No. 12012/3/2012-FFP
Government of India
Ministry of Chemicals & Fertilizers
Department of Fertilizers

Shastri Bhavan, New Delhi

Dated the 9% July 2012

OFFICE|MEMORANDUM

Subject Notification of Import Parity Price {IPP} 2011-12 under New
Investment Policy.
In pursuance of Department of Fertilizer iciter é\m 12012/3/2006-

FPP, dated 8™ March 2007 regarding policy for Stage-ill

of New Pricing

Scheme for urea manufacturing units and letter Mo. 12012/12/2007-FPP,
dated 4™ September 2008 regarding policy for new investments in urea
sector and long term offtake of urea from joint venture abroad, the
import parity price of urea which needs to be considered under the
aforesaid policy along with the floor and the ceiling price are as below:-

2.

PP  to be|Cap @] Floor @ | Quarterly |

recognised US$ )58 rates of

under New | 425/MT 250/M iPP under
Months Investment NPS-il

Policy(Lower of Policy

IPP and C&F (Rs/MT)

Price) Rs/MT
Apr-2011 17855.58 | 19242.07 11318.86 i
Viay-2011 17121.99 | 19096.66 11233.33 ‘g
Jun-2011 16412.16 | 19021.28 | 11188.59 | 17129.81 :
July-2011 15899.89 | 18001.00 @ 11177.06 '
Aug-2011 18621.65 | 19007.77 | 11181.04 \
Sep-2011 '21481.66 | 19060.72 | 11212.19 | 15667.73 ll
Oct-2011 24187.68 | 19455.43 11444.37
Nov-2011. 24839.287 20141.24 11847 79 \
Dec-2011 25494.20 | 20929.58 1 75'%’3 24340.38 \
Jan-2012 25600.27 | 21642.13 | 27 &L |
Feb-2012 23044.30 | 21938, m{ |
Mar-2012 21693.78 700.12 | 8 23846.11 |

The above notified

IPP

is applicable

for

recognisation of

incentivisation of additional urea production boih under the NPS-lH
policy and the New Investment Policy quote above.



3. It may be noted that no expansion projects/revival projects or
Greenfield projects have been commissioned under the policy so far.
However, there may have been instances of production from indigenous
urea unit beyond the cut off quantities notified under the policy.

4. It may also be noted that the indigenous units producing beyond
the cut off quantity are eligible for payment at 85% IPP subject to floor
and ceiling price only if the total production of the unit crosses 105% of
the cut off quantity or 110% reassessed capacity, whichever is higher.
Wioreover, the APM gas should not be considered for production beyond
the cut off quantities notified for each urea unit and should be
necessarily taken for production of urea below the cut off quantity.

5. This issues with the concurrence of IFD vide their ID Note

No. 481/SS&FA/2012 Dated the 3°° July 2012
) \ }L-QL | L
( Vijay Ranjgn Singh )
irector(F)

Tele : 23386398

The Executive Director-FICC & JS(F&M)

The Fertilizer Industry Coordination Committee
Sewa Bhavan

R.K. Puram

New Delhi

Copy to : The Director General, Fertilizer Association of India, FAI -
House, 10 Shaheed Jit Singh Marg, New Delhi

Director(Mov)/DOF
Director(FA)/DOF
Deputy Secretary(Budget)/DOF
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