburb
of Mumbai. To develop the green belt
further, the Company is undertaking the
task of planting 10000 trees this year.
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