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MESSAGE

I am glad to learn that the Department of Fertilizers is bringing out a
Hand Book on policy notification titled “Hand Book on Policy Notifications
issued under Fertilizer Policies” which is a compendium of important policy
notifications issued by the Government from time to time for implementation
of ’rhe policies.

Fertilizer is an essential component of modern agriculture. Department
~ of Fertilizers mandate is to ensure adequate and timely availability of quality
fertilizers at affordable prices to the farmers in all parts of the country.
Government of India has been consistently pursuing policies conducive to
' increase availability. and consumption of fertilizer in the country. To ensure
timely and adequate availability and equitable -distribution of fertilizers
various policy measures such as New Urea Policy, New Investment and
Freight policies, Nutrient Based Subsidy (NBS) policy and  other policy
initiatives like DBT (Direct Benefit Transfer) in subsidy payments have been
emplaced. The Department of Fertilizers has also notified a policy on
promotion of city compost made out from c1ty waste which fully compliments

' the “Swachh Bharat Mission’ of the Government of India. :

I hope the Handbook which is a compilation .of policy notifications
issued by this Department will be useful " to all the researchers, planners and
other stakeholders involved in fertilizer sectors. .
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TF WeH W H AN

Office : Room No. 316-A, Shastrl Bhawan, Dr. Rajendra Prasad Road, New Delhi-110 001 « Tel, : +81-11-23383559, 23386518 « Fax : +81-11-23384020
Resldenca : No. 1, Tyagra] Marg, New Delhi-110 011  Tel. : +91-11-23014399, 23014299 « Fax : +91-11-23012399
Bengaluru Office : V. V. Tower, 1st Floor, Dr. B, R. Ambedkar Road, Bengaluru-560 001
Tel. ; +91-80-22866697, 22866699 » Fax : +01-80-22866698
e-mail : dvsbangalorenorth@gmail.com, dvsg.mef@gov.in






Minister of State

Uit IRET (A 9uR), Shipping (Independent Charge),
T U 38 Chemicals and Fertilizers
YT TR Government of India

MANSUKH MANDAVIYA

21" October, 2019

MESSAGE

The rapid increase in the Indian population and consequent rise in food
consumption are posing a major challenge before the policy makers and planners.
Shrinking cultivable land due to industrialization and urbanization is further
complicating the issue. The only hope insight is to increase the food grains production
with the available land through higher yields. Fertilizers play an important role in
increasing agricultural productivity. Government of India has been consistently
pursuing policies conducive to increase availability and consumption of fertilizers so as
to increase per hectare yields from existing land.

Government of India has introduced policy decisions such as New Investment
Policy, New Investment and Freight Policies, under the policy 70% of the cost burden is
borne by the Government. In addition, other major policy initiatives like DBT (Direct
benefit Transfer) in subsidy payments, neem coating of urea, Nutrient Based Subsidy
(NBS) policy, policy on promotion of city compost etc are introduced to boost
production and to make available the fertilizers to farmers at affordable prices through
the country.

I hope the current edition of Handbook on policy notifications brought out by the
Department of Fertilizers containing information on policy issues will be beneficial to
policy planners, entrepreneurs, managers and others involved in fertilizer business.

g
(Mansuki] Mandaviya)

Room No. 201, Transport Bhavan, New Delhi - 110001 Tel : 011-23717422, 23717423, 23717424, Fax : 011-23714653
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FOREWORD

Despite the remarkable growth of our economy and attaining self-reliance
in food production, food security remains a core issue due to rapid growth of
population. With the limited availability of land, soil fertility and agricultural
productivity need to be enhanced to meet food security challenge. Fertilizers play
an important role when it comes to increasing agricultural productivity. To ensure
adequate and timely availability and equitable distribution of fertilizers, various
policy measures such as New Urea Policy, New Investment and Freight policics
and  other policy initiatives like DBT (Direct Benefit Transfer) in subsidy
payments have been introduced from time to time.

Agriculture accounts for about one seventh of the GDP, provides
sustenance to nearly two third of our population. Successive five year plans have
laid emphasis on self sufficiency and self reliance in food grain production and
productivity. This is clear from the fact that from levels of 52 million MT in
1951-52, food grain production increased to 283.37 million MT in 2018-19. In
meeting the domestic requirement of food grains and also generating exportable
surplus, the significant role played by various fertilizers is well recognized.

Department of Fertilizers is happy to release the first issue of the
‘Handbook’ providing information on latest policy notifications issued by the
Department of Fertilizer. I hope the policy planners, entrepreneurs, managers and
others involved in fertilizer business will find this handbook very useful.

New Delhi,
16" October, 2019
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Chapter 1
UREA SUBSIDY POLICIES

Until 31.3.2003, the subsidy to urea manufacturers was being regulated in terms of
the provisions of the erstwhile Retention Price Scheme (RPS). Under RPS, the difference
between retention price (cost of production as assessed by the Government plus 12% post
tax return on networth) and the statutorily notified sale price was paid as subsidy to each
urea unit. The expenditure Reforms Commission (ERC), headed by Shri K.P.
Geethakrishnan, had also examined the issue of renationalizing fertilizer subsidies. In its
report submitted on 20" September, 2000, the ERC recommended, inter-alia, dismantling
of existing RPS and in its place the introduction of a Concession Scheme for urea units
based on feedstock used and the vintage of plants. Accordingly, New Pricing Scheme
(NPS) was launched in 2003. Various stages of NPS and the duration when they were
applicable are as under:-

i.  New Pricing Scheme (NPS) - | for the period from 01.04.2003 to 31.03.2004.
ii. NPS-IIforthe periodfrom 01.04.2004 to 31.09.2006.

iii. NPS-—IlIforthe period from01.10.2006 to 01.04.2014.

iv. Modified NPS —1ll for the period from 02.04.2014 to 31.05.2015.

Based on CCEA decision, vide notification dated 25" May, 2015, Department of
Fertilizers notified New Urea Policy — 2015 (NUP-2015) with the objectives of maximizing
indigenous urea production, promoting energy efficiency in urea production and
rationalizing subsidy burden on the government. Initially, the duration of the policy was from
1* June, 2015 to 31* March, 2019. Vide notification dated 14" May, 2019, the duration of
New Urea Policy-2015 has been extended from 1st April, 2019 till further orders except the
provisions as amended already vide notification dated 28" March, 2018. Under NUP-2015,
the compensation for other variable cost e.g. the cost of bag, water charges & electricity
charges and fixed cost is determined in accordance with existing provisions of NPS-Ill and
Modified NPS-III.

NUP-2015 covers 25 gas based existing urea units. 5 units namely MFL-Manali,
MCFL-Mangalore, SPIC-Tuticorn, BVFCL-Namrup-ll and BVFCL-Namrup-lll are not
covered under this scheme because these units are not connected to gas pipeline network
in the country.

The three Naphtha based urea units viz., Madras Fertilizers Limited- Manali
(CPSU), Southern Petrochemicals Industries Corporation (SPIC) - Tuticorin and
Mangalore Chemicals & Fertilizers Limited (MCFL) are governed by Policy Notification
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dated 17" June, 2015, which allows these units to operate urea production using Naphtha
as feedstock till gas availability and connectivity to these three units either by gas pipeline
or by any other means.

BVFCL-Namrup-Il and BVFCL-Namrup-Ill are proposed to be closed and a new
high efficiency unit is being installed and will be dealt separately under their restructuring
proposal. Tillthen, these two units will function under the provisions of Modified NPS-III.

With the approval of the CCEA, Department of Fertilizers vide notification dated 28"
March, 2018, has approved the following decisions with regard to Target Energy Norms
given to all urea manufacturing units (except BVFCL):

(1)

(ii)

(iii)

(iv)

For 11 urea manufacturing units viz., YFIL, NFL-Vijaipur-ll, GIL, CFCL-
Gadepan-I & I, IFFCO-Aonla-ll, RCF-Thal, IFFCO-Kalol, IFFCO-Aonla-I,
IFFCO-Phulpur-1 & 11, the target energy consumption norms as mentioned in
Para 3.2 of NUP — 2015, will come into force w.e.f. 1% April, 2018.

The existing norms under New Urea Policy-2015 for remaining 14 urea
manufacturing units viz., NFL Vijaipur-l, KRIBHCO-Hazira, KFL-
Shahjahanpur, NFCL- Kakinada-l, NFCL-Kakinada-ll, GNFC-Bharuch,
GSFC-Vadodara, NFL-Bathinda, NFL-Nangal, NFL-Panipat, SFC-Kota,
KFCL—Kanpur, RCF Trombay-V, ZACL-Goa are hereby extended for further
period of 2 yearsi.e. till 31*March, 2020 with the following penalties:

(@) Penalty equivalent to 2% energy of difference between NUP
Energy norms and Target Energy norms of NUP-2015, for the first
yeari.e.2018-19.

(b)  Penalty equivalent to 5% energy of difference between NUP Energy
norms and Target Energy norms of NUP-2015, for the second year i.e.
2019-20.

(c) Urea manufacturing units must achieve Target Energy Norms during
the extended period of 2018-19 to 2019-20 failing which additional
penalties may be imposed on defaulting units in consultation with the
Department of Expenditure.

The aforesaid target energy norms may be continued upto 31* March, 2025.
Meanwhile, an expert body under NITI Aayog would be engaged to
recommend the energy norms to be achieved from 01 April, 2025.

The three Naphtha based urea units viz., MFL, MCFL, SPIC are also allowed
the existing energy norms under Para (2) of policy notification dated 17"
June, 2015 for another two yearsii.e. till 31% March, 2020 or till these units get
the gas pipeline connectivity, whichever is earlier. There will be no mopping
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up of energy efficiency for a fix period of 5 years from date of gas pipeline
connectivity as per Para 3 (viii) and 5 (i) of NPS-Ill policy dated 8" March,
2007.

NUP-2015 has resulted in additional production of 20 LMT during the year 2015-16,
without adding any capacity. The production of urea during the year 2015-16 was
244.75 LMT, i.e., the highest ever urea production in the country. The total
production of urea during 2016-17, 2017-18 and 2018-19 was 242.01 LMT, 240.23
LMT and 240 LMT respectively, which is significantly higher than 2014-15.
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To,

Sir,

No. 12012/3/2006-FPP
Government of India
Ministry of Chemicals & Fertilizers
Department of Fertilizers

*kkkk

Shastri Bhawan, New Delhi.
8" March, 2007

The Executive Director,

Fertilizer Industry Coordination Committee,
8" Floor, Sewa Bhawan,

R. K. Puram,

New Delhi.

Subject: Policy for Stage-1ll of New Pricing Scheme for urea manufacturing units.

| am directed to refer to this Department's letter No. 12019/5/98-FPP dated 30" January

2003 and No. 12019/19/2003-FPP, Dated 29-7-2003 vide which the salient features of Stage- | &
Il of New Pricing Scheme (NPS) introduced w.e.f 1.4.2003, were communicated. Itwas, inter
alia, communicated that the modalities of Stage-Ill would be decided by the Department of
Fertilizers (DOF) after review of the implementation of Stage-l and Stage-Il. It has been
decided to implement Stage-lll of NPS with certain modifications as contained in the
succeeding paragraphs.

(A)
2.

(B)

Duration.

The Policy for NPS Stage-I1l will be effective from 1.10.2006 to 31.3.2010. Stage-II Policy
has been extended upto 30.9.2006. The policy for incentivizing additional production of
urea during Stage-I11l of NPS will be applicable from the date of notification and till then the
additional production of urea by units beyond 100% of their capacity will be governed by the
existing policy of sharing of the net gain between the Government and the unit in the ratio of
65:35.

Grouping of urea units

During Stage-Ill of NPS, the following measures will be taken to calculate concession rates
of urea units:-

() Existing six group classification will continue as given in Annexure. I-A.
(i)  Groupaveraging will be done after updation of all costs upto 31.3.2003.

(i)  Capacity utilization levels of 93% for pre-92 Naphtha and FO/LSHS based plants and
98% for pre-92 gas, post-92 gas, post-92 Naphtha and mixed energy based plants will
be considered for calculating the base concession rates of urea units as on 31.3.2003.

(iv) Transportation cost of gas will be computed and paid separately.
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(©)

(D)

(v) The updated notional concession rates of all urea units as on 1.4.2003 so
determined on the pattern followed during Stage-I of NPS will form the basis to
calculate the concession rate payable to each urea unit during Stage-Ill of NPS
commencing from 1.10.2006. No outlier benefit will be admissible to any unitin
Stage-Illl of NPS.

(vi) On the base concession rate so determined for each unit, only escalation and
de- escalation on components of variable cost on actual basis subject to pre-
setenergy norms givenin Stage —Ill.

(vii) Adeduction of Rs 50/MT from the concession rates of pre-92 Naphtha and FO/LSHS
based and Rs. 75/MT from the other units for the reduced capital related charges
(CRC) willbe made.

(viii) The respective pre-set energy consumption norm of each urea unit during Stage-I1 of
NPS or the actual energy consumption achieved during the year 2002-03, whichever
is lower, will be recognized as the norm for Stage-I111 of NPS.

(ixX) Savingonenergy over the pre-set norms will be paid as per the basic rate of the
weighted average of feed/fuel used during Stage-Ill of NPS.

Resumption of urea production by units under shutdown.

Resumption of production by urea units currently not in production, viz, RCF-Trombay-V,
FACT-Cochin and Duncans Industries Limited (DIL)-Kanpur is allowed based on natural
gas/LNG/CBM/Coal gas. Upon resumption, the base concession rate of these units will be
the Stage-Ill concession rate of the group to which they belonged, or their own concession
rate updated till 31.3.2003 for all costs and thereafter adjusted for the feedstock
changeover, whichever is lower.

Conversion of non-gas based units to NG/LNG.

(i)  Allfunctional Naphtha and FO/LSHS based units should get converted within a
period of 3 years (of these, Shriram Fertilizers & Chemicals Ltd (SFC) Kota is
expected to convert by the end of the current financial year). On the expiry of the
aforementioned period, the Government will not subsidize the high cost urea
produced by the non-gas based urea units and rate of concession of such units will be
restricted to the lower of the prevalentimport parity price (IPP) or their own rate. Units
not able to tie up gas will have to explore alternative feedstock like Coal Bed Methane
(CBM) and coal gas.

(I In order to provide incentives for conversion to gas, since there is no recognition of
investment made by units for conversion, there will be ho mopping up of energy
efficiency for a fixed period of 5 years for Naphtha based as well as for FO/LSHS
based units. Capital subsidy will be considered for FO/LSHS based units for which
DOF will notify a separate scheme in consultation with Department of Expenditure
(DOE) Ministry of Finance.

(i)  For conversion of the non-gas based Urea Plants to Natural Gas (NG) / Liquefied
Natural Gas (LNG), a Committee headed by Petroleum Secretary, comprising of
Secretaries of Planning Commission, Department of Fertilizers and Department of



n HAND BOOK ON NOTIFICATIONS ISSUED UNDER FERTILIZERS POLICIES

(E)

(F)

Expenditure has been constituted for facilitating the connectivity and supply of gas to non-
gas based units converting to gas and to develop appropriate mechanism for fixing the price
of gasin atransparent manner.

Incentives for additional urea production.

The following measures are decided to be implemented to incentivise additional Urea
production inthe country:-

(i)

(ii)

(i)

(iv)

v)

(vi)

(vii)

No permission will be required from the Government for production beyond
100% of re-assessed urea capacity of the unit.

All production between 100% and 110% of the existing reassessed capacity, if so
required by the government as per the approved production plan will be incentivized
on the existing net gain sharing formula between the Government and the unit in the
ratio of 65:35 respectively with the proviso that the total amount paid to the units, after
including the component of variable cost will be capped at the unit's own concession
rate.

Units increasing production beyond 110% may be compensated at their concession
rate, subjectto the overall cap of IPP.

While procuring additional urea beyond 100% of the reassessed capacity of urea
units, a merit order system of procurement will be followed. In other words, the units
which supply urea at the least cost would be given preference in procurement.

The cost of feedstock/fuel allowed will be in the ratio of gas/LNG/Naphtha etc. with
reference to actual ratio of consumption of annual actual production of urea up to that
portion of the incremental production of urea required by the Government for sale to
agriculturalists. Energy/inputs for non-agricultural sale/exports and surplus ammonia
shall be allocated on costlier feed/fuel basis.

To the extent that the Government does not require any quantities of additional
production for direct sale to agriculturalists, the concerned units would be free to
dispose of the remaining quantities by way of exports, sale to complex manufacturers
etc. without seeking prior permission of DOF.

Government will not subsidize the additional production, if not required by it for
agricultural consumption.

Distribution and MovementIssues

The following measures have been decided to be implemented for movement of Urea to
District level and below:

V)

(ii)

(iii)

The Government will continue to retain the authority to direct movement of urea stock
up to 50% of production depending upon the exigencies of the situation.

States would be required to allocate the entire quantity of planned urea arrivals i.e.,
both regulated and de-regulated urea in a District-wise, month-wise and supplier wise
format.

Each unit will maintain a district level stock point in the districts where it is required to
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(G)

supply urea. These district level stock points will be the primary Godowns.

(iv) Subsidy to individual units will be reimbursed based on conformity to planned
movement up to district level for both controlled and de-controlled urea. The monitoring
of the movement and distribution of urea throughout the country will be done by an On-
line computer-based monitoring system. The time limit of existing payment systemii.e.,
45 days will be adhered to. It will be ensured that no certification by State Governments
is required for release of subsidy to urea Units. Subsidy will be paid only when the urea
reaches the district.

(v) The Department will operate a buffer stock through the State Institutional Agencies
[Fertilizer Companies in States up to a limit of 5% of their seasonal requirement.

(vi) The Department will work through the agricultural department of the states to realize
the objective of adequate and timely availability of urea at the Block level.

The freight reimbursement to urea units under NPS-I11 will be done as follows:-
0] Primary Freight will be reimbursed on the basis of actual leads for rail movement;
(i)  Reimbursement of railway freight will be as per the actual expenditure;

(i)  Forthe road component of the primary freight, road leads will be as per actual distance
to the primary godown and pertonne Km. rates will be escalated by the composite road
transport index { weighted average of the Wholesale Price Indices (WPIs) of HSD oil,
Motor Tyres, Truck Chassis and All Commodities};

(iv)  Onetime enhancement of 33% will be granted on the road component of primary freight
to offset the impact of Supreme Court directed maximum truckload limit of 9 MT on road
vehicles;

(v) Tariff Commission will be requested to fix average leads and per tonne km base rates
for road transportation in the case of secondary movement. These rates will be
escalated by WPI (composite road transportindex) every yeat,

(vi) Pending finalization of leads and rates by the Tariff Commission, secondary freight
which was frozen at 2002-03 rates during Stages | & Il of NPS will be escalated by the
increase/decrease in WPI (composite index) since 2002-03;

(vii) The Freight computed and paid as per the policy shall not exceed the actual freight
expenditure incurred by the units.

(viii) The existing scheme for special freight subsidy will continue for supplies to the North
Eastern States and Jammu & Kashmir.

Policy in respect of high cost units (producing at higher than IPP):

In order to disincentivise high cost production of 8 Naphtha and FO/LSHS based units whose
cost of production is higher than the prevalent IPP, to facilitate their early conversion to gas,
these units are allowed to produce 100% of capacity should they adhere to an agreed
timetable for conversion to gas and tie up of gas/LNG/CBM/Coal gas. If they do not, they will
be given only 75% of the difference between the rate of concession and variable cost
component (i.e., 75% of the balance fixed costs beyond 93% of capacity utilization) in the 1*
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(H)
10.

(1
11.

()
12.

13.

year (1.4.2007) and 50% of the fixed cost beyond 93% capacity utilization from 2™
year (1.4.2008) onwards.

Policy forimport of urea.

The existing system of import of urea through designated State Trading Enterprises (STES)
i.e. Minerals & Metals Trading Corporation (MMTC), State Trading Corporation (STC) and
Indian Potash Limited (IPL) will continue.

Policy for Joint Ventures Abroad

To encourage setting up of JV fertilizer plants abroad in countries where gas is available in
abundance and is much cheaper, the JVs for production of urea will be set up abroad subject
to the condition that the Government will enter into / encourage long term buy back
arrangements with JVs abroad depending upon merits. Accordingly, suitable mechanisms
be evolved for effectively securing long term fertilizer related supplies, including through
investments and joint ventures abroad.

Other Measures

Costofbags

The cost of bags, which was frozen during Stage-I & Il of NPS, will now be allowed based on
moving weighted average cost of bags to compensate for the rise in prices over the last three
years. For the year 2006-07, the weighted average of the cost of bags for each unit will be for
the three years beginning 2002-03 and accordingly thereafter.

Taxes oninputs

For Stage-lll, itis decided that sales tax on inputs and other taxes recognized under RPS will
be paid on actual basis. Where Value Added Tax (VAT) has been introduced, such of the
above taxes as are subsumed in it will be recognized to the extent they are non-vattable.

In case of any issue/dispute relating to interpretation of the policy, the decision of
Department of Fertilizers shall be final. The above provisions will remain in force
during the Stage-Ill of NPS or until further orders, whichever is earlier.

Yours faithfully,

Sd/-
(Deepak Singhal)
Joint Secretary to the Government of India

Tel No. 23381294
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1.2 NOTIFICATION ON MODIFIED NPS-111 FOR EXISTING UREA UNITS.

No. 12012/3/2010-FPP
Government of India
Ministry of Chemicals & Fertilizers
Department of Fertilizers

*kk

New Delhi, the 2™ April, 2014

To

The Executive Director,

Fertilizer Industry Coordination Committee (FICC),
8th Floor, Sewa Bhawan,

New Delhi.

Subject: Modified NPS-Ill for existing urea units.

Sir,
| am directed to convey the approval of Government of India for Modified NPS-III for
existing urea units as under:

2. Duration of Modified NPS-Il|

The Modified NPS-III policy will be implemented for a period of one year from the date of
issue of this notification. Thereafter, the policy will be reviewed taking into account
prevailing energy scenario, production and supply scenario, international trend of urea
prices etc., atthattime.

3. Concession rates of urea units

The calculation of concession rates of urea units shall continue as per NPS-Ill and its
amendments subject to the following modifications:

3.1 Additional Fixed cost

@) The maximum additional fixed cost (towards increase in the four components, viz.,
salaries & wages, contract labour, selling expenses and repair & maintenance) of
Rs.350/MT to existing urea units or actual increase in above four components of
fixed cost during the year 2012-13 compared to the year 2002-03, whichever is
lower will be paid. This will be based on the certified cost data for above four
components for the year 2012-13 to be provided by all urea Units.

(b) Inrespect of KFCL and BVFCL-II units, for which cost data of four components is not
available either for the year 2002-03 or 2012-13, the actual increase in these four
components as per the certified cost data for the latest year over and above Rs.
521/MT (weighted industry average during 2002-03) subject to maximum of Rs.
350/MT will be allowed.
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3.2

3.3

3.4

(a)

Minimum Fixed Cost

The minimum fixed cost of Rs. 2300/MT or actual fixed cost prevailing during 2012-13,
whichever is lower, after taking into account the compensation at 3.1 (a) and (b) above, will
be paid. This will be based on certified fixed cost data for the year 2012-13, to be provided by
all urea units.

Special compensation to Urea Plants which have Completed 30 Years and Converted
to Gas

The special compensation of Rs. 150/MT will be paid to gas based urea plants which have
converted to gas and are more than 30 years old. This is in addition to para 3.1 and 3.2
above.

It has been decided to phase out old and inefficient units in due course of time after addition
of new capacity.

Continuing the production from high cost units

The production of the high cost naphtha based urea units namely SPIC Tuticorin, MFL
Manali and MCFL Mangalore will continue under modified NPS-III till the gas availability and
connectivity is provided to these units or June, 2014 whichever is earlier, beyond which
subsidy for naphtha based plants will not be paid. However, no new naphtha based plants
will be permitted in Greenfield investments.

Reimbursement to naphtha & FO/LSHS based units

The existing system of recognizing costlier feed/fuel stock of naphtha/FO/LSHS will
continue and existing system of incentivizing these units for energy savings on the basis of
actual input mix including 100% Naphtha/FO/LSHS as in force will continue up to June 2014
or till such time they convert to gas whichever is earlier.

Continuing Pre_set Energy norm of Naphtha units converting to gas

The data of investment for conversion from Naphtha as feedstock to gas and actual energy
consumption achieved after conversion from each unit will be obtained and based on this
data, the Department of Fertilizers, in consultation with Department of Expenditure, shall
work out the period for which existing preset norms will be allowed, which shall not be more
than five years from the date of conversion so that each unit may be in position to recover the
investment with interest thereon from energy savings.

Continuance of amended provisions notified under NPS-IlI

The following amended provisions notified under NPS-Ill will continue:

The provision as contained in Para (ii) of Notification N0.12012/19/2007-FPP dated
10" July, 2009 regarding reduction in fixed cost of each urea unit due to group
averaging principle under NPS-Ill to 10% of normated fixed cost computed under the
base concession rates thereby removing the pricing anomaly arising out due to
group averaging.
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(b)

(d)

(e)

10.

The provision as contained in Para (iii) of Notification N0.12012/19/2007-FPP dated
10" July, 2009 regarding the detailed parameters for buffer stocking schemes of urea.

The provisions as contained in Notification No.12014/1/2008-FPP dated 6" March,
2009 regarding resumption of urea production by RCF-Trombay unit.

The provisions of Notification N0.12014/1/2008-FPP dated 6" March, 2009 regarding
amendment of NPS-IlI- the policy for restart of existing urea units, the permission
granted to DIL/KFCL-Kanpur to restart production on LNG in June 2013 will be covered
under the above notification.

Notification N0.12014/1/2008-FPP dated 6th March 2009 regarding policy for Conversion
of FO/LSHS urea units to Natural Gas; Provisions under notifications dated 8" February,
2010 for Conversion of Fuel Oil/ Low Sulphur Heavy Stock (FO/LSHS) based Urea units at
Bathinda, Nangal & Panipat of NFL to Natural Gas (NG); Provisions under notifications
dated 14" December, 2009 for Conversion of Fuel Oil/ Low Sulphur Heavy Stock
(FO/LSHS) based Urea unit at Gujarat Narmada Valley Fertilizer Corporation to Natural
Gas (NG).

The capacity utilization of two units in post 92 Naphtha based groups namely IFFCO
Phulpur-1l and CFCL-II, is increased from 95% to 98% on par with gas based units.
FICC may re-work the group average of fixed cost for these units.

Production above reassessed capacity

@) The production above reassessed capacity (RA) is presently governed by gain
sharing with respectto IPP as under:

M Beyond 100% of RA and upto 110% of RA: Gain sharing between Government and
unitin the ratio of 65:35 with respect to IPP subject to concession rate.

(i) Beyond 110% of RA and upto cut off level: At concession rate subject to overall cap
of IPP.

(iii) Beyond cut off level: At 85% IPP.

(b) The production at cut off levels are fixed under Investment Policy (No.
12012/12/2007-FPP dated 04.09.2008) based on highest achieved Metric Tonnes
Per Day (MTPD) during 2003-04 to 2006-07. No change is made in the method for
incentivizing additional production. The cut off level as per the Investment Policy of
2008 will continue without any change.

Distribution and Movement

The distribution and movement of Urea shall be governed by the policy for freight and
movement and amendments thereof from time to time. The movement of Urea will continue
to be done in accordance with the monthly supply plan drawn by Department of Fertilizers.
Movement & Distribution of entire 100% of urea both imported & indigenous will be
regulated by movement division through the monthly supply plan.
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11.

12.

13.

14.

15.

Import of Urea

The provisions of import through three STEs as given in the existing policy of urea at para 10
of notification dated 8" March, 2007 may continue till the time the same is reviewed, if
required.

Joint ventures abroad

The scheme for Joint ventures abroad covered under NPS-III policy would be covered by
New Investment Policy 2012.

Taxes on inputs

The policy with regard to recognition of new taxes levied by State Governments from time to
time and those not recognized under RPS has been notified vide Notification dated 8"
March, 2007, will continue.

The NPS-III policy issued vide notification number 12012/3/2006-FPP dated 8th March,
2007 and as amended from time to time was extended by DoF on provisional basis till further
orders vide notification number 12012/9/2009-FPP dated 17" March 2010. NPS-Ill Policy is
deemed to be continued till the date of this notification.

In case of any issue/dispute relating to interpretation of the policy, the decision of
Department of Fertilizers shall be final.

Yours faithfully,

Sd-/

(Satish Chandra)
Joint Secretary
Ph: 23386800
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1.3 NOTIFICATION ON NEW UREA POLICY-2015 FOR EXISTING GAS BASED
MANUFACTURING UNITS.

Mo, 12012/1/2015-FPP
Government of India
Miristry of Chemicals & Fertiizars
{Department of Feriilizars)
Shastri Bhawan, New Delh
250 May, 2015
Ta,
CMDMDs

RCFMFLBVFCUNFLUKRIBRCONFFCOIGESFC/GNYFCISFCINFCUCFCLTCL
ZACLINDO-GULFISPICKSFCLMCFL FGILIHFCLFACTAPLMATIAMEFCL
Subject: New Urea Policy-2015 for existing gas based wrea manufacturing units.

| am directed to refer to this Department's letter No, 12012/3/2010-FPP dated 2
Apnl 2014, wide which the salient features of Modified New Pncing Scheme (NPS)-Ill was
mtroducad w.e f. 02.04.2014 for one year ware communicaled. |t has been decided w©
implemant New Urea Policy-2015 as contained in the succeeding paragraphs
1. Duration
The New Urea Policy-2015 will be effeciive from 1% Jung 2075 Lo 31.3.2019. The
provisions of sxisting Madified NPS-ill and New Investment Palicy 2008 shall
conlinue fll 315 May 2015

2 Grouging of urea uniis

21 The existing gas basad ursa unils will be classified into the following three
groups;
) Group-l ncludes the following urea unils having pre-set anergy norms
petween 80 G CallMT to 80 G Calf MT:
a  MNFL-\ijaipur-| & ||, Knbheo — Hazira, Indo-Gulf —Jagdishpur, IFFCO-
Aanla -l & I KSFL-Shahjahanpur, CFCL Gadepan-l & I} TCL-Babrals,
WFCL-Kakinada-| & Il and IFFCO-Phulpur-il {Thirleen units).
i, Group-ll includes the following urez units having pre-set encrgy norms
between 8.0 G CalMT o 70 G Calf M-
s, \FFCO-Kalo!, GSFC-Barods, RCF-Thal and GNVFC-Bharuch (Four
LInits)
i Group-lil ingludes the following urea units having pre-sst energy normes
more than 7.0 G CaliiiT
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Ea¥

a. NFL-Nangal, NFL-Panipat, NFlL-Bhatinda, ZACL-Goa, SFC-Kota,
RCF-Trombay-V, IFFCO-Phulpur-l and KFCL-Kanpur (Eight units)

22 NFL- Manali MCFL-Mangalore, SPIC Tuticorin, BVFCL - Namrup-il and
BVTCL - Namrup-l1 will not be covered under this scheme because these
unit= are not connected to gas pipeline network in the country.

2.3 BVYFCL - Namrup-ll and BVFCL - Namrup-Ill are proposed to be closed and
to i==tall a new high efficiency unit and will be dealt separately under their
restructuring proposal. Till then, these two units will function under the
provisions of Medified NPS-I

24 The twen® five units in para 2.1 above, will be sligible to get the concession
rate on the basis of revised energy norms fixed for each group from 18 June,
2015 to 312 March, 2018,

Revised Energy Norms for three years (2015-16 to 2017-18)

31 For the year 2015-16 (from 1% June 20152 onwards), 2016-17 and 2017-18,

the revisad energy norms would be the simple average of pre-set energy norms of

NES-11l and average actual energy consumption achieved during the years 2011-

12 2012-13 and 2013-14 or the pre-set set energy norms of NPS-11l, whichever is

lower

3.2 Energy Norms for the year 2018-19

a) ForGroupl
Ernergy consumntion norm for this group for financial year 2018-19 would be 5.5
G CalfMT, except for TCL- Babrala. For TCL- Babrala, existing pre-set energy
consumption norm of NPS3-lll Le. 5.417 G Cal/MT will continue.
b) For Groupll

neroy cansumption norm for this group for financial year 2018-19 would be 6.2
G Caimi
c) For Group i
—nergy consumption nerm for this group for the financial year 2018-18 would be
5.5 G CaliMT.

3.3 The present provizions for conversion of FO/LSHS urea units to Natural Gas

Issuad by the Department of Fertilizers for urea units at Bathinda, Nangal & Panipat

o" NFL and Gujarat Narmada Valley Fertilizer Corporation- Bharuch will confinue
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34 The units which have converted to gas from Naphtha viz., ZACL and KFCL
will continue to get saving on energy consumption aver the pre-set norms of NPS-
11l to recover their investment for conversion from Naphtha to Matural Gas. The data
from each such unit will be obtained and based on this data, the Department of
Ferilizers, in consultation with Depariment of Expenditure, shall work out the period
for which existing pre-set energy norms will be allowed, which shall not be more
than five years from the date of conversion so that each unit may be in a position
to recover the investment with interest thereon from energy savings.

4, The compensation for other variable cost e.g. the cost of bag. water charges &
electricity charges and fixed cost will be determined in accordance with existing
provisions of NPS-Il| and Modified NPS-III.

5. For production beyond the Re- Assessment Capacity (RAC), the units will be
entitied for their respective variable cost and a uniform per MT incentive equal to
the lowest of the per MT fixed costs of all the indigenous urea units subject to import
parity price plus weighted average of other incidental charges which the
government incurs on the imported urea.

6. All other existing policy guidelines related to escalation/de-escalation of concession
rate, Meem coated urea, distribution and movement, import of urea and taxes on
inputs for urea production and freight reimbursement, issued by this department
from time to time will continue.

T In case, any modification of the policy is reguired in relation to the operational
issues, which does not alter the basic framework of the policy l.e. pooling of gas
and energy efficiency target and is financially beneficial to the Government, the
Department of Fertilizers Is authorized to take a decision in the matter in
consultation with Department of Expenditure.

Yours faithfully,

(Sham 2
Joint Secretary to the Government of India
011-23388451
Copy to:
The Executive Director,
Fertilizer Industry Coordination Committes,
8" Floor, Sewa Bhawan, R. K. Puram, New Delhi.
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1.4 NOTIFICATION ON AMENDMENT TO NEW UREA POLICY- 2015.

No. 12012/1/2015-FPP
Government of India
Ministry of Chemical & Fertilizers
Department of Fertilisers

Shastri Bhavan, New Delhi
Dated the 7" April, 2017.
To

CMD/MDs
RCF/NFL/KRIBHCO/IFFCO/GSFC/GNVFC/SFC/NFCL/CFCL/TCL/ZACL/INDO-
GULF/KSFL/KFCL

Subject: Amendment to New Urea Policy-2015.

Sir,

| am directed to refer to this Department's letter of even number dated 25" May,
2015 notifying New Urea Policy (NUP)-2015 for existing gas based urea manufacturing
units and to state that it has been decided to make the following amendment to Para 'S’
of New Urea Policy (NUP)-2015 only in respect of the production beyond Re-assessed
Capacity (RAC) for the year 2016-17:

“For production beyond Re-Assessed Capacity (RAC) during 2016-17, the
units will be entitled for their respective variable cost and a uniform per MT
incentive equal to the lowest of the per MT fixed costs of all the indigenous urea
units subject to sum of import parity price, other incidental charges which the
government incurs on the import of urea and weighted average Central
Government levies per MT of urea paid by the urea manufacturing units.”

2 Further, it has been decided to include para '8' in NUP-2015 as under:-

‘8. In the event of any fluctuation in Import Parity Price that would have
adverse impact on the production beyond RAC by urea units, Department of
Fertilizers is authorized to take an appropriate decision in consultation with
Department of Expenditure.”

Yours faithfully,

\!\:\3.'\.\..\}\
(Dharam Fal) =
Joint Secretary to the Government of India
011-23386800

Copy to:

The Executive Director,

Fertilizer Industry Coordination Committee.
08" Floor, R.K. Puram,

New Delhi,
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1.5 REVISED ENERGY NORM UNDER NEW UREA POLICY-2015 FOR EXISTING
25 GAS BASED UREA MANUFACTURING UNITS

No. 12012/1/2015-FPP
Government of India
Ministry of Chemicals & Fertilizers
(Department of Fertilizers)

Shastri Bhawan,

New Delhi, the 15™ October, 2015.
To

The Executive Director

Fertilizer Industry Coordination Committee
8™ Floor, Sewa Bhawan

R.K. Puram, New Delhi.

Subject: Revised energy norm under New Urea Policy-2015 for existing 26
gas based urea manufacturing units — reg

Sir,

| am directed to refer to this Department’s policy notification of even number
dated 25" May, 2015 communicating the salient features and modalities for
implementation of New Urea Policy-2015 (NUP-2015) w.ef. 1% June, 2015 and to
notify the revised energy norms for the period 1* June 2015 to 31* March, 2018 and
for the year 2018-19. As per para 3.1 of the aforesaid notification, the revised
energy norms would be in force from 1% June, 2015 onwards.

Yours faithfully,

Deputy Secretary (Admn.)
011-2338 4889
Copy to:

1. CMD/MDs

RCF/ NFL/ KRIBHCO/ IFFCOf GSFC/ GNVF/ SFC/ NFCL/ CFCL/ TCL/AINDO-
GULF / KSFCL/ KFCL/ZACL.

2. Director General, Fertilizer Association of India, 10 Shaheed Jit Singh Marg,
New Delhi.
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EEI‘IIIH‘I‘I

Energy Norms for Urea Units under New Urea Policy-2015

s Reassess Energy Norm (G. Cal/MT) |

No. | Name of Urea units ‘ ad NPS-Ill Pre- Fn'rg"ﬂ'lrl p.ﬂ;ldﬁ For the
Capacity | gt Energy | 91 June 2 year

it to 31% March,

{(MTiyear)| Norms 2018 2018-19 |

Group-l e =

1__| NFL - Vijaipur-| 864600 | 5.952 5.004 5.500

2 | Kribhco - Hazira 1729200 |5.952 5.052 | 5.500

| Indo-Gulf -

3 | Jagdighpur 864600 | 5.534 5.501 5.500

4 | IFFCO - Aonla-l 864600 | 5.690 5656 5.500

5 | NFL-Vijaipur-Il 864600 | 5.712 5.569 5.500

6 | IFFCO-Aonla-li 864600 | 5.522 5.505 5.500

7 | KSFL-Shahjahanpur | 864600 | 5.712 5.643 5.500

8 | CFCL Gadepan-| 864600 | 5.821 5.587 5.500

9 | TCL-Babrala 8646800 |5.417 5.333 5417 |

10 | NFCL-Kakinada-| | 597300 |5.712 5.693 5.500

11 | NFCL-Kakinada-l | 597300 | 5712 5672 5.500

12 _| CFCL-Gadepan-ll | 864600 | 5678 5.533 5.500

13 | IFFCO-Phulpurdl | 864600 | 5.883 5.744 | 5.500

Group-l =

1| GNVFC, Bharuch* [636800 |6.301 6.301 6.200

2 _ | IFFCO-Kalol 544500 | 6.607 6.231 6.200

3 | GSFC-Baroda 370580 |6.935 6.741 6.200

4 [ RCF-Thal 1706760 |6.938 6.598 6.200

Group-ll

1 | IFFCO-Phulpur-l [ 551100 |7.584 7.145 6.500 |

2 | SFC-Kota 379500 | 7.847 7.585 6.500

3 | RCF-Trombay-V 330000 | 9.569 8,538 6.500

4 | ZACL-Goa™ 390300 | 7.308 7.308 6.500

5 | KFCL-Kanpur™ 722700 | 7.847 7.847 | 8.500

6__ | NFL-Nangal * 478500 | 7.095 7.095 | 6.500

7___| NFL-Panipat* 511500 | 7.614 7614 | 6.500

8 | NFL-Bhatinda* 511500 | 7.479 7.479 | 6.500

* NPS-Iil pre-set energy norms for units converted from FO/LSHS (NFL- Panipat,

Bhatinda, Nangal a
conversion as per a
conversion subject to para 3.3
12012/1/2015-FPP dated 25" May, 2015,

**The units converted from Naphth

nd GNVFC — Bharuch) represent revised energy norms on
pproved DFR and will continue for five years from the date of
of New Urea Policy-2015 notified vide notification no.

a will continue with same energy norms for five

years from the date of conversion subject to para 3.4 of New Urea Policy-2015

notified vide notification no. 12012/1/2015-FPP dated 25th May, 2015.
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1.6 NOTIFICATION ON REVISION OF ENERGY NORMS UNDER NEW UREA POLICY

(NUP) - 2015
No 12012/1/2015-FPP
Government of India
Ministry of Chemicals & Fertilizers
Department of Fertilizers

Shatrim Bhawan, New Delhi,

Dated the 28" March, 2018

To
CMD/MDs

RCF/MFL/NFL/KRIBHCO/IFFCO/GSFC/GNVFC/SFC/NFCL/CFCL/YFIL/ZACL/GIL
/SPIC/KFL/MCFL/KFCL

All Urea Manufacturing Units.

Subject: Revision of Energy Norms under New Urea Policy (NUP) — 2015.

Sir,

| am directed to refer to this Department's letter No 12012/1/2015-FPP dated 25"

May, 2015 regarding implementation of New Urea Policy (NUP) — 2015 and letter No
12018/4/2014-FPP dated 17"June, 2015 regarding continuation of production of Urea by
MFL, MCFL & SPIC using Naphtha as feedstock till connectivity of gas pipeline is obtained

and to convey the approval on the following decisions with regard to Target Energy Norms

givento all urea manufacturing units (except BVFCL):

()

(ii)

For 11 urea manufacturing units viz., YFIL, NFL-Vijaipur-Il, GIL, CFCL-Gadepan-
[ &1, IFFCO-Aonla-Il, RCF-Thal, IFFCO-Kalol, IFFCO-Aonla-I, IFFCO-Phulpur-I
& I, the target energy consumption norms as mentioned in Para 3.2 of NUP —
2015, will come into force w.e.f. 1% April, 2018.

The existing norms under New Urea Policy-2015 for remaining 14 urea
manufacturing units viz., NFL Vijaipur-1, KRIBHCO-Hazira, KFL-Shahjahanpur,
NFCL- Kakinada-l, NFCL-Kakinada-II,GNFC-Bharuch, GSFC-Vadodara, NFL-
Bathinda, NFL-Nangal, NFL-Panipat, SFC-Kota, KFCL-Kanpur, RCF Trombay-
V, ZACL-Goa are hereby extended for further period of 2 years i.e. till 31*March,
2020 with the following penalties:

(a) Penalty equivalentto 2% energy of difference between NUP Energy norms
and Target Energy norms of NUP-2015, for the first yeari.e. 2018-19.
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(b)

©

(iii)

(iv)

Copy to:

Penalty equivalent to 5% energy of difference between NUP Energy norms
and Target Energy norms of NUP-2015, for the second yeari.e. 2019-20-

Urea manufacturing units must achieve Target Energy Norms during the
extended period of 2018-19 to 2019-20 failing which additional penalties
may be imposed on defaulting units in consultation with the Department of
Expenditure.

The aforesaid target energy norms may be continued upto 31% March, 2025.
Meanwhile, an expert body under NITI Aayog would be engaged to
recommend the energy norms to be achieved from 01% April, 2025.

The three Naphtha based urea units viz., MFL, MCFL, SPIC are also allowed
the existing energy norms under Para (2) of policy notification dated 17" June,
2015 for another two years i.e. till 31* March, 2020 or till these units get the gas
pipeline connectivity, whichever is earlier. There will be no mopping up of
energy efficiency for a fix period of 5 years from date of gas pipeline
connectivity as per Para 3 (viii) and 5 (i) of NPS-Il policy dated 8" March, 2007.

Yours' faithfully,
-Sd-

(Dharam Pal)
Additional Secretary to Government of India
Tele: 23386800

The Executive Director

Fertilizer Industry Coordination Committee
8th Floor, Sewa Bhawan, R.K.Puram, New Delhi
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1.7

NOTIFICATION ON NEW UREA POLICY-2015 FOR EXISTING GAS BASED
UREA MANUFACTURING UNITS.
No. 12012/1/2015-FPP
Government of India
Ministry of Chemicals & Fertilizers
(Department of Fertilizers)
Shastri Bhawan, New Delhi
Dated 14" May, 2019
To

CMD/MDs
All Urea manufacturing units

Subject: New Urea Policy-2015 for existing gas based urea manufacturing
units.

Sir,

| am directed to refer to this Department's notification of even number dated
25" May, 2015 on the subject mentioned above and to state that the Competent
Authority has accorded approval to extend the duration of New Urea Policy-2015 from
1st April, 2019 till further orders, except for the provisions which stand already
amended vide notification of even number dated 28" March, 2018.

Yours faithfully,

-Sd-
(Dharam Pal)

Additional Secretary to the Government of India
Tele: 011-23386800

Copy to:
The Executive Director,
Fertilizer Industry Coordination Committee,
8th Floor, Sewa Bhawan, R.K. Puram, New Delhi

Copy alsoto:
PPS to Secretary (Fertilizers)/ PPS to Additional Secretary (Fertilizers)/ PPS to
AS&FA/PPSto JS(PS)/PPSto JS(GS)
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1.8 NOTIFICATION ON CONTINUATION OF PRODUCTION OF UREA FROM MFL,
MCFL AND SPIC USING NAPHTHA AS FEEDSTOCK TILL GAS CONNECTIVITY
AND AVAILABILITY OF GAS TO THESE UREA MANUFACUTIRNG UNITS

No. 12018M4/12014-FPP
Government of India
Ministry of Chamicals & Fertilizers
{Depariment of Fertilizers)
Shastri Bhawan, New Delhi
Cated the 170 June, 2015,
To

The Executive Direclor

Fertilizer Industry Coordinafion Commitiee (FICC)
& Floor, Sewsa Bnawan

Mew Delhi.

Subject: Continuation of production of urea from Madras Fertilizers Limited (MFL) —
Manali, Mangalore Chemical and Fertilizers Limited (MCFL) - Mangalore and
Southern Petrochemical Industries Corporation Ltd. {SPIC) —Tuticorin using
Naphtha as feedstock till gas connectivity and availability of gas to these urea

manufacturing units - rag.

Sir,

In continuation of this Depatment's lefter of even number dated 7™ January,
2015, | am directed to state that the competent autharity has now accorded approval

to continue the operation of these inree aforesaid plants using Naphtha as feedstock
subject to the following conditions:

T MFL-Manali, MCFL-Mangalore and SPIC-Tuticorin are allowed to operate on
Maphtha on existing provisions for a periad till these plants get assured supply of gas

either by gas pipeline or any other means.

2. The units will be eligible for subsidy on the basis of the revised energy norms
fram the date of this notification {179 June, 2015), which would be the simple average
of pre-set energy norms of NPS-Il and lowest vearly specific energy consumption
achieved during the years 20711-12 2012-13 and 2013-14 or the pre-set energy
norms of NPS-Il|, whichaever is lower.

3. The concession rate for these plants will be determinad notionally on the basis
of weighted average of the deliverad cost of RLNG to the recently converted plants
after deducting state taxes (VAT, Entry tax} on RLNG or the cost of production of
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urea from Maphtha/FO after deducting state taxes levied on Naphtha/FC consumed
for urea production (VAT. Entry tax} an Naphtha/F0, whichever is lower

4. The compensation for other variable cost e g. the cost of bag, water charges
and electricity charges and fixed cost will be determined in accordance with existing
provisions of NPS-IH and Modified MPS-|,

B DoF shall review the progress of infrastructure for supply of gas and readiness
of these three Naphtha based urea units to receive gas, on guarterly basis

6. The urea prodguction by MCFL and SPIC is hereby regularized from 17" April,
2015 and 24" April, 2015 respectively and the units will be eligible for subsidy on
urea production for this period on existing provisions as on 18" April, 2015 {ill the
issue of this notification (17" June, 2015).

7. The specific energy consumption narms for these 3 units from financial year
2018-19 will be 8.5 G.Cal /MT of urea.

Yours faithfully,

(Vijay Ranjan Singh)
Director {Fertilizers)
Tel 011-23386388
Copy fo.
1. Directar {Mavement).
2. CMD-MFL.
3. MD-MCFL.
3 CECQ-SPRIC.
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Chapter 2

NEW INVESTMENT POLICY-2012
OVERVIEW

The Government had announced New Investment Policy (NIP)-2012 on 2™ January,
2013 and its amendment on 7" October, 2014 to facilitate fresh investment in urea sector
and to make India self-sufficient in the urea sector. Under NIP- 2012 read with its
amendment, Matix Fertilizers & Chemicals Limited (Matix) has set up a Coal Bed
Methane(CBM) based Greenfield Ammonia-Urea complex at Panagarh, West Bengal.
Chambal Fertilizers & Chemicals Limited (CFCL) has also set up a Brownfield project at
Gadepan, Rajasthan. In addition to these, 5 closed units namely Ramagundam, Talcher,
Gorakhpur and Sindri of Fertilizer Corporation of India Limited (FCIL) and Barauni unit of
Hindustan Fertilizer Corporation Limited (HFCL) are also being revived under NIP-2012
read with its amendment dated 7" October, 2014
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2.1 NOTIFICATION ON NEW INVESTMENT POLICY-2012

To

No. 12012/39/2011-FPP
Government of India
Ministry of Chemical & Fertilizers
Department of Fertilisers

Shastri Bhawan, New Delhi
Dated: 2"January 2013.

All Chief Secretaries of State Governments

CMD/MDs
RCF/MFL/BVFCL/NFL/KRIBHCO/IFFCO/GSFC/GNVFC/SFC/NFCL/CFCL/TCL ZAL/INDO-
GULF/SPIC/KSFCL/MCFL/FCIL/HFCL/FACT/IPL/MATIX/KFCL

All Urea Manufacturing units

Subject: New Investment Policy - 2012

Sir

| am directed to convey the approval of Government of India for New Investment Policy—2012

(NIP-2012) in order to facilitate fresh investments in urea sector. The salient features of the NIP-

2012 are as under:-

2.1

It provides a structure of a floor price and a ceiling price for the amount payable to Urea units,
which will be calculated based on the delivered gas price (inclusive of charges & taxes) to
respective urea units. The floor and ceiling price of each urea unit shall be operative with
respect to the computed Import Parity Price (IPP) (Annexure-1). The IPP defined for urea
under the investment policy of 2008 is the average C&F price without any applicable custom
duties and handling and bagging charges at the port. If the computed IPP (payable) is
between the floor and the ceiling price for that gas cost, it is the IPP (payable) which will be
used. If the IPP (payable) is above or below the ceiling or the floor respectively, it is the ceiling
or floor price that will be acceptable as the case may be.

The criteria according to which plants will qualify under different categories namely Revamp,
Expansion, Revival and Greenfield shall be as below:

Revamp projects: Any improvement or incremental increase in capacity of existing plants by

way of capital investment in the existing train of ammonia-urea production will be treated as
revamp of existing units.
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2.2

2.3

2.4

Expansion or Brownfield projects: Setting up of a new ammonia-urea plant (a separate

new ammonia-ureatrain) in the premises of the existing fertilizer plants, utilizing some of the
common utilities will qualify for being treated as an expansion project. The investment
should exceed a minimum limit of Rs.3000 crore.

Revival of closed urea units: The three closed urea units of Hindustan Fertilizer

Corporation Ltd. (HFCL) at Barauni, Durgapur and Haldia, and five closed urea units of
Fertilizer Corporation of India Ltd. (FCIL) at Sindri, Talcher, Ramagundam, Gorakhpur and
Korba being proposed for revival shall fall under 'Revival of closed urea units'.

Greenfield Projects: Any urea unit which shall be set-up at the project site where no

previous similar manufacturing facilities existed i.e. acquisition of land followed by
construction of an ammonia-urea plant with storage facilities, transportation facilities, water
and sewage treatment etc. shall be treated as a Greenfield project.

Greenfield /Revival of Closed HFCL & FCIL Projects
0] Atadelivered gas price of up to USD 6.5 per mmbtu for Greenfield/Revival U r e a

units
(a) the Floor price is fixed at USD 305 per MT of Urea
(b) the Ceiling price is fixed at USD 335 per MT of Urea
(i) For each 0.1 USD per mmbtu revision in delivered gas price, it will
correspondingly change the
@) Floor and Ceiling price by USD 2 per MT up to a delivered gas price of USD
14 per mmbtu.
(b) Floor by USD 2 per MT for delivered gas price exceeding USD 14 per mmbtu.
(i) The urea from Greenfield/Revival of closed urea units of HFCL and FCIL units
will be recognized at a uniform rate of 95% of IPP (C&F) subject to floating floor
and ceiling prices mentioned at 3 (i) and 3 (ii) above.

Substantial Expansion or Brownfield Projects

® At a delivered gas price of upto USD 6.5 per mmbtu for Expansion/Brownfield
Urea units
(@) the Floor price is fixed at USD 285 per MT of Urea
(b) the Ceiling price is fixed at USD 310 per MT of Urea

(i) For each 0.1 USD per mmbtu revision in delivered gas price, it will
correspondingly change the
(@) Floor and Ceiling price by USD 2 per MT up to a delivered gas price of USD

14 per mmbtu.
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(iii)

(i)

(ii)

(i)

(iii-

(iv)

v)

(vi)

(b) Floor by USD 2 per MT for delivered gas price exceeding USD 14 per mmbtu
The urea from Expansion / Brownfield Urea units will be recognized at a
uniform rate of 90% of IPP (C&F) subject to floating floor and ceiling prices
mentioned at 4 (i) and 4 (ii) above.

Revamp Projects

Atadelivered gas price of upto USD 7.5 per mmbtu for new Revamp Urea  units

@) the Floor price is fixed at USD 245 per MT of Urea

(b) the Ceiling price is fixed at USD 255 per MT of Urea

For each 0.1 USD per mmbtu revision in delivered gas price, it will

correspondingly change the

€)) Floor and Ceiling price by USD 2.2 per MT up to a delivered gas price of USD
14 per mmbtu.

(b) Floor by USD 2.2 per MT for delivered gas price exceeding USD 14 per
mmbtu.

The urea from Revamp Urea units will be recognised at a uniform rate of 85%

of IPP (C&F) subject to floating floor and ceiling prices mentioned at5 (i)and 6 (ii)

above. These will be applicable for all output above the “cut-off” point.

a) Cut-Off Quantity - The urea produced from existing units beyond their reassessed

capacity under NPS or the maximum achieved capacity by a unit for 330 days in last
four years (2003-07), whichever is higher (cut off quantity), is recognised as the
production under revamp of the existing unit. However, the urea produced under
revamp quantity will only be eligible for the above dispensation once the total
production of the unit crosses 105 per cent of the cut off quantity or 110 per cent of
the reassessed capacity, whichever is higher.

No Administered Pricing Mechanism (APM) gas shall be considered for
allocation for production beyond cut-off quantity.

The Urea units, which have undertaken revamp and are already availing the
provisions of the Investment Policy of 2008, will remain under the Investment
Policy of 2008. In the event of doubling of gas price from USD 4.88 per MMBTU
(base price including applicable taxes) for a unit under the Investment Policy of
2008, appropriate revision will be worked out under that Policy, in consultation with
the Department of Expenditure.

Any further revamp undertaken by an already revamped unit, will be
considered to be eligible under the same Revamp policy as that applicable to the
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7.2

7.3

7.4

original revamp. In case a unit under the policy of 2008 undertakes further revamp and the
additional quantity is more than 10% of the present production (maximum production in any
continuous one year period of the last three years, which should not be less than the quantity
produced in similar period of previous years after implementation of NIP-2008 policy), the
Urea unit may opt for the dispensation as mentioned at 5 (i, ii and iii). Once new investment
policy gets applied on the unit for the extra production beyond 10% of existing production as
discussed above, the entire revamp production from the unit (existing & new combined) will
be recognised as per NIP-2012. The option will have to be exercised by the unit within three
months of start of new increased production.

Non-operation of ceiling price and IPP _if delivered gas price exceed USD 14 per

mmbtu.

In the event the delivered gas price crosses USD 14 per mmbtu, the units (whether revamp,
expansion, brownfield, greenfield or revival) shall be paid only the floor price based on the
delivered gas price as mentioned at 3(ii)(b), 4(ii)(b) and 5(ii)(b). All other conditions like
ceiling price and recognition of urea w.r.t IPP shall become non-operational.

Operational Principles- The following is adopted for operating the policy:

The increase/decrease of the floor and ceiling price will be calculated at the end of each
guarter, on the basis of average gas price of previous three months. Accordingly, IPP shall
also be calculated for each quarter for each plant.

The price of the delivered gas will be calculated based on delivered gas price as certified by
MoPNG/Central PSU/State PSU.

The policy shall be applicable to urea units to be based on gas i.e. natural gas
(domestic/RLNG) and CBM. In case of CBM, price of NG equivalent of CBM as given by
Public agency will be considered. For revival of closed urea units based on coal gasification
and Greenfield projects based on coal gasification, a dispensation that is the same as that of
CBM will be extended after arriving at equivalent NG price.

While fixing the floor and ceiling price of Greenfield, Revival, Brownfield and Expansion
urea units, It has been presumed that the delivered cost of CBM/Actual mix of gas to the

urea unit shall not be less than USD 6.5/mmbtu.

Time period for the investment policy

Itis proposed that only those units whose production starts within five years from the date of
notification of the policy would be covered under the policy. The dispensation of guaranteed
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9.2

10
10.1

11

111

buy-back under this policy will be available to the units for a period of eight years from the
date of start of production. Thereatfter, the units will be governed by the Urea policy prevalent
atthattime.

Mandating of Granulated Urea/ Coated Urea

In order to improve the efficiency in the use of Urea, as a part of product management
strategy, all new urea capacities in the country are mandated to produce Urea in granulated
form or coated/fortified Urea. Taking into account the additional investment on account of a
granulation plant and the incremental operating costs, an additional amount of USD 10 per
MT, is allowed in the floor and ceiling prices for all plants — Greenfield/Revival/
Brownfield—producing Granulated Urea.

As part of the present policy, an additional 5% / 10% additional MRP may be allowed in case
of Neem coated/ Zincated Urea.

Joint Venture Units

Decision regarding Urea off-take agreement for Joint Venture units set up abroad shall be
taken on case-to-case basis, based on the prevalent IPP of Urea, price and availability of
indigenous gas, cost of gas being offered to the JV and demand supply gap of Urea in the
country. The guiding principle shall, however, be that the offered supply on C&F basis from
the JV should be equal to or less than the floor price for domestic Greenfield units at a gas
cost of USD 6.5 per mmbtu. Thus extending the floor price corresponding to a gas price of
USD 6.5 per mmbtu to the JV's abroad will actually mean getting imported gas at a delivered
price of USD 6.5 per mmbtu which will result in substantial saving to GOI. While fixing the
floor and ceiling price for a JV abroad, subject to a maximum floor price corresponding to a
delivered gas price of USD 6.5 per mmbtu for domestic units, a higher return may be
considered keeping in view factors such as risks involved, likely time and cost overruns, etc.
Approval of CCEAwould be obtained in each case.

Dispensation for Units in North East

For units coming up in the North Eastern States, the special dispensation regarding pricing
of gas that is being extended by the Central Government/ State Government will also be
available to any new Investments in the region as well. Suitable adjustments will be made to
the applicable floor and ceiling prices in case the delivered price (after allowing for the
special dispensation) falls below USD 6.5 per mmbtu, subject to approval of Ministry of
Finance.
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12.

13

14.

As per the budget provisions announced for 2012-13, capital investment in fertiliser sector
has been made eligible for Viability Gap Funding (VGF) under the Scheme for Support to
PPP in infrastructure sector. However no VGF shall be allowed to Urea units in Public or
Private sector. In case incentives under VGF are required to be extended to Fertilizer units
being set up in remote areas/difficult terrains like north east or units which are based on coal
gasification, where the capex involved is substantially higher, the same will be examined by
DOF in consultation with DoE on case to case basis.

The broad stages for setting up a urea project are given at Annexure—2. Since the policy
envisages payment of subsidy/ incentives to the urea units by the Government, all the urea
units who plan to set-up urea units in the country should mandatorily provide information at
beginning and completion of each stage of the project as given at Annexure—2. This is also
required to assess the demand and production gap in the country as well as the cost of gas
expected to be used in production of urea from new investments.

The policy will be effective from the date of notification.

Yours sincerely

Sd/-

( Satish Chandra )

Joint Secretary to the Government of India
Tele : 23386800

Copyto:

1.

3.

4.

Secretaries of the Department of Expenditure, Department of Revenue, Department of
Economic Affairs, Department of Agriculture & Cooperation, Department of Commerce,
Department of Industrial Policy & Promotion, Planning Commission, Ministry of Petroleum &
Natural Gas.

Director General, The Fertilizers Association of India, 10-Shaheed Jit Singh Marg, New
Delhi-110067

All Officers/Sections in the Department of Fertilizers and office of FICC, RK Puram, New
Delhi

Director(NIC)

Copy also to:

Smt. Anu Garg, Joint Secretary, Prime Minister's Office, South Block, New Delhi.
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Annexure-1

Import parity price: Import Parity Price for a month would be derived based on the prevailing
prices in three months preceding the month under consideration as indicated below.

Import Parity Price (IPP): The import parity price (IPP) for a particular month will be the lower of the
actual average CIF price of urea imported in India during preceding three months and the IPP
reported in the fertilizer magazines for the same preceding three months, as detailed below:

IPP x =FOB Arabian Gulf + Freight
Where,
IPP x =Import Parity Price for month (x)

FOB Arabian Gulf = Average FOB reported price of urea for AG in the three magazines as
listed below, during preceding three month (x - 1) to (x - 3).

Freight = Average freight for AG in the three magazines listed below, during preceding three
month (x- 1) to (x- 3).

The exchange rate will be taken as the average of preceding three months for arriving at the
price in INR. The three fertilizer magazines to be used for arriving at IPP prices will be as
below:

@) Fertiliser Market Bulletin, UK;
(b) Fertiliser Week by British Sulphur, UK; and

(c) Fertecon Weekly Nitrogen Fax, UK.
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Annexure-2

Broad stages of a urea project

Following are the broad stages for setting up an Ammonia-Urea Project:-

a)
b)
c)
d)
e)

f)

Pre-feasibility Report

Techno Economic Feasibility Report & its approval from the company's Board of Director.
Finalization of Project site.

1* Stage Environment Clearance from MoEF

Technology Evaluation and Selection or EPC (LSTK) bid preparation & Evaluation.

Detailed/Bankable Project/Feasibility Report preparation and approval from the company's
Board of Director.

Environment Impact Assessment Report preparation and final clearance from MoEF
Raw Material and Utilities tie-up for the project

Finalization of EPCM or EPC (LSTK) Contractor.

Achieving Financial Closure

Award of job to EPCM or EPC Contractor.

Signing of Agreement between various agencies

Mobilization Advance to EPCM or EPC Contractor.

Physical Progress Achieved - 25%

Physical Progress Achieved —50%

Physical Progress Achieved — 75%

Commissioning of Project & Start of commercial production.
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2.2 NOTIFICATION ON AMENDMENT TO NEW INVESTMENT POLICY-2012

o 12012/392011.FPP
Governimesd of Inda
Mimstry of Chemical & Ferltiizers

Depanment of Fertilisers

Shasin Shawan, Mew Deltn

Dizted the Tth Oclober, 2014

All Chief Secretanes of Siate Governmenis

CMD/MDs

RCF/MFL/BVFCLINFL/KRIBHCO/IFFCO/GSF C/GNVFC/SFC/NFCL/ICFCLTCL
ZALNNDO-GULF/SPIC/KSFCLAMCFLFCILMMFCL/FACTNPLMATIX/KFCL

All Urea Manufacturing units

Subjert: Am endment to Mew Investment Policy - 2012
Sir y =

| am directed io refer lo this deparimenl’s letter of even number dated 2™
January, 2013 on the subject mentioned above and o state that it has been decided to
make the following amendments in the New Investment Policy-2012 (NIP-2012) -

i Fara 81 of MIP-2012 s replaced as follows
Only those unils whose production starts within five years from the date of lhis
amendmen! notification will be covered under the polcy  Subsidy will be given
only upon domeshc sale as at present for a penod of B years from the date of
start of produchon Thereafler the units will be governed by the urea policy

prevalen| al that ime

{n) To ensure seriousness/cradibilily of the project proponents under NIP-2012 and
for hmely execution of the projects, all the project proponenis will be requiréd 1o
furmsh Bank Guaranlee (BG) of Rs 300 crores for each project The BG will te
linked 1o milestones in the projecl cycle Outof Rs 300 crores, Rs. 100 crores
of BG'will be reléased after linalization of LSTK) EPCA comtractors and release
of advance 1o the contractar's account, Rs 100 crores of BG will be released
on completion of requirements ordenng and supply 1o the sile or midpoint of the

project cycle whichaever is earhier. and the balance of Bs 100 crores of BG on
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RUTE]

Copy to:

completion, of the project PSUs are. however, exemptled from furnishing the
BG
A commitiee of Secretaries comprising Secretary (Fertilizers), Secrelary

(Depariment of Expenditure), Secretary (MoPN&G). Secretary (Planning
Commission) and Secretary (Agriculture) with Secretary (Fertilizers) as
Chairman is constituted to take decisions on various issues which will arise

during the implementation of NIP-2012

W :
jours an;,erely

= \"‘/'J‘{'td‘\
( Sushil Kumar Lohani )

= ., Joint Secretary to the Government of India
Tele : 23381294

1. Secretaries’ of the Department of Expenditure, Department of Revenue,
Department of Economic Affairs, Department of Agriculiure & Cooperation,
Departmieht of Commerce, Department of Industrial Policy & Promotion, Planning
Commission, Ministry of Petroleum & Natural Gas .

K

Director General, The Fertilizers Association of India, 10-Shaheed Jit Singh Marg,

New Delhi-110067
3 All Officers/Sections in the Departiment of Fertilizers and office of FICC, RK Puram

New Delhi L
4  Director(NIC) S ’

Copy also

Sm
New Delhi

to - _

e
t BV R Subrahmanyam Jont Secretary Prime Minister's Office; South Block
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Chapter 3

POLICY FOR UNIFORM FREIGHT SUBSIDY ON ALL FERTILIZERS UNDER
THE FERTILIZER SUBSIDY REGIME

OVERVIEW

Fertilizer subsidy is provided by the Government with the objective of ensuring timely
availability of fertilizers to farmers at affordable prices. The aforesaid twin objectives
stand fulfilled only if the fertilizers are easily available, especially during the peak demand
period, in all parts of the country. Freight for urea has been always driven by
considerations of serving the farming population at large including those in remote and
hilly areas. Being essential commodity, efficient distribution of urea can add to the
efficiency of the manufacturing unit. Uniform Freight Policy was announced by
Department of Fertilizers with effect from 1* April, 2008 vide notification dated 17" July,
2008 to ensure freight re-imbursementin line with NPS-111.

Based on the recommendations of Tariff Commission, the slab-wise rates in respect
of primary road movement upto 500 Kms are notified annually. Vide notification dated 12"
March, 2018, this department notified the slab-wise rates in respect of primary road
movement for the financial year 2016-17.

The escalated/de-escalated Per Tonne Per kilometre (PTPK) for road
transportation in the case of secondary movement of fertilizers are also notified by
Department of Fertilizers annually. Vide notification dated 12" March, 2018, the
escalated/de-escalated PTPK rates for the year 2016-17 in respect of secondary
movement of fertilizers has also been notified by the department.
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3.1 NOTIFICATON ON UNIFORM FREIGHT SUBSIDY ON ALL FERTILIZERS

N0.12012/2/2008-FPP
Government of India
Ministry of Chemicals & Fertilizers
(Department of Fertilizers)

*kkkkk

Shastri Bhawan, New Delhi.
Dated: 17" July, 2008.
To

CMD/MDs

RCF/MFL/BVFCL/NFL/KRIBHCO/IFFCO/GSFC/GNVFC/SFC/NFCL/
CFCL/TCL/ZIL/INDO-GULF/SPIC/KSFL/MCFL/FACT/FCIL/HFCL/IPL
SSP Manufacturers as per Listannexed.

Subject: Policy for uniform freight subsidy on all fertilizers under the fertilizer subsidy regime.
Sir,

| am directed to convey the approval of the Government for a separate uniform freight
subsidy policy on all subsidised fertilizers covered under the New Pricing Scheme Stage-Ill (NPS-
[II) for indigenous urea and the Concession Scheme on P&K fertilizers being administered by the
Department. The policy will also be applicable on imported Urea subject to contractual obligations,
ifany. The salientfeatures of the policy are as below:

a) The rail freight expenditure for transportation of fertilizers will be paid as per the actual
expenditure based on actual lead.

b) The road freight towards transportation of fertilizers from nearest railway rake point to block,
or from manufacturing unit /port directly by road to block, consists of two elements— lead
distance and per KM rate. This element of subsidy will be paid as below:

i) The lead distance for each block in the district will be based on the average district lead
(average of leads from nearest rail rake pointto block headquarters).

i) The per KM road freight will be paid on the basis of average of existing per KM rate for each
State in the country, being adopted by FICC for reimbursement of freight subsidy for
indigenous urea, under NPS-III.

i) [t will be implemented retrospectively w.e.f. 1.4.08.

C) The normative per KM rate will be annually escalated/de-escalated based on a composite
road transport index (weighted average of the WPIs of HSD oil, Motor Tyres, Truck Chassis
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d)

e)

)

h)

Vi)

and All Commaodities) as already being done under NPS-I1I.

The manufacturing units (especially the SSP units) not having railway siding facilities, will
also be reimbursed the road transportation costs from their unit to the nearest rail rake point
based on actual leads and the per tonne per KM rate, as computed in paras above.

The freight subsidy will be paid on actual movement of fertilizers up to the block level based
on monthly district-wise/block movement plans. The subsidy will be released only after the
fertilizer reaches the District/Block as per the monthly plan. Any additional supply beyond
10% of the monthly plan will be eligible for subsidy only after 120 days of its receipt in the
district, provided itis accounted for in the subsequent month's plan.

The State Governments will be responsible for confirming the receipts of fertilizers as
indicated in the movement plan in the FMS. They are required to either confirm or deny the
receipts of fertilizers within 30 days, whereafter the final freight subsidy will be released to
the manufacturers/importers. However, in case of any report of any non-receipt/shortfall,
the difference in freight subsidy will be suitably recovered.

The policy is proposed to be implemented from 1% April, 2008. Where the concession price
of a fertilizer includes a fixed freight subsidy, payments so made from 1% April, 2008 till the
date of Notification will be adjusted against the freight subsidy to be paid under this policy.
For SSP, the first stage is proposed to be implemented from 1* October, 2008.

The special freight re-imbursement scheme for J&K and North Eastern States stands
withdrawn as the freight will be now based on actual leads.

The manufacturers/importers will make separate claims for freight subsidy on monthly basis
in the prescribed proformas which will be separately circulated along with guidelines for the
same. A freight module under FMS, for generation of freight claims are being separately
worked out and will be put in place shortly. In the interim, it is proposed to pay the freight on
the basis of average per tonne rates indicated below.

Indigenous Urea - Rs.616 per MT
Imported Urea - Rs.850 per MT
Indigenous DAP/MAP - Rs.770 per MT
Imported DAP/MAP/TSP - Rs.850 per MT
MOP - Rs.623 per MT
Complex Fertilizers - Rs.616 per MT
SSP (w.e.f. 1.10.08) - Rs.616 per MT

The base concession rates and final concession rates for P&K fertilizers will be devoid of
freight element from 1* April, 2008 onwards and for SSP, from 1* October, 2008 onwards.
The provisions of New Pricing Scheme Stage-Ill for freight subsidy on indigenous urea will
stand amended w.e.f. 1% April, 2008.
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The manufacturers/importers will have to ensure provision of details of movement and
receipts of fertilizers in various districts/blocks in the country, on the Fertilizer Monitoring
System (FMS), in order to be eligible for freight subsidy.

The above will be applicable till further orders.

Yours faithfully,

Sd/

(Deepak Singhal)

Joint Secretary to the Government of India

Tel No. 23381294

Copyto:

1. Chief Secretaries of all State Governments and Union Territories

2. Secretaries of the Department of Expenditure, Department of Revenue, Department of Economic

Affairs, Department of Agriculture & Cooperation, Department of commerce, Department of

Industrial Policy & Promotion, Planning Commission.

3. Director General, Fertilizer Association of India, 10, Shaheed Jit Singh Marg, New Delhi—110 067

4. All Officers/Sections in the Department of Fertilizers and Office of FICC.

Copy also to: Smt. Vini Mahajan, Joint Secretary, Prime Minister's Office, South Block, New

Delhi.
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3.2 NOTIFICATION ON POLICY FOR UNIFORM FREIGHT SUBSIDY ON ALL
FERTILIZERS UNDER THE FERTILIZER SUBSIDY REGIME

B 1201222008-FFPF
ChoEITumeEn of india
Wity of Chemicals & Ferlilizers
{Department of Ferdilizers)

TR e e TR
Shastn Bhswan, New Deaihl
Dated tho 4ih February, 2008,
To

CMOMMDs

RCF/MFLAEVFCLUNFLUKRIBHCOAFFOOVGSFCIGHNYFC/EFGC/NFCLICFCL TGLAZILS
INDO-GULF/SPIC/KSFLMCFL/FACT/FCILMHESLAPL

55P Manufacturers as per List annexed

Subject: Policy for uniforrn freight subsidy on all ferlilizers under the fertllizao apbicy
regime.
Sir,

In continuation of this Depariment's letter of even number dated 1 7 Jusly, 2006
on tha above mentioned subject, the following s further clarified for necessary aciion

iy In the above-mentoned lefter, till the finalisation of Fertilizer Monitoring Sysiern
(FMS) Module and generation of claims as per the New Uniform Policy for Freight
Subsidy, it was indicated that the companias can raise bills on the basis of tha adhoc
lumpsum freight givan in Para (2) of the letter referred lo above. The above adhoc
lumpsum freight included normative freight for transporiation of fertilizers up o the
block level and was to be finally adjusted from the actual claims generatad by the
companies for freight subsidy through the FMS Module based on the parameters
natified under the Mew Uniform Policy for Freight Subsidy.

ity The freight module on FMS is in final stages of development  The normative
district leads for all the States except Himachal Fradesh and North Eastam States have
already been loaded on the module. For the remaining States also, FMS Team s in
coordination with Department of Fertilizers, State Governments and lhe companies for
finalisation of normative district leads.

i} It is expected that the freight module will be uploaded on the FMS by 10"
February, 2009. However, since the per KM per tonne rate for each district in the
country is yet to be finalised and recommended by the Tariff Commission, the
companies will not be able to generate final claims for payment of freight subsidy due
w.e.f. 1™ April, 2008 onwards. However, to operationalise the freight module on FMS,
which Is in accordance with the uniform policy for freight subsidy nolified by the
Government, the following has been decided,

a) The companies can raise claims on FMS Module for payment of freight subsidy
 based on actual rail freight and ad hoc road freight

Qo—
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i)

c)

d)

e)

9)

>
r

e actual railway freight will be claimed by the companies based on the railway
receipts uploaded in the freight module on the FMS.

The ad hoc road freight will be claimed based on the adhoc nommaltive leads
finalised on the FMS Module and the ad hoc per KM rate indicated at (d) below,

The ad hoc per tonne per KM rate for road transportation of fertilizers for all the
districts in each State will be as below:

SN State/UT Rate

3 e {Re/Tonne/IKM)
1 AndhraPradesh | 211
2 Assam 1 144
3 Bihar | 257
(4 | Chhattisgarh 2.52
5 | Goa — - | 280
6 | Gujarat . _1.28
7 Haryana IR T
8 | Himachal Pradesh 4.13
9 |Jharkhand 0000000 | 241
10 Karnataka 181
11 Kerala = 275
12 Madhya Pradesh 297
13 Maharashtra _ 205
14 Punjab LIS 2.55
15 Rajasthan 1.91
16 TamilNadu | 155
17 | Uttarakhand k. R T
18 | Uttar Pradesh 2.28
19 West Bengal ol 2.97
20 [ Andaman & Nicobar islands 347
- Y 3.89
22 Puducherry 1.80

The North-Eastern States, Orissa and Jammu & Kashmir for which the per KM
per tonne rate is not indicated above will be nofified separately by the

Department.

The ad hoc lumpsum freight received by the companies for transportation of the
fertilizers w.e.f. 1* April, 2008 onwards will be adjusted towards the claims

generated as above for payment of freight subsidy.

On finalisation of recommendations of Tariff Commission and approval of
Government on the final per KM per tonne rate for road transportation to various
districts of the country, the same will be notified. Further, the normative leads
provided on the FMS Module will be finalised by the Government. The final road
freight claims under the uniform policy for freight subsidy will be raised by the

(W
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companies based on above rates and leads, and the amounts received on a
basis of ad hoc rates notified in para (li)(d) above will be adjusted tovwards tne
final claims.

iv) It is clarified that Rs.275 per MT paid to manufacturersfimporters as noimaied
dealer's margin on sale of DAP and complex ferilizers, Rs.200 per MT on sale of MOF
and Rs.180 per MT on sale of indigenousfimported urea (Rs.200 for Cooperatives) is
being paid separately as a part of subsidy under the Concassion Scheme for P&
fertilizers and New Pricing Scheme for indigenous urea.

W) For SSP, the applicability of uniform policy for freight subsidy has been defermad
till 31* March 2009, vide this Dapartment's letter of aven number dated 28" December
2008,

Wours faithiuly,

(_ﬂq“tﬁ. ~
(Rajesh Agrawal)
Dreputy Secretary(Fadifizers)

Tal: 23386306
Copy fo:

1. Chief Secretaries of all State Governments and Union Termitories,

2 Secretaries of the Department of Expenditure, Depariment of Rewenue,
Department of Economic Affairs, Department of Agriculture & Cooperation,
Department of Commerce, Department of Industrial Policy & Promotion,
Planning Gommission.

3. Director General, Ferilizer Association of India, 10, Shabeed it Singh Marg
New Delhi-110067.
4. DinFA) — With the request o finalise the freight module on FMS al ho serdiet

and get it uploaded before 10" February, 2009

5. DIr(F&A), FICC — With the request to finalise the provisional KM rates o
remaining States based on data collectad for indigenous urea, within naxi 25
days.

G. D?r?&or{u} ~ With the request to vet ithe nommalive leads and operational rail
rake points on the FMS Modula,

7 All Officers/Sections in the Department of Fertilizers and Office of FICL,

Copy alsa to

Smt. Vini Mahajan, Joint Secretary, Prime Minister's Office, South Block, New Delhi.
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3.3 NOTIFICATION ON ROAD FREIGHT RATES FOR UREA MANUFACTURING/
IMPORTING UNITS UNDER THE UNIFORM FREIGHT SUBSIDY SCHEME
Mo 12012/82007-FPP
Governmeant of India

Mimistry of Chemicals & Fertilizers
Department of Fertilizers

Shastri Bhawan, Mew Delhi
Dated the 1" September 2011

Ta

Chief Executives of all Fertilizer Units
Chief Secratary of all States/UT

Subject:- © Road freight rates for UREA manufacturing/impeorting units

under the uniform freight subsidy scheme.

Sir,

| am directed to refer to Department of Fertilizers policy nofification
No.12012/3/2006-FPP, dated 8" March 2007 regarding policy for Stage-lll of
New Pricing Scheme for urea manufacturing units vide which it was decided
that "Tariff Commission will be requested to fix Per Tonne Per Km (PTPK) base
rates for road transportation in the case of secondary movement of fertilizers
from unloading Rake Point to retail points”™ The Tanff Commission has
conducted the study and submitted the report to Depantment of Ferilizers on
Finalizing Per KM Per Tonne Rate for Transportation of Fertilizers by road
These rates will be escalated by WP (composite road transport index) every
year

2 Deparimernit of Ferilizers subsequently notified a separate uniform
freight subsidy policy vide letter No 12012/2/2008-FPP, dated 17" July 2008
and letters of even number dated 04.02.2008 and 17.03.2009 etc. for all
subsidized fertilizers covered under the New Pricing Scheme Stage-lll (NPS-111)
for indigenous urea and the concession scheme on P&K fedilizers beina
administered by the Department of Fertilizers,

3 In view of the recommendaltions made by the Tarifif Commission in their
repori, it has been decided that the district wise road transporiation rates for
UREA dispatches by all the units of your company will be based on the rates
for the FY.2007-08 as indicated in the enclosed annexure. The distance for a
particular district will be taken as per Fertilizer Monitoring System (FMS). The
normative PTPK rate is to be annuslly escalated/de-escalated based on a
composite road transport index as per NPS-IIl policy dated 8" March 2007. The
revised transportation rates will be applicable from 1% April 2008

4 The same rates will be applicable for both ECA and Non-ECA
dispatches.

5. In case of Jammu and Kashmir the rates recommended by Tarrif
Commission for Jammu region (Rs 5.29 per km per metric tonne) will be
treated for ail the districts in Jammu as well as Srinagar in J&K. The adhoc
FTPK transportation rates for Himachal Pradesh Rs 4 13 and North-Eastemn

51_ |II iu_:l_' 11]1‘“1;1
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States { i Rs: 2.22 PTPK for Arunachal Pradesh, Rs 4 .38 PTPK for Mampur
Rs 539 PTPK for Meghalaya. Rs. 3.44 PTPK for Mizoram, Rs. 3 50 PTPK fo
Nagaland, Rs.7.07 PTPK for Sikkim and Rs. 4.27 for Trpura) will continue to
be as notified eatlier. as per latest circular, duning the intenm period Final rates
of these states will be notified after receipt of revised study by Tariff
Commission

B Freight subsidy claims on the basis of the above rates (as per the
annexure to this letter) may be preferred for the above mentioned period in the
prescribed proforma.  Freight subsidy amount received by the units on the
basis of road transportation ad hoc rates notified earlier will be adjusted
towards final claim

T However, these rates are subject to revision on account of audi
observationsirevision on account of any correction in data/workings and
computation noticed at a later stage

g Rates on direct Movement of urea from Plant/Point to district upto 500 Km
will continue as notified earlier. Study In this regard has been assigned to
Tariff Commission for adopting final PTPK rates of direct dispatch by road

8 This Issues with the concurrence of Internal Finance Division vide their
ID Mo. 52B/ASE&FAJ2011 dated 20-07-2011

Yours sincarely

w ;
Mok et
{Manish Tripathi)
Deputy Secretary to the Government of India

Tele: 23386398

1. Principal Director of Audit, Economic & Service Ministry, AGCR Building
P Estates, New Deathi,

2. Controller of Accounts, Department of Fertilizers, Janpath Bhawan, New
Dalhi.

3. Director General, The Fertilizers Association of India, FAl House, 10-
Shahidjit Singh Marg. New Delhi-110067

4. Joint Secretary-cum-Central Registrar of Cooperative Societies

5. Department of Agriculture & Cooperation, Krishi Bhawan, New Delhi

6. Shri Mahendra Kumar, Secretary (TC), Mimistry of Commerce and
Industry, Tariff Commission, 7" Floor, Lok Nayak Bhawan, New Delhi-
110003.

7. Ministry of Finance/Department of Expenditure (PF-I1), North Block, New
Delhi,

Copy also to:-

JS(P&P)JS(AGMYVED-FICC & JS(F&P)
Director{Mov)/Director{ FAUBYDirector{PPF)/Director{(Finance)/

Deputy Secretary (18A) (FICC)
rector(NICVWDOF — for website/DD(OL) — for hindi translation
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Annexures

Mormative Transportation Rates - Delivery from Rake Paint

Average Nermative | Normative | Mormative
Stats Districts BEtancs Rates 2007- |Rates 2008{ Rates 2008-
11,4 08 i0
= 1 = 2 3 4 6

' = Adilabad 156 1,82 1.96 195
Anantaplra a7 2.73 283 _ 293
Chittoor 82 - 3.07 330 3.28
Cuddapah 69 3.76 4.04 402

East Godavan 140 1.8 204 203 |
Guntur 153 1.6 1.72 1.71
Hyderabad B1 1.91 205 2.04
Kadaps 91 3.28 3:93 3.81
| Karm nagar 111 2.2 2.36 2.35
Khammam 253 1.58 1.7 1.68
Krishna 116 1.893 2.07 2.07
Nellore 102 2.23 2.40 2,38
Andhra Pradesh (i tanbubnagar 118 2.06 221 220
Medak 159 1.81 1.85 1.84
Malgonda 174 1.71 1.84 1.83
MNellore 102 2.18 235 234
Nizamabad BT 2.74 294 283
Parakasam 130 1.956 210 209
Rangarsddy 72 2.26 2,43 242
Srikakulam B85 2.83 3.04 3.03
Visakhapatnam 91 2.31 248 247

|Vizianagaram 81 2.69 288 288 |
Warangal 132 1 20 216 216
West Gadavari 13k 1.82 2.08 2.05
Barpeta 11 4,79 515 5.13
Bongaigaon 8 5.29 5.69 566
Cachar 23 5.29 568 5.66
Darrang [=1:] 176 4.04 4.02
Dhubri 115 2.38 2.56 2.55
Dibrugarh 20 §.29 5.69 566
Goalpara 108 2.38 258 255
Golaghat 21 5.29 5.69 5.66
Assam Jorhat 10 §.29 569 566
Kamrup ] 5.29 5.69 566
Karimgan| 25 3.76 4.04 402
Lakhimpur 5 5.29 5.69 5 66
Marigaon 51 3.76 4.04 4.02
Nagaon B 5.29 5.68 5.66
Malbar 68 3.7T6 404 4.02
Sonitpur 5 529 5.69 5.66
Tinsukia 6 5.29 5.60 566

'.. L ads ™
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Arafia 109 1.81 185 194 |
Arwal 58 216 | 232 2.31
Aurangabad 30 3.T6 4.04 4.02
Banka 55 2.36 2.54 253
Begusarai 19 5.29 5.69 5 66
Bhagalpur 20 4.68 5.03 501
Bhojpur 17 5.29 5.68 5.66
Buxar 27 2.83 3.04 3.03
Darbhanga 41 3.73 4.01 3.95
Deoria 26 3.76 4.04 4.02
East Champaran 29 1.76 4.04 402
Gaya .y | 376 o 404 402
Gopalgan) 45 3.76 4 04 402
Jamui a3 1.68 1.81 1.80
Jehanabad 32 3.33 3.58 3.55
Kaimur 42 281 313 3.1
Katihar 3z 3.76 4.04 4.02
Khagaria 20 4.19 4.50 4.48
Kishangan] 18 4.43 476 4.74
Bihar Lakhisarai 58 217 2.33 2.32
Madhepura as 2.63 2.83 2.81
Madhubani 56 3.65 3.82 3.81
Munger 52 1.96 2.11 2.10
Muzaffarpur 22 5.29 569 5.66
Malanda 25 4.3 452 4.60
Mawada 25 3.81 4 09 4.08
Patna 25 3.98 428 426
Purmia 46 3.33 3.58 3.56
Rohtas 20 5.02 5.40 5.37
Saharsa 26 3.76 4.04 4.02
Samastipur 26 3.76 4.04 402
Saran. . ; P 30 - g - 4.04 4.02
T Sheikhpara - 0T 36 278 3.00 288
Sheohar 62 1.58 1.70 1.69
Sitamashi - 75 2.79 3.00 288
Siwan 18 4.83 5.30 528
Supaul 56 2.32 2.48 248
Vaishali a 3.76 4.04 4.02
West Champaran ao 3.76 4.04 4.02
Bastar T2 3.33 3.58 3.56
Beejapur 206 2.38 2.56 2.55
Bilaspur 44 3.58 386 3.84
Dantewada 109 2.38 2.58 2.55
Dhamtari 83 3.03 3:26 3.24
Durg 40 3.76 4.04 4.02
[Jagdalpur 220 2.37 2.55 2.54
Janjgir-Champa 57 2.83 3.04 2.03
Jashpur 154 2.38 2.568 2.55
Kabirdham L 2.88 3.10 3.08
Chattisgarh  |Kanker 128 2,38 2.56 2.55
- 3~

Vgsk -
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Kawardha 105 2.38 2.56 258
Korba 66 3.7 3.88 3.96
Kariya 65 3.01 323 322
Mahasamund il 2.83 3.04 .03
Narayanpur 71 31 333 332
Palamu 29 3.76 404 402
Raigarh 51 2.83 3.04 3.03
Raipur 47 3.76 4.04 402
Rajnandgaon 38 3.76 4.04 4.02
Surguja 58 2.4 258 257
OGS & Nogar 43 2,52 271 270
Hawvell

Goa Narth Goa 295 2.38 258 2.55
South Goa 279 1.84 1.88 1.97
Ahmedabad 52 2.48 2.87 2.65
Armiredi 79 2,22 2356 2.28
Anand 30 3.76 4.04 4.02
Banas Kantha a8 2.37 2.55 254
Baroda 106 1.84 2.08 2.08
Bharuch 54 3.52 3.78 277
Bhavnagar 70 2.41 2358 2.58
Dahod 61 2.69 2.88 2.88
D«angs 106 2.38 2.56 255
Gandhinagar 51 3.25 3.48 348
|Jamnagar 71 261 2.81 278
Junagadh 80 2.35 2.53 251
Khedsa 39 3.76 4.04 4.02
Gujarat Kutch 229 1.58 1.70 1.69
Mahesana ay 318 3.43 3.41
Marmada T8 29 312 3.10
Mavsari 50 37 3.41 3.39
) . |Panch Mahals k1] 316 3.40 338
e amE Patan 50 245 2.68 2.66
Porbandar 110 2.33 2.60 2.49
Rajkot - 58 3.25 3.49 3.48
Sabar Kantha 74 3.1 3.23 3.22
Surat 29 3.76 4.04 402
Surendranagar 53 2.61 2.81 2.79
Tapi 81 2.8 3.01 3.00
Vadodara 44 2.93 315 3.14
Valsad 56 3.06 3.28 3.26
Ambala 26 3.64 2.891 389
Ehiwani 31 3.76 4.04 402
Dethi 21 5.29 5.68 5686
Faridabad 21 3.29 354 a.52
Fatehabad 23 3.89 418 4,16
Gurgagn 57 2.82 3.03 3.02
Hisar 26 3.05 328 3.26
Jhajjar 40 3.76 4 04 4.02
Jind 25 3.59 388 3.84
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Kaithal 19 4.52 4 86 4 B4
Haryana Karnal 18 529 | 569 566
Kurukshetra _ 17 4.6 4. 94 452
Mahendragarh 55 2.87 3.08 3.07
Mewat 47 2.58 277 2.78
Panchkula 47 3.12 3.35 3.34
Panipat 49 3.2 3.44 3.42
Rewari 15 5.29 5.69 5.66
Raohtak 21 4.96 533 5.31
Sirsa 25 3.7 3.98 3.96
Sonipat 18 4.53 4 87 4 85
| Yamunanagar 22 3.61 3.88 386 o
ammud 3 5.29 5.69 5.66
Kashmir
Bokaro 151 1.58 1.70 1.69
Chatra 130 2.05 2.20 2.19
Deoghar 29 3.76 4.04 4.02
Dhanbad 157 1.58 1.70 1.69
Dumka 44 3.76 4.04 4.02
East Singhbhum 282 1.58 1.70 1.69
Garhwa 59 2.55 2.74 2.73
Giridih 81 2 215 2.14
Godda 73 1.84 1.98 1.97
Gumia 121 2.38 2.56 2.55
Hazaribag 96 2.29 2.46 2.45
i L 7 93 2.19 2.35 2.34
Koderma 64 2.2 2.36 2.35
Latehar 81 2.21 2.38 2.36
Lohardaga 54 2.42 2.60 2.58
Pakur 101 1.58 1.70 1.69
Palamu 54 2.59 2.78 277
[ Ranchi 45 3.76 4.04 4.02
Sahibganj 136 L 2.11 227 228m
Seraikela 154 2.2 2.36 2.35
Simdega { 181 2.06 2.21 2.20
West Singhbhum 208 1.85 1.99 1.98
|Bagalkot 104 2.32 2.49 2.48
Bangalore Urban 34 3.54 3.80 3.79
Bangalore Rural 75 2.81 3.02 3.01
Belgaum 71 2.31 2.48 247
Bellary 60 2.91 3.13 311
Bidar 103 2.26 243 2.42
Bijapur 66 2.96 3.18 317
C. Mangalore 83 3.01 3.23 3.22
©. R Nagar 68 2.79 3.00 209
(Chamrajnagar)
Chickmagalur L4 2.93 3.15 3.14
Chikkballapur 75 2.72 2.92 2.91
Chitradurga 118 217 2.33 2.32
Davangere a7 3.76 4.04 4.02
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Dhawad | 62 | 245 263 | 282 |
\ Karanatka  |Gadag | 129 | 1 2.0B 208 |
|Guibarga 78 | 264 | 284 282 |
‘ |Hassan 32 | 354 380 3Te |
Haweri 100 203 2.18 i |
Kodagu 101 2.38 256 255
Kolar 126 219 235 234 |
Koppal 63 3.18 342 340 |
Mandya 27 A 388 | 3e7
Mysors 38 2.85 306 3.08
North Kannada 160 1.78 181 | 180
Raichur 56 .08 | 332 3.31
|Ramanagara | 83 28 a7 278
Shimoga 59 2T 268 256
South Kannada 36 2.61 281 278
Turmkur 83 2.29 245 245
Udupi &6 315 338 337
Alappuzha 47 3.76 4.04 402
Ermakulam 43 3.76 404 | 4.02
[dukkl 120 2.38 2 56 255
Kannur 72 3.54 3.80 3T
Kasargad 149 2.38 250 2.55
' Kollam a7 3.24 348 347
Kerala Kottayam 23 5.07 545 542
Kozhikoda 36 3.51 & 3.78 .
Malappuram 83 .03 326 324
Fatakkad 36 3.76 404 402
Pathanamthitla 57 3.76 4.04 402
Thiruvananthapuram 111 2.28 256 255
Thriasur 35 3.76 404 4 02
Wayanad 96 3.76 4 04 402
Alirajpur 191 178 191 180
Anuppur: 3 183 1.1 -2 Ry 186
Ashoknagar 139 1.58 1.70 169
|Bataghat 44 2.93 315 314
Barwani 150 11 227 226
Betul 41 3.48 374 3.72
Bhind 86 2.5 270 268
Bhopal 45 34 365 164
Burhanpur 64 28 3.01 3.00
Chhatarpur 70 2.27 244 243
Chhindwara 47 218 235 2.34
Damoh 69 248 267 265
Datia 73 212 228 2.27
Dawas 55 276 2.97 285
Dhar 95 2.46 284 263
Dindari 1 1.7 1.63 1.82
Guna 111 1.74 187 1.8
Gwallar 41 2.59 278 | 277 ]
Harda 27 376 404 | 402 |
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[Hoshangabad 40 3.76 4,04 402
|Indore Sl 3.76 4 04 402
| Jabalpur 38 1.93 207 | 207
{Jhabua | 56 2.66 286 285
[Katmi | 48 2.86 307 306
[Knandwa [ & 2.83 304 | 30
Madhya Pradesh [Khargone | 88 2.54 270 | 289
Mandia 125 1.67 1.7 [ 1718
Mandsour 103 2.09 2.25 2.24
Morena 42 244 262 261
Naralgghpur 65 1.77 1.80 1.86
Nesmuch 103 1.87 20 2.00
Panna 69 2.81 3.02 am
. Raigarh 40 257 2.76 275
Haisen 70 3.66 3.83 382
Faigar 49 2 2.9 280
Ratlam i 3.56 3.82 3.80
Rews 85 266 2.86 285
Sagar 50 2.28 245 244
Satna 51 2.36 2.54 2583
Sehore 65 3.42 .68 168
Seoni 88 2.08 2.24 223
Shahdal 112 2 £15 214
Shajapur 65 2.82 3.03 302
Shivpun 55 2.07 222 2
Sheopur Kalan 99 1.73 186 1.85
Shujalpur &r 2.84 3.08 3.04
Sidhi 140 1.9 2.06 204
| ﬁkﬂmggrh 92 2.08 2.24 223
' Ugain 54 3.14 337 336
Umaria 87 2.63 283 28
Vidisha : 58 327 351 350
Ahmednagar -4 B8 33 3.76 3.74
Akola 36 3.53 3.78 3,78
Amravati x| amn 389 387
Aurangabad 66 2.74 284 243
Beed 105 2.3 248 247
Bhandara 83 2.4 2.58 257
Buldhana 52 272 293 282
Chandrapur 35 2.8 3.02 3.01
Dhule 33 316 33 3.37
Gadchiroli 77 1.9 204 2.03
Gondia 41 2.41 2589 2.58
Hingali a5 2.46 264 263
Jalgaon 48 2.86 3.07 308
Jalna 5T 2.89 an 3.08
Kolhapur 33 376 404 4.02
Latur B2 2.76 287 2.85
o B Mumbai 28 3.76 404 402
Nagpur 45 3,76 4.04 402
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Manded 57 2.27 244 243
Mandurbar 51 2.83 2.83 2.81
Mashik 44 375 403 4.0
Csmanabad 120 2.33 2.50 249
Farthani 55 2.53 2.72 271
Pune 71 2.93 315 214
\Raigarh 162 1.85 1.9 1.98
Ratnagin 41 3.76 4.04 4.02
Sangli 39 3.76 4,04 4,02
Satara 58 3.39 384 3.63
Sindnudurg 125 238 2.58 Z2.85
Solapur 65 3 322 3.21
Thanga 253 1.58 1.70 1,69
Wardha 24 4.2 4.51 449
Washim 85 .76 4,04 402
avatmal B7 3.27 3.51 3.50
Orissa Angul 124 2.38 2.56 2.55
Balangir ] 528 5.69 5.66
Balasore T 3.43 3.36 335
Bargarh 53 .66 353 3.92
Bhadrak 29 3.76 4,04 4,02
Bolangir 25 5.29 5.60 5,86
Boudh 134 2.38 2./58 2.65
Cuttack 25 4.94 B3 5.29
Daeogarh 103 2.38 2.56 2.55
Dhankanal 46 3.76 4,04 4,02
Gajapali 138 2.28 2.56 2.55
Ganjam 62 378 4.04 4.02
Jagatsinghapur 72 .76 4,04 4.02
Jajpur 3 T 3.76 4.04 4.02
Jharsuguda 33 3.78 4.04 4.02
! Kalahandi i 75 31.46 372 370
Hoaksiin Kandhemal- = 3 182 2.38 2.58 2.55
Kandrapara 86 .76 4.04 402
Kendujhar 133 2.38 2.56 .. 2.55
Keonjhar 44 3.76 4.04 4.02
Khordha 44 376 4.04 4.02
Malkangiri 105 238 2.56 2.55
Mayurbhanj 137 2.38 2.56 255
Mabarangapur 119 2.38 258 2.55
Mayagarh 98 37 3.98 3.96
Muapada 57 3.76 404 4.02
Puri 68 3.76 4.04 4.02
Rayagada 242 2.38 2.56 2.55
Sambalpur 63 3.38 3.63 3,62
Sonepur 59 3 322 321
Sundergarh 244 215 2.31 2.30
Pudducherry K.araikkal 129 2.38 2.56 255
Pondicherry &7 2.3 2.47 2.46
Yaman 185 1.9% 2.14 oy e
-7
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|_ [Amritsar 38 3.04 3.27 3.25
[Punjab Barnala 49 2.57 276 275
Bathinda 30 3.76 4.04 4.02

Faridkot 24 373 4.01 3.99

Fatehgarh Sahib 28 3.51 377 376

‘ Firozpur 31 3.76 4 04 402
Gurdaspur 23 3.2 345 343

| Hoshiarpur 45 3.08 3.31 3.30
| Jalandhar 32 3.21 3.45 343
Kapurthala 35 3.13 3.36 3.38

Ludhiana 28 3.48 374 3.72

Mansa 29 3.76 4.04 402

Moga 26 3.76 4.04 4.02

Mohali 48 2.42 2.60 2.59

Muktsar 25 3.99 4.29 4.27

Nawanshahr 56 2.3 2.47 2.46

Patiala 37 3.07 3.30 3.28

Rupnagar 78 1.58 .70 1.69

Sangrur 24 4.4 4,73 4,71

Tarntaran 44 3.07 3.30 3.28

Rajasthan Ajmer 136 1.58 1.70 1.69
Alwar 71 2.56 2.75 2.74

Banswara 161 1.91 2.05 204

Baran 48 2.77 2.98 2.96

Barmer 134 1.58 1.70 1.69

Bharatpur 55 2,79 3.00 299

Bhilwara 79 2.23 2.40 2.39

Bikaner 161 1.58 1.70 1.69

Bundi 59 2.2 2.36 2.35

Chittorgarh 48 25 2,69 2.67

Churu 185 1.58 1.70 1.69

Dausa . 83 2.3 247 2.46

- Dhelpur - 145 2.1 2:27 2.26
Dungarpur 83 2.61 2.81 2.79

Hanumangarh 35 3.76 4.04 4,02

Jaipur - 53 2.45 2.63 2.62

Jaisalmer 372 1.58 1.70 1.69

Jalor 133 1.8 193 1.93

Jhalawar 114 1.64 1.76 1.75

Jhunjhunu 198 1.74 1.87 1.86

Jodhpur 123 1.58 1.70 1.69

Karauli 49 3.13 3.36 3.35

Kota 58 225 2.42 2.41

Nagaur 82 1.67 1.79 1.79

Pali 53 21 2.38 2.36

Pratapgarh 141 1.84 1.98 1.97

Rajsamand 9 1.94 2.08 2.08

Sawai Madhopur 57 2.56 2.75 2.74

Sikar 117 1.76 1.89 1.88

Sirohi 86 2 215 2.14
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S

SriGanganagar 64 2.3 2.47 2.46
Tonk 101 1.59 1.71 1.70
Udaipur 63 2.21 2.38 2.36
Tamil Nadu Ariyalur 101 2.15 2.31 2.30
Chennai 43 2.62 2.82 2.80
Coimbatore 49 3.76 4.04 4.02
Cuddalore 64 3.61 3.88 3.86
Dharampuri 47 3.44 3.70 3.68
Dindigul 95 3.21 3.45 3.43
Erode 47 3 3.22 3.21
Kanchipuram 113 235 2.53 2.51
Kanyakumari 120 2.38 2.56 2.55
Karur 69 3.02 3.25 3:23
Krishnagiri 171 2.05 2.20 219
Madurai 58 2,99 3.21 3.20
Nagapaattinam 47 3.07 3.30 3.28
Namkkal 96 3.31 3.56 3.54
Nilgiris 62 3.76 4.04 4.02
Perambalur 79 3.24 3.48 3.47
Pudukkotta 59 3.08 3.3 3.30
Ramanathapuram 114 2.38 2.56 255
Salem 45 31 3.33 3.32
Sivaganga 73 3.33 3.58 3.56
Thanjaavur 38 3.76 4.04 4.02
Theni 107 2.38 2.56 2.55
Thoothukudi 157 2.38 2.56 2.55
Tiruchirapalli - 42 3.56 3.83 3.81
Tirunelvelli 174 2.2 2.36 235
Tiruvaliur 100 2.82 3.03 3.02
Tiruvannamali 103 2.38 2.56 2.55
Thiruvarur 86 3.44 3.70 3.68
Vellore 31 3.35 .. 360 3.58

o Viluppuram B4 2.77 - 2.98 e
[Virudhunagar 101 2.38 2.56 2.55
Uttar Pradesh Agra . . 42 2.75 2.96 2.94
S Ailgarh 43 2.69 2.89 2.88
Allahabad 53 2.67 2.87 2.86
Ambedkar Nagar 81 3.28 3.53 3.51
Auraiya 77 2.63 2.83 2.81
Azamgarh 52 3.03 3.26 3.24
Bagpat 66 2.73 2.93 2.92
Bahraich 51 3.44 3.70 3.68
Ballia 45 2.7 2.91 2.90
Balrampur 56 3.02 325 3.23
Banda 52 3.76 4.04 4.02
Barabanki 44 3:12 335 3.34
Bareilly 44 3.14 3:37 3.36
Basti 40 3.06 3.29 327
Bijnor 50 3.28 353 5.5
Bhadohi 68 3.01 323 3.22

)
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Bulandshahr | 50 | 2.92 | 314 | 3.12
Chandauli | 82 | 346 [ 372 | 3.70
Chitrakoot 94 3.33 358 3.56
Dearnia 40 3.02 3.25 323
Etah 47 2.76 2.97 2.95
Etawah 43 2.78 2.99 297
Faizabad 40 3.16 340 3.38
Farrukhabad 39 3.66 3.93 382
Fatehpur 51 2.65 285 2.84
Firozabad 43 2.9 3.2 3.10
3.56
Gautam Budha Nagar 61 3.33 3.58 -
Gazipur 49 3.37 3.62 3.61
Ghaziabad 56 3.31 3.56 3.54
Gonda 41 2.68 2.88 2.87
Gorakhpur 46 3.08 3.31 3.30
Hamirpur 94 3.18 3.43 3.41
Hardoi 56 2.86 3.07 3.08
Hathras 48 2.55 274 2.73
Jalaun 50 2.67 2.87 2.86
Jaunpur 47 2.42 2.60 2.59
Jhansi 55 2.38 2.56 2.55
Jyotiba Phule Nagar 46 3.32 3.57 3.55
Kannau 73 2.47 2.65 264
Kanpur Dehat 7 2.36 2.54 2.53
Kanpur Nagar 59 3.07 3.30 328
Kashganj 62 1.58 1.70 1.69
Kaushambi 55 2.81 3.02 3.01
Kushinagar 73 2.08 2.24 2.23
Lakhimpur Kheri 72 2.88 3.10 3.08
Lalitpur 87 1.58 1.70 1.69
Lucknow 68 3.09 332 | 3.31
Madhogan] . 70 297 -1 - 318 wrg.18
Mahoba e ; &3 T 3.2T 351 3.50
Mainpuri 44 2.8 3.01 3.00
Mathura i 49 2.57 ~ S Th 2.75
Mau 42 3.06 3.29 3.27
Meerut 51 2.96 318 3.17
Mirzapur 57 2.54 273 2.72
Moradabad 44 2,79 3.00 2.99
Muzaffarnagar 42 2.82 3.03 3.02
Pilibhit 89 3.14 3.37 3.36
Partapgarh 52 2.7 2.91 2.90
Rae Bareli 36 2.85 3.06 3.05
Rampur 46 3.1 333 3.32
Saharanpur 43 2.76 2.97 2:95
Sant Kabir Nagar 65 3.61 3.88 3.86
Sant Ravidas Nagar 62 2.6 2.79 2.78
Shahjahanpur 63 3.07 3.30 3.28
Shrawasti 56 3.76 4.04 4.02
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Siddharthanagar 68 2.83 304 303
| Sitapur 53 2.98 320 319
| Sonbhadra 98 2.62 587 >80
Sultanpur 52 2.48 287 2.65
Unnac 65 2.89 311 | 308
\faranasi 40 3.46 a7 kS v|
Uttranchal Almora 81 1.58 1.70 168
Bageswar 82 1.58 1.70 1.69
Chamall 77 1.58 1.70 168
Champawat 127 1.58 1.70 168
Dehradun 50 3.29 .54 3,52
Haridwar 20 .08 3.31 3,30
Manital 44 2.62 2RB2 280
Pauri Garhwal 54 3.76 4.04 402
Pitharagarh 54 1.71 184 1.83
Rudraragyag 38 1.59 214 213
Tehri Garhwal 53 2,34 251 250
Uddhamsingh Nagar 19 3.82 41 4.08
Uttarkashi 172 1.58 1.70 1.69
Wasl Bangal Bankura 40 3.52 3.78 3.77
Bardhaman 43 3.63 3,80 388
Birbhum 40 3.28 3.54 3.52
Cooch Behar 64 3.26 3.50 3.48
Darjiling 39 3.76 404 4.02
East Midnapore 56 3.25 348 348
Hooghly 50 2.97 319 318
Howrah 68 .12 3.35 3.34
Jalpaigur 72 .62 3.89 3.87
Kolkata 116 2.38 256 255
Maida 75 2.38 256 255
Murshidabad a5 3.52 378 aTT
Madia 48 3.76 404 4.02
North 24 Parganas | 39 arz - 4.00 398
North Dinajpur 98 | 282 27 270
Purulia T0 2.8 _3.12 3.10
South 24 Praganas 83 2.67 287 286
South Dinajpur 87 1.71 184 183
West Midnapore 40 .76 4.04 402
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3.4 NOTIFICATION ON REVISED RATES FOR THE DIRECT MOVEMENT OF
FERTILIZERS BY ROAD FROM PLANT /PORT UPTO 500 KMS.

No, 12012/25/2013-FPP
Government of India
Ministry of Chemicals & Fertilizers
Department of Fertilizers

Shastri Bhawan, New Delhi
Dated the 17" June, 2016
To

Chief Secretary of all States/UT,
CMD/MDs of all Fertilizer Units.

Subject: - Revised rates for the direct movement of fertilizers by road
from Plant/Port upto 500 Kms.
Sir,

In continuation of this Department's Notification No. 12012/2/2008-FPP
dated 17" July, 2008 and subsequent Notifications issued from time to time, |
am directed to state that the competent authority has approved the following
rates (based on the recommendations of Tariff Commission for the year 2007-
08) for direct road movement of fertilizers upto 500 Kms from plants/ports to
block, which have been escalated/de-escalated by WPI (composite road
transport index) for the subsequent years:

(Rs. Per MT/Km)
iy i

[ T Normative Rates 3
. , ' ' ]
Distance 2007-08 (As { |
| Slab (KM) | recommended | 2008-08 | 2008-10 | 2010-11 [2011-12| 2012-13 | 2013-14 | 2014-15
| by Tariff I ,
[ | Commission) ‘
I ¥ 1 2 3 4 5 6 [ 7 8 8
0-100 | 3.02 325 324 | 361 | 381 | 408 453 460 |
| 101250 | 193 | 207 | 206 | 230 | 243 | 250 289 2.93
[ 251350 | 144 155 | 1584 | 172 | 182 | 194 | 216 219 |
| 861500 | 120 | 138 | 138 | 154 | 163 | 174 | 184 | 167 |
2. The aforesaid rates will be implemented retrospectively w.e.f.
01.04.2008.
3. Primary freight for direct road movement of fertilizers (upto 500 kms)

shall be paid at lower of the following: -

(i) Freight amount calculated for the month based on the slab rates indicated
above;

OR

(i)  The actual expenditure incurred by the Company during the month, duly
certified by company's statutory auditors.
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S,

& The freight subsidy for secondary movement for North-Eastern and hilly
states will be paid as per the rates notified vide notification No. 15-05/2009-
Ship-l dated 25" October, 2012 il the finalization of study by Tariff
Commission.

B, The primary freight from direct movement from NFL-Nangal unit to the
state of Himachal Pradesh upto 500 kms will be paid as per the rates notified
vide notification No 12018/1/2014-FPP dated 5" November, 2014 till the
finalization of study of Tariff Commission.

6. This issues with the concurrence of Internal Finance Division vide their
Dy No. 582 dated 03.12.2015 and Dy No 382/A dated 16.06.2018.

Under Secretary to the Government of India
Tele : 23388881
Copy to:
1. ED, FICC, R K Puram, New Delhi.
2. Director(FA), Udyog Bhawan, New Delhi, with a request to make necessary
changes in the FMS for generation of differential claims.
. Director (Movement).
. Director (P&K)
. D3 {Finance), DoF, New Delhi,
. Pay and Accounts Office, Janpath Bhawan, New Deihi.
H,}V NIC-for uploading on the Departmental Website

M on oW
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3.5 NOTIFICATION ON ROAD FREIGHT RATES FOR UREA MANUFACTURING/
IMPORTING UNITS UNDER THE UNIFORM FREIGHT SUBSIDY SCHEME.

No. 12012/9/2007-FPP
Government of India
Ministry of Chemicals & Fertilizers
Department of Fertilizers
Shastri Bhawan, New Delhi
Dated the 17" June. 2016
To
Chief Secretary of all States/UT
CMD/MD of all Fertilizer Units.

Subject:- Road Freight rates for UREA manufacturing/importing units
under the uniform freight subsidy scheme.

Sir,

| am directed to refer to Department of Fertilizers Notification No.
12012/9/2007-FPP dated 215 May 2012 on the subject mentioned above and
to state that the competent authority has decided to make the following
amendment in the said notification: -

“The reimbursement of secondary freight cost will be allowed on the
monthly basis at the lower of:

() Normative Per Tonne Per Km (PTPK) rates as notified by
Department of Fertilizers from time to time;

OR

(i) The actual expenditure incurred by the company on secondary
freight during the said month, duly certified by company's
statutory auditor.”

2, This will be applicable to this Department’s Notification of even number
dated 01.09.2011, 18.03.2014 read with 01.04.2014 and 18.09.2014 and other
subsequent future notifications.

3. The above said amendments will be effective from 01%t April, 2008.

4 This issues with the concurrence of Internal Finance Division vide their
Dy No. 592 dated 03.12.2015.
Yours sincerely,

(Sunita Bansal)
Under Secretary (FPP)
Tele : 23388891
Copy to:
1. ED, FICC, R K Puram, New Delhi.
2. Director(FA), Udyog Bhawan, New Delhi, with a request to make necessary
changes in the FMS for generation of differential claims.
. Director (Movement), DoF.
. DS (Finance), DoF, New Delhi.
. Pay and Accounts Office, Janpath Bhawan, New Delhi.
_B7 NIC-for uploading on the Departmental Website.

0w
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3.6 NOTIFICATION ON ROAD FREIGHT RATES FOR UREA MANUFACTURING/

To

IMPORTING UNITS UNDER THE UNIFORM FREIGHT SUBSIDY SCHEME.

No. 12012/9/2007-FPP
Government of India
Ministry of Chemicals & Fertilizers
Department of Fertilizers
Shastri Bhawan, New Delhi
Dated the 04" September, 2017

Chief Executives of all Fertilizer Units,
Chief Secretary of all States/UT

Subject: - Road freight rates for UREA manufacturing/ importing units under the
Uniform Freight Subsidy scheme.

Sir,

In continuation of this Department's notification of even number dated 18"

September, 2014 notifying the secondary freight rates for the urea units for financial year
2012-13 & 2013-14, | am directed to notify the escalated/de-escalated secondary freight
rates for urea for financial years 2014-15 & 2015-16 as per the annexure.

2.

However, in case of creation of a new district by division, the freight rate as applicable
to that particular (old) district from which it is carved out shall be applicable to such
new district. In case of creation of new district from more than one district, the
average freight rates of all the old districts shall apply. In respect of the districts
mentioned more than once in this Department's Notification dated 1% September,
2011, the entry of district with the lower value will be considered for the purpose of
freight subsidy.

Freight rates in respect of the following districts, viz., (i) Kurnool (Andhra Pradesh);
(i) East Delhi; (iii) North Delhi; (iv) North-West Delhi; (v) South-West Delhi; (vi)
Palwal (Haryana); (vii) Yadgir (Karnatka); (viii) Goa; (ix) Singroli (Madhya Pradesh);
(x) Koraput (Odisha) (xi) Baleshwar (Odisha); (xii) Mahe (Pudducherry); (xiii)
Budaun (U.P.); (xiv) Chatrapati Sahuji Maharaj Nagar (U.P.); (xv) Daman; (xvi) Baksa
(Assam); (xvii) Hailakandi (Assam); (xviii) Kokrajhar (Assam); (xix) Sivasagar
(Assam); (xx) Karbi Anglong (Assam) and (xxi) Dima-Hasao (Assam), for which Per
Tonne Per Kilometer (PTPK) rates are not available, the matter has been referred to
Tariff Commission. However, till the time the PTPK rates for these districts are made
available by Tariff Commission, the adhoc rates as prevalent may be taken into
account for freight subsidy.

Freight subsidy claims on the basis of the above rates may be preferred for the above
mentioned period in the prescribed proforma. Freight subsidy amount received by
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the units on the basis of road transportation ad hoc rates notified earlier will be
adjusted towards final claim.

However, these rates are subject to revision on account of audit
observations/revision due to any correction in data/working and computation
noticed at a later stage.

In case of Jammu & Kashmir the rates recommended by Tariff Commission and
after escalation for the year 2014-15 & 2015-16 will be applicable for all districts in
Jammu as well as Srinagar in J&K. The adhoc PTPK transportation rates for
Himachal Pradesh, Andaman & Nicobar Islands and North eastern states viz.
Arunachal Pradesh, Manipur, Meghalaya, Mizoram, Nagaland & Tripura will be
continued as notified earlier as per O.M No. 15-05/2009-Ship-1 dated 25" October,
2012.

The rates in respect of Sikkim (Rs. 7.07 PTPK) will be continued as per notification
No. 12012/2/2008-FPP dated 17" March, 2009.

The final rates of these states will be notified after receipt of revised study of Tariff
Commission.

As per the notification of even number dated 17" June, 2016, the reimbursement of
secondary freight cost will be allowed on the monthly basis at the lower of:

()  Normative Per Tonne Per Km (PTPK) rates as notified by Department of Fertilizers
fromtimetotime;
OR
(i) The actual expenditure incurred by the company on secondary freight during
the said month, duly certified by company's statutory auditor.

This issue with the concurrence of Internal Finance Division vide AS&FA Dy.No.
408(a) dated 15.07.2017.

Yours sincerely,
Sd/-

(Prabhas Kumar)
Director (Fertilizers)
Tele: 23386398

Copyto:-

Principal Director of Audit, Economic & Service Ministry, AGCR Building, IP Estates,
New Delhi.

Controller of Accounts, Department of Fertilizers, Janpath Bhawan, New Delhi.

Director General, The Fertilizers Association of India, FAI House, 10-Shahidijit
Singh Marg, New Delhi-110067.
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4. Joint Secretary-cum-Central Registrar of Cooperative Societies.
5. Department of Agriculture & Cooperative, Krishi Bhawan, New Delhi.
6. Secretary (TC), Ministry of Commerce and Industry, Tariff Commission, 7" Floor, Lok

Nayak Bhawan, New Delhi-110003.

7. Advisor (Cost), Ministry of Commerce and Industry, Tariff Commission, 7" Floor, Lok
Nayak Bhawan, New Delhi-110003.

8. Ministry of Finance/Department of Expenditure (PF-I1), North Block, New Delhi.

Copy alsoto:

AS(DP), JS(AT) & JS(SKL)
Director (Movement)/Director (FA)/ Director (Finance) /Director (CE) (FICC)
Director (NIC)/DOF- for website/DD(OL)-for Hindi translation.

Sd/-

(Prabhas Kumar)
Director (Fertilizers)
Tele: 23386398
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Annexure

Secondary freight rates for urea for the financial years 2014-15 & 2015-16

sl o Normative | Normative | Normative
No. State Districts Rates Rates Rates

2013-14 2014-15 2015-16

1 Andhra Pradesh | Anantapur 4.09 4,15 3.84
Chittoor 4.58 4.65 4.30

Cuddapah 5.62 5.70 5.27

East Godavari 2.84 2.88 2.66

Guntur 2.39 2.42 2.24

Kadapa 4.91 4,98 4.60

Krishna 2.90 2.94 2.72

Nellore 3.33 3.38 3.12

Nellore 3.28 3.33 3.08

Prakasam 2.92 2.96 2.74

Srikakulam 4.24 4.30 3.97

Visakhapatnam 3.46 3.51 3.24

Vizianagaram 4.02 4.08 3.77

West Godavari 2.87 2.91 2.69

2 Assam Barpeta 718 7.28 6.73
Bongaigaon 7.93 8.04 7.43

Cachar 7.93 8.04 7.43

Chirang - 8.04 7.43

Darrang 5.62 5.70 5.27

Dhemaji - 8.04 7.43

Dhubri 3.57 3.62 3.35

Dibrugarh 7.93 8.04 7.43

Goalpara 3.57 3.62 3.35

Golaghat 7.93 8.04 7.43

Jorhat 7.93 8.04 7.43

Kamrup 7.93 8.04 7.43

Kamrup Metropolitan - 8.04 7.43

Karimganj 5.62 5.70 5.27

Lakhimpur 7.93 8.04 7.43

Marigaon 5.62 5.70 5.27

Nagaon 7.93 8.04 7.43

Nalbari 5.62 5.70 5.27

Sonitpur 7.93 8.04 7.43

Tinsukia 7.93 8.04 7.43

Udalguri - 8.04 7.43

3 Bihar Araria 2.71 2.75 2.54
Arwal 3.23 3.28 3.03

Aurangabad 5.62 5.70 5.27

Banka 3.55 3.60 3.33

Begusarai 7.93 8.04 7.43

Bhagalpur 7.01 7.11 6.57
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Bhojpur 7.93 8.04 7.43
Buxar 4.24 4.30 3.97
Darbhanga 5.59 5.67 5.24
Deoria 5.62 5.70 5.27
East Champaran 5.62 5.70 5.27
Gaya 5.62 5.70 5.27
Gopalgan;j 5.62 5.70 5.27
Jamui 2.52 2.56 2.37
Jehanabad 4.97 5.04 4.66
Kaimur 4.35 4.41 4.08
Katihar 5.62 5.70 5.27
Khagaria 6.28 6.37 5.89
Kishanganj 6.63 6.73 6.22
Lakhisarai 3.24 3.29 3.04
Madhepura 3.94 4.00 3.70
Madhubani 5.46 5.54 5.12
Munger 2.93 2.97 2.74
Muzaffarpur 7.93 8.04 7.43
Nalanda 6.44 6.53 6.04
Nawada 5.72 5.80 5.36
Patna 5.96 6.05 5.59
Purnia 4.97 5.04 4.66
Rohtas 7.50 7.61 7.03
Saharsa 5.62 5.70 5.27
Samastipur 5.62 5.70 5.27
Saran 5.62 5.70 5.27
Sheikhpura 4.18 4.24 3.92
Sheohar 2.36 2.39 2.21
Sitamarhi 4.18 4.24 3.92
Siwan 7.39 7.50 6.93
Supaul 3.47 3.52 3.25
Vaishali 5.62 5.70 5.27
West Champaran 5.62 5.70 5.27
4 Chattisgarh Bastar 4.97 5.04 4.66
Beejapur 3.57 3.62 3.35
Bilaspur 5.37 5.45 5.04
Dantewada 3.57 3.62 3.35
Dhamtari 4.54 4.61 4.26
Durg 5.62 5.70 5.27
Jagdalpur 3.56 3.61 3.34
Janjgir-Champa 4.24 4.30 3.97
Jashpur 3.57 3.62 3.35
Kabirdham 4.31 4.37 4.04
Kanker 3.57 3.62 3.35
Kawardha 3.57 3.62 3.35
Korba 5.54 5.62 5.19
Koriya 4.50 4.57 4.22




DEPARTMENT OF FERTILIZERS, MINISTRY OF CHEMICALS & FERTILIZERS

Mahasamund 4.24 4.30 3.97
Narayanpur 4.65 4.72 4.36
Palamu 5.62 5.70 5.27
Raigarh 4.24 4.30 3.97
Raipur 5.62 5.70 5.27
Rajnandgaon 5.62 5.70 5.27
Surguja 3.60 3.65 3.37
Dadra & Nagar | pgy 3.78 3.83 3.54
Goa North Goa 3.57 3.62 3.35
South Goa 2.75 2.79 2.58
Gujarat Ahmedabad 3.70 3.75 3.47
Amreli 3.32 3.37 3.1
Anand 5.62 5.70 5.27
Aravalli - 4.57 4.22
Banas Kantha 3.56 3.61 3.34
Baroda 2.91 2.95 2.73
Bharuch 5.27 5.35 4.94
Bhavnagar 3.61 3.66 3.38
Botad - 3.75 3.47
Chhotaudepur - 4.45 4.11
Dahod 4.02 4.08 3.77
Dangs 3.57 3.62 3.35
Devbhumi Dwarka - 3.97 3.67
Gandhinagar 4.87 4,94 4.57
Gir Somnath - 3.56 3.29
Jamnagar 3.91 3.97 3.67
Junagadh 3.51 3.56 3.29
Kheda 5.62 5.70 5.27
Kutch 2.36 2.39 2.21
Mahesana 4.77 4.84 4.47
Mahisagar - 4.80 4.44
Morbi - 4.29 3.97
Narmada 4.34 4.40 4.07
Navsari 4.74 4.81 4.45
Panch Mahals 4.73 4.80 4.44
Patan 3.72 3.77 3.48
Porbandar 3.48 3.53 3.26
Rajkot 4.87 4.94 4.57
Sabar Kantha 4.50 4.57 4.22
Surat 5.62 5.70 5.27
Surendranagar 3.91 3.97 3.67
Tapi 4.19 4.25 3.93
Vadodara 4.39 4.45 4.11
Valsad 4.56 4.63 4.28
Haryana Ambala 5.44 5.52 5.10
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Bhiwani 5.62 5.70 5.27
Faridabad 4.93 5.00 4.62
Fatehabad 5.82 5.90 5.45
Gurgaon 4.23 4.29 3.96
Hisar 4.56 4.63 4.28
Jhajjar 5.62 5.70 5.27
Jind 5.37 5.45 5.04
Kaithal 6.77 6.87 6.35
Karnal 7.93 8.04 7.43
Kurukshetra 6.88 6.98 6.45
Mahendragarh 4.30 4.36 4.03
Mewat 3.86 3.92 3.62
Panchkula 4.67 4.74 4.38
Panipat 4.78 4.85 4.48
Rewari 7.93 8.04 7.43
Rohtak 7.43 7.54 6.97
Sirsa 5.54 5.62 5.19
Sonipat 6.78 6.88 6.36
Yamunanagar 5.41 5.49 5.07
9 |Jammu& Jammu 7.93 8.04 7.43
Kashmir
10 Jharkhand Bokaro 2.36 2.39 2.21
Chatra 3.07 3.1 2.87
Deoghar 5.62 5.70 5.27
Dhanbad 2.36 2.39 2.21
Dumka 5.62 5.70 5.27
East Singhbhum 2.36 2.39 2.21
Garhwa 3.82 3.88 3.59
Giridih 3.00 3.04 2.81
Godda 2.75 2.79 2.58
Gumla 3.57 3.62 3.35
Hazaribag 3.43 3.48 3.22
Jamtara 3.28 3.33 3.08
Koderma 3.29 3.34 3.09
Latehar 3.30 3.35 3.10
Lohardaga 3.62 3.67 3.39
Pakur 2.36 2.39 2.21
Palamu 3.87 3.93 3.63
Ramgarh - 3.48 3.22
Ranchi 5.62 5.70 5.27
Sahibganj 3.16 3.21 2.97
Seraikela 3.29 3.34 3.09
Simdega 3.08 3.12 2.88
West Singhbhum 2.76 2.80 2.59
1 Karnataka Bagalkot 3.47 3.52 3.25
Bangalore Urban 5.30 5.38 4.97
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Bangalore Rural 4.20 4.26 3.94
Belgaum 3.46 3.51 3.24
Bellary 4.35 4.41 4.08
Bidar 3.39 3.44 3.18
Bijapur 4.43 4.49 4.15
C. Mangalore 4.50 4.57 4.22
Chamrajnagar 418 4.24 3.92
Chickmagalur 4.39 4.45 4.11
Chikkballapur 4.07 4.13 3.82
Chitradurga 3.24 3.29 3.04
Davangere 5.62 5.70 5.27
Dharwad 3.67 3.72 3.44
Gadag 2.9 2.95 2.73
Gulbarga 3.95 4.01 3.71
Hassan 5.30 5.38 4.97
Haveri 3.04 3.08 2.85
Kodagu 3.57 3.62 3.35
Kolar 3.28 3.33 3.08
Koppal 4.75 4.82 4.45
Mandya 5.56 5.64 5.21
Mysore 4.27 4.33 4.00
North Kannada 2.66 2.70 2.50
Raichur 4.64 4.71 4.35
Ramanagaram 3.88 3.94 3.64
Shimoga 4.15 4.21 3.89
South Kannada 3.91 3.97 3.67
Tum-kur 3.43 3.48 3.22
Udupi 4.72 4.79 4.43
12 Kerala Alappuzha 5.62 5.70 5.27
Ernakulam 5.62 5.70 5.27
[dukki 3.57 3.62 3.35
Kannur 5.30 5.38 4.97
Kasargod 3.57 3.62 3.35
Kollam 4.86 4.93 4.56
Kottayam 7.58 7.69 711
Kozhikode 5.26 5.34 4.94
Malappuram 4.54 4.61 4.26
Palakkad 5.62 5.70 5.27
Pathanamthitta 5.62 5.70 5.27
Thiruvananthapuram 3.57 3.62 3.35
Thrissur 5.62 5.70 5.27
Wayanad 5.62 5.70 5.27
.3 "P";:ITS] Aliraj Pur 2.66 2.70 2.50
Anuppur 2.60 2.64 2.44
Ashoknagar 2.36 2.39 2.21
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Balaghat 4.39 4.45 4.11
Barwani 3.16 3.21 2.97
Betul 5.21 5.29 4.89
Bhind 3.77 3.82 3.53
Bhopal 5.10 5.17 4.78
Burhanpur 4.19 4.25 3.93
Chhatarpur 3.40 3.45 3.19
Chhindwara 3.28 3.33 3.08
Damoh 3.70 3.75 3.47
Datia 3.17 3.22 2.98
Dewas 413 4.19 3.87
Dhar 3.68 3.73 3.45
Dindori 2.54 2.58 2.38
Guna 2.60 2.64 2.44
Gwalior 3.87 3.93 3.63
Harda 5.62 5.70 5.27
Hoshangabad 5.62 5.70 5.27
Indore 5.62 5.70 5.27
Jabalpur 2.90 2.94 2.72
Jhabua 3.99 4.05 3.74
Katni 4.28 4.34 4.01
Khandwa 4.24 4.30 3.97
Khargone 3.77 3.82 3.53
Mandla 2.51 2.55 2.36
Mandsour 3.13 3.18 2.94
Morena 3.65 3.70 3.42
Narsinghpur 2.65 2.69 2.49
Neemuch 2.80 2.84 2.62
Panna 4.20 4.26 3.94
Raigarh 3.85 3.91 3.61
Raisen 5.49 5.57 5.15
Rajgarh 4.06 412 3.81
Ratlam 5.32 5.40 4.99
Rewa 3.99 4.05 3.74
Sagar 3.41 3.46 3.20
Satna 3.55 3.60 3.33
Sehore 5.12 5.19 4.80
Seoni 3.12 3.17 2.93
Shahdol 3.00 3.04 2.81
Shajapur 4.23 4.29 3.96
Shivpuri 3.09 3.13 2.89
Shoepurkalan 2.59 2.63 2.43
Shujalpur 4.25 4.31 3.98
Sidhi 2.85 2.89 2.67
Tikamgarh 3.12 3.17 2.93
Ujjain 4.70 4.77 4.41
Umaria 3.94 4.00 3.70
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Vidisha 4.89 4.96 458
14 Maharashtra Ahmednagar 5.23 5.31 4.91
Akola 5.28 5.36 4.95
Amravati 5.56 5.64 5.21
Aurangabad 4.10 4.16 3.84
Bandra Suburban - 5.70 5.27
Beed 3.46 3.51 3.24
Bhandara 3.60 3.65 3.37
Buldhana 4.09 4.15 3.84
Chandrapur 4.20 4.26 3.94
Dhule 4.72 4.79 443
Gadchiroli 2.84 2.88 2.66
Gondia 3.61 3.66 3.38
Hingoli 3.68 3.73 3.45
Jalgaon 4.28 4.34 4.01
Jalna 4.33 4.39 4.06
Kolhapur 5.62 5.70 5.27
Latur 413 4.19 3.87
Mumbai 5.62 5.70 5.27
Nagpur 5.62 5.70 5.27
Nanded 3.40 3.45 3.19
Nandurbar 3.94 4.00 3.70
Nashik 5.61 5.69 5.26
Osmanabad 3.48 3.53 3.26
Palghar - 2.39 2.21
Parbhani 3.79 3.84 3.55
Pune 4.39 4.45 4.11
Raigarh 2.76 2.80 2.59
Ratnagiri 5.62 5.70 5.27
Sangli 5.62 5.70 5.27
Satara 5.08 5.15 4.76
Sindhudurg 3.57 3.62 3.35
Solapur 4.49 4.56 4.21
Thane 2.36 2.39 2.21
Wardha 6.29 6.38 5.90
Washim 5.62 5.70 5.27
Yavatmal 4.89 4.96 4.58
15 Odisha Angul 3.57 3.62 3.35
Balangir 7.93 8.04 7.43
Baleswar 4.69 4.76 4.40
Bargarh 5.49 5.57 5.15
Bhadrak 5.62 5.70 5.27
Balangir 7.93 8.04 7.43
Boudh 3.57 3.62 3.35
Cuttack 7.40 7.51 6.94
Deogarh 3.57 3.62 3.35
Dhenkanal 5.62 5.70 5.27
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Gajapati 3.57 3.62 3.35
Ganjam 5.62 5.70 5.27
Jagatsinghapur 5.62 5.70 5.27
Jajpur 5.62 5.70 5.27
Jharsuguda 5.62 5.70 5.27
Kalahandi 5.18 5.26 4.86
Kandhamal 3.57 3.62 3.35
Kendrapara 5.62 5.70 5.27
Kendujhar 3.57 3.62 3.35
Keonjhar 5.62 5.70 5.27
Khordha 5.62 5.70 5.27
Malkangiri 3.57 3.62 3.35
Mayurbhanj 3.57 3.62 3.35
Nabarangapur 3.57 3.62 3.35
Nayagarh 5.54 5.62 5.19
Nuapada 5.62 5.70 5.27
Puri 5.62 5.70 5.27
Rayagada 3.57 3.62 3.35
Sambalpur 5.06 5.13 4.74
Sonepur 4.49 4.56 4.21
Sundergarh 3.22 3.27 3.02
16 Puducherry Karaikal 3.57 3.62 3.35
Pondicherry 3.45 3.50 3.23
Yanam 2.98 3.02 2.79
17 Punjab Amritsar 4.55 4.62 4.27
Barnala 3.85 3.9 3.61
Bathinda 5.62 5.70 5.27
Faridkot 5.59 5.67 5.24
Fatehgarh Sahib 5.26 5.34 4.94
Fazilka - 5.70 5.27
Firozpur 5.62 5.70 5.27
Gurdaspur 4.79 4.86 4.49
Hoshiarpur 4.62 4.69 4.33
Jalandhar 4.79 4.86 4.49
Kapurthala 4.69 4.76 4.40
Ludhiana 5.21 5.29 4.89
Mansa 5.62 5.70 5.27
Moga 5.62 5.70 5.27
Mohali/Sahibzada
Ajit Singh Nagar 3.62 3.67 3.39
Muktsar 5.98 6.07 5.61
Nawanshahr/Shahid
Bhagat Singh Nagar 3.45 3.50 3.23
Pathankot - 4.86 4.49
Patiala 4.58 4.65 4.30
Rupnagar 2.36 2.39 2.21
Sangrur 6.59 6.69 6.18
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Tarntaran 4.58 4.65 4.30
18 Rajasthan Ajmer 2.36 2.39 2.21
Alwar 3.84 3.90 3.60
Banswara 2.85 2.89 2.67
Baran 4.15 4.21 3.89
Barmer 2.36 2.39 2.21
Bharatpur 4.18 4.24 3.92
Bhilwara 3.33 3.38 3.12
Bikaner 2.36 2.39 2.21
Bundi 3.29 3.34 3.09
Chittorgarh 3.73 3.78 3.49
Churu 2.36 2.39 2.21
Dausa 3.45 3.50 3.23
Dholpur 3.16 3.21 2.97
Dungarpur 3.91 3.97 3.67
Hanumangarh 5.62 5.70 5.27
Jaipur 3.67 3.72 3.44
Jaisalmer 2.36 2.39 2.21
Jalor 2.70 2.74 2.53
Jhalawar 2.44 2.48 2.29
Jhunjhunu 2.60 2.64 2.44
Jodhpur 2.36 2.39 2.21
Karauli 4.69 4.76 4.40
Kota 3.38 3.43 3.17
Nagaur 2.51 2.55 2.36
Pali 3.30 3.35 3.10
Pratapgarh 2.75 2.79 2.58
Rajsamand 2.91 2.95 2.73
Sawai Madhopur 3.84 3.90 3.60
Sikar 2.62 2.66 2.46
Sirohi 3.00 3.04 2.81
Sri Ganganagar 3.45 3.50 3.23
Tonk 2.37 2.40 2.22
Udaipur 3.30 3.35 3.10
19 Tamil Nadu Ariyalur 3.22 3.27 3.02
Chennai 3.92 3.98 3.68
Coimbatore 5.62 5.70 5.27
Cuddalore 5.41 5.49 5.07
Dharmapuri 5.14 5.21 4.82
Dindigul 4.79 4.86 4.49
Erode 4.49 4.56 4.21
Kanchipuram 3.51 3.56 3.29
Kanyakumari 3.57 3.62 3.35
Karur 4.52 4.59 4.24
Krishnagiri 3.07 3.1 2.87
Madurai 4.48 4.54 4.20
Nagapattinam 4.58 4.65 4.30
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Namakkal 4.95 5.02 4.64
Nilgiris 5.62 5.70 5.27
Perambalur 4.86 4.93 4.56
Pudukkottai 4.62 4.69 4.33
Ramanathapuram 3.57 3.62 3.35
Salem 4.65 4.72 4.36
Sivaganga 4.97 5.04 4.66
Thanjavur 5.62 5.70 5.27
Theni 3.57 3.62 3.35
Thoothukudi 3.57 3.62 3.35
Tiruchirappalli 5.33 5.41 5.00
Tirunelveli 3.29 3.34 3.09
Tiruvallur 4.23 4.29 3.96
Tiruvannamalai 3.57 3.62 3.35
Tiruvarur 5.14 5.21 4.82
Vellore 5.02 5.09 4.70
Viluppuram 4.15 4.21 3.89
Virudhunagar 3.57 3.62 3.35
20 Telangana Adilabad 2.73 2.77 2.56
Hyderabad 2.85 2.89 2.67
Karimnagar 3.29 3.34 3.09
Khammam 2.36 2.39 2.21
Mahbubnagar 3.08 3.12 2.88
Medak 2.71 2.75 2.54
Medchal - 3.44 3.18
Nalgonda 2.56 2.60 2.40
Nizamabad 4.10 4.16 3.84
Rangareddy 3.39 3.44 3.18
Vikarabad - 3.44 3.18
Warangal 3.01 3.05 2.82
21 Uttar Pradesh Agra 4.1 417 3.85
Aligarh 4.02 4.08 3.77
Allahabad 4.00 4.06 3.75
Ambedkar Nagar 4.91 4.98 4.60
Auraiya 3.94 4.00 3.70
Azamgarh 4.54 4.61 4.26
Bagpat 4.09 4.15 3.84
Bahraich 5.14 5.21 4.82
Ballia 4.06 412 3.81
Balrampur 4.52 4.59 4.24
Banda 5.62 5.70 5.27
Barabanki 4.67 4.74 4.38
Bareilly 4.70 4.77 4.41
Basti 4.57 4.64 4.29
Bijnor 4.91 4.98 4.60
Bhadohi 4.50 4.57 4.22
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Bulandshahr 4.36 442 4.08
Chandauli 5.18 5.26 4.86
Chitrakoot 4.97 5.04 4.66
Deoria 4.52 4.59 4.24
Etah 413 4.19 3.87
Etawah 4.16 4.22 3.90
Faizabad 4.73 4.80 4.44
Farrukhabad 5.49 5.57 5.15
Fatehpur 3.97 4.03 3.72
Firozabad 4.34 4.40 4.07
ﬁ:g;"’;m Buddha 4.97 5.04 4.66
Ghazipur 5.05 512 4,73
Ghaziabad 4.95 5.02 4.64
Gonda 4.01 4.07 3.76
Gorakhpur 4.62 4.69 4.33
Hamirpur 4.77 4.84 4.47
Hapur - 5.02 4.64
Hardoi 4.28 4.34 4.01
Hathras 3.82 3.88 3.59
Jalaun 4.00 4.06 3.75
Jaunpur 3.62 3.67 3.39
Jhansi 3.57 3.62 3.35
Jyotiba Phule Nagar 4.96 5.03 4.65
Kannauj 3.69 3.74 3.46
Kanpur Dehat 3.55 3.60 3.33
Kanpur Nagar 4.58 4.65 4.30
Kashganj 2.36 2.39 2.21
Kaushambi 4.20 4.26 3.94
Kushinagar 3.12 3.17 2.93
Lakhimpur Kheri 4.31 4,37 4.04
Lalitpur 2.36 2.39 2.21
Lucknow 4.64 4.71 4.35
Maharajganj 4.46 4.52 4.18
Mahoba 4.89 4.96 4.58
Mainpuri 4.19 4.25 3.93
Mathura 3.85 3.91 3.61
Mau 4.57 4.64 4.29
Meerut 4.45 4.51 417
Mirzapur 3.80 3.86 3.57
Moradabad 418 4.24 3.92
Muzaffarnagar 4.23 4.29 3.96
Pilibhit 4.70 4.77 4.41
Pratapgarh 4.06 412 3.81
Rae Bareli 4.27 4.33 4.00
Rampur 4.65 4.72 4.36
Saharanpur 413 4.19 3.87
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Sambhal - 4.24 3.92
Sant Kabir Nagar 5.41 5.49 5.07
Sant Ravidas Nagar 3.88 3.94 3.64
Shahjahanpur 4.58 4.65 4.30
Shamli - 4.29 3.96
Shrawasti 5.62 5.70 5.27
Siddharthnagar 4.24 4.30 3.97
Sitapur 4.47 4.53 4.19
Sonbhadra 3.92 3.98 3.68
Sultanpur 3.70 3.75 3.47
Unnao 4.33 4.39 4.06
Varanasi 5.18 5.26 4.86
22 Uttarakhand Almora 2.36 2.39 2.21
Bageshwar 2.36 2.39 2.21
Chamoli 2.36 2.39 2.21
Champawat 2.36 2.39 2.21
Dehradun 4.93 5.00 4.62
Haridwar 4.62 4.69 4.33
Nainital 3.92 3.98 3.68
Pauri Garhwal 5.62 5.70 5.27
Pithoragarh 2.56 2.60 2.40
Rudraprayag 2.98 3.02 2.79
Tehri Garhwal 3.49 3.54 3.27
Udham Singh Nagar 5.73 5.81 5.37
Uttarkashi 2.36 2.39 2.21
23 West Bengal Bankura 5.27 5.35 4.94
Bardhaman 5.43 5.51 5.09
Birbhum 4.93 5.00 4.62
Cooch Behar 4.88 4.95 4.57
Darijiling 5.62 5.70 5.27
East Midnapore 4.87 4.94 4.57
Hooghly 4.46 4.52 418
Howrah 4.67 4.74 4.38
Jalpaiguri 5.42 5.50 5.08
Kolkata 3.57 3.62 3.35
Malda 3.57 3.62 3.35
Murshidabad 5.27 5.35 4.94
Nadia 5.62 5.70 5.27
North 24 Parganas 5.57 5.65 5.22
North Dinajpur 3.78 3.83 3.54
Puruliya 4.34 4.40 4.07
South 24 Parganas 4.00 4.06 3.75
South Dinajpur 2.56 2.60 2.40
West Midnapore 5.62 5.70 5.27
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3.7 NOTIFICATION ON REVISED RATES FOR THE DIRECT MOVEMENT OF
FERTILIZERS BY ROAD FROM PLANT UPTO 500 Kms.

No. 12012/25/2013-FPP
Government of India
Ministry of Chemicals & Fertilizers
Department of Fertilizers

Shastri Bhawan, New Delhi
Dated the 4™ September, 2017

To
Chief Secretary of all States/UT,
CMD/MDs of all Fertilizer Units.
Subject: - Revised rates for the direct movement of fertilizers by road from
Plant/Port upto 500 Kms.
Sir,

In continuation of this Department’s Notification of even number dated 17" June,
2016 on the subject mentioned above, | am directed to notify the escalated/de-
escalated slab-wise rates in respect of primary freight for direct road movement of
fertilizers upto 500 Kms from plants/ports to block for the year 2015-16 as below:

(Rs. Per MT/Km)

Distance Slab (KM) Normative Rates (2015-16)
0-100 4.25
101-250 2.71
251-350 2.02
351-500 1.82
2. The other terms and conditions of the notification dated 17" June, 2016

will remain the same.

3. This issues with the concurrence of Internal Finance Division vide ASFA
Dy No 408 (a) dated 15" July, 2017.

Yours sincerely,

-sd-
(Prabhas Kumar)
Director (Fertilizers)
Tele : 23386398
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3.8 NOTIFICATION ON REVISED RATES FOR THE DIRECT MOVEMENT OF
FERTILIZERS BY ROAD FROM PLANT/PORT UPTO 500 KMS.

No. 12012/25/2013-FPP
Government of India
Ministry of Chemicals & Fertilizers
Department of Fertilizers

Shastri Bhawan, New Delhi
Dated the 12" March, 2018

To

Chief Secretary of all States/UT,
CMD/MDs of all Fertilizer Units.

Subject: Revised rates for the direct movement of fertilizers by road from
Plant/Port upto 500 Kms.
Sir,

In continuation of this Department’s Notification of even number dated 17" June,
2016 and 4" September, 2017 on the subject mentioned above, | am directed to notify
the escalated/de-escalated slab-wise rates in respect of primary freight for direct road
movement of fertilizers upto 500 Kms from plants/ports to block for the year 2016-17 as
below:

(Rs. Per MT/Km)

. Normative Rates Normative Rates
Distance Slab (KM) (2015-16) (2016-17)
0-100 4.25 4.25
101-250 2.71 2.71
251-350 2.02 2.02
351-500 1.82 1.82
2. Primary freight for direct road movement of fertilizers (upto 500 kms) shall be

paid at lower of the following: -

(i) Freight amount calculated for the month based on the slab rates indicated above;
OR

(i) The actual expenditure incurred by the Company during the month, duly certified by
company'’s statutory auditors.

3. The freight subsidy for secondary movement for North-Eastern and hilly states
will be paid as per the rates notified vide notification No. 15-05/2009-Ship-I dated 25"
October, 2012 till the finalization of study by Tariff Commission.
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4. The primary freight from direct movement from NFL-Nangal unit to the state of
Himachal Pradesh upto 500 kms will be paid as per the rates notified vide notification
No 12018/1/2014-FPP dated 5" November, 2014 till the finalization of study of Tariff
Commission.

5. This issues with the concurrence of Internal Finance Division vide ASFA Dy No
dated

Yours sincerely,
-sd-
(Prabhas Kumar)

Director (Fertilizers)
Tele: 23386398

Copy to:
1. ED, FICC, R K Puram, New Delhi.

2.  Director(FA), Udyog Bhawan, New Delhi, with a request to make necessary
changes in the FMS for generation of differential claims.

3.  Director (Movement).

4. Director (P&K).

5. DS (Finance), DoF, New Delhi.

6. Pay and Accounts Office, Janpath Bhawan, New Delhi.

7.  NIC-for uploading on the Departmental Website.

8.  Hindi Section — for Hindi Translation.

-sd-
(Prabhas Kumar)

Director (Fertilizers)
Tele: 23386398
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3.9 NOTIFICATION ON ROAD FREIGHT RATES FOR UREA MANUFCTURING/
IMPORTING UNITS UNDER THE UNIFORM FREIGHT SUBSIDY SCHEME

To

No. 12012/9/2007-FPP
Government of India
Ministry of Chemicals & Fertilizers
Department of Fertilizers

Shastri Bhawan, New Delhi
Dated the 12" March, 2018

Chief Executives of all Fertilizer Units,
Chief Secretary of all States/UT

Subject: - Road freight rates for UREA manufacturing/ importing units under the

Sir,

Uniform Freight Subsidy scheme.

In continuation of this Department's notification of even number dated 18"

September, 2014 notifying the secondary freight rates for the urea units for financial year
2012-13 & 2013-14, | am directed to notify the escalated/de-escalated secondary freight
rates for urea for financial years 2016-17 as per the annexure.

2.

However, in case of creation of a new district by division, the freight rate as applicable
to that particular (old) district from which it is carved out shall be applicable to such
new district. In case of creation of new district from more than one district, the
average freight rates of all the old districts shall apply. In respect of the districts
mentioned more than once in this Department's Notification dated 1% September,
2011, the entry of district with the lower value will be considered for the purpose of
freight subsidy.

Freight rates in respect of the following districts, viz., (i) Kurnool (Andhra Pradesh);
(i) East Delhi; (iii) North Delhi; (iv) North-West Delhi; (v) South-West Delhi; (vi)
Palwal (Haryana); (vii) Yadgir (Karnatka); (viii) Goa; (ix) Singroli (Madhya Pradesh);
(x) Koraput (Odisha) (xi) Baleshwar (Odisha); (xii) Mahe (Pudducherry); (xiii)
Budaun (U.P.); (xiv) Chatrapati Sahuji Maharaj Nagar (U.P.); (xv) Daman; (xvi)
Baksa (Assam); (xvii) Hailakandi (Assam); (xviii) Kokrajhar (Assam); (xix) Sivasagar
(Assam); (xx) Karbi Anglong (Assam) and (xxi) Dima-Hasao (Assam), for which Per
Tonne Per Kilometer (PTPK) rates are not available, the matter has been referred to
Tariff Commission. However, till the time the PTPK rates for these districts are made
available by Tariff Commission, the adhoc rates as prevalent may be taken into
account for freight subsidy.
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4. Freight subsidy claims on the basis of the above rates may be preferred for the above
mentioned period in the prescribed proforma. Freight subsidy amount received by
the units on the basis of road transportation ad hoc rates notified earlier will be
adjusted towards final claim.

5. However, these rates are subject to revision on account of audit
observations/revision due to any correction in data/working and computation
noticed at a later stage.

6. In case of Jammu & Kashmir the rates recommended by Tariff Commission and after
escalation for the year 2014-15 & 2015-16 will be applicable for all districts in Jammu
as well as Srinagar in J&K. The adhoc PTPK transportation rates for Himachal
Pradesh, Andaman & Nicobar Islands and North eastern states viz. Arunachal
Pradesh, Manipur, Meghalaya, Mizoram, Nagaland & Tripura will be continued as
notified earlier as per O.M No. 15-05/2009-Ship-1 dated 25" October, 2012.

7. The rates in respect of Sikkim (Rs. 7.07 PTPK) will be continued as per notification
No. 12012/2/2008-FPP dated 17" March, 2009.

8 The final rates of these states will be notified after receipt of revised study of Tariff
Commission.
9. As per the notification of even number dated 17" June, 2016, the reimbursement of

secondary freight cost will be allowed on the monthly basis at the lower of:

() Normative Per Tonne Per Km (PTPK) rates as notified by Department of Fertilizers from
time totime;
OR
(i) The actual expenditure incurred by the company on secondary freight during
the said month, duly certified by company's statutory auditor.

10. Thisissue with the concurrence of Internal Finance Division vide AS&FA dated.

Yours sincerely,

-Sd-
(Prabhas Kumar)
Director (Fertilizers)
Tele: 23386398

Copyto:-

1. Principal Director of Audit, Economic & Service Ministry, AGCR Building, IP
Estates, New Delhi.

2. Controller of Accounts, Department of Fertilizers, Janpath Bhawan, New Delhi.
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3. Director General, The Fertilizers Association of India, FAlI House, 10-Shahidijit
Singh Marg, New Delhi-110067.

4.  Joint Secretary-cum-Central Registrar of Cooperative Societies.
5. Departmentof Agriculture & Cooperative, Krishi Bhawan, New Delhi.

6. Secretary (TC), Ministry of Commerce and Industry, Tariff Commission, 7" Floor,
Lok Nayak Bhawan, New Delhi-110003.

7. Advisor (Cost), Ministry of Commerce and Industry, Tariff Commission, 7" Floor,
Lok Nayak Bhawan, New Delhi-110003.

8. Ministry of Finance/Department of Expenditure (PF-II), North Block, New Delhi.

Copy alsoto:

AS(DP), JS(AT) & JS(SKL)
Director (Movement)/Director (FA)/ Director (Finance) /Director (CE) (FICC)
Director (NIC)/DOF- for website/DD(OL)-for Hindi translation.

-Sd-
(Prabhas Kumar)
Director (Fertilizers)
Tele: 23386398
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Normative Rates

Normative Rates

Annexure

Sl. No State Districts 2015-16 2016-17
1 ::_Z‘;:;: Anantapur 3.84 3 84
Chittoor 430 4.30 1
East Godavari 266 2.66 -
__Guntur 224 28
Kadapa 460 4 60
Krishna 2.72 272
Nellore 3.12 3.12
Nellore 3.08 3.08
Prakasam | = 274 274
o __ Srikakulam | 3.897 3.97
Visakhapatnam 324 3.24
Vizianagaram a7 .77
West Godavari 2.69 2.69
| 2 Assam Barpeta 6.73 6.73
Bongaigaon 743 743 -
Cachar 7.43 7.43
Chirang 7.43 7.43
_Darrang 5.27 5.2F
Dhemaji 7.43 7.43
Dhubri 335 335
s Dibrugarh 743 7.43
Goalpara 3.35 3.35
Golaghat 743 7.43
Jorhat 7.43 7.43
Kamrup 7.43 743
Kamrup Metropolitan 7.43 7 43 |
Karimgan 5.27 5.27
Lakhimpur 743 743
[ Marigaon 5.27 527
__Nagaon 743 7.43
Nalbari 8.27 &.27
- Sonitpur 743 743 |
Tinsukia 7.43 743
Udalguri 743 7.43
3 Bihar Araria 2.54 2.54
~ Amwal 3.03 3.03
(. Aurangabad 527 527
Banka 3.33 3.33 =
Begusarai 7.43 743
Bhagalpur 6.57 6.57
Bhojpur 7.43 7.43
Buxar 3.97 3.97
Darbhanga 524 524
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East Champaran 5.27 5.27
___Gaya B R W
Gopalgan) 5.27 = 5.27

_ Jamui 2.37 2.37
Jehanabad 4.66 4 .66

Kaimur 4.08 4.08

Katihar 5.27 8.27

Khagaria 5.89 5.89
Kishangan) 6.22 6.22
Lakhisaral 3.04 3.04

- Madhepura 3.70 3.70
Madhubani 512 5.12

Munger 2.74 2.74
Muzaffarpur 7.43 7.43

Nalanda 6.04 6.04

Nawada 5.36 5.36

B Patna 5.59 5.59
Purma 4.66 4 66

Rohtas 7.03 7.03

Saharsa 5.27 ST
Samastipur 527 527

Saran 5.27 527

Sheikhpura 3.82 3.92

Sheohar 2.21 2.21

Sitamarhi 3.92 3.82

Siwan 6.93 6.93

Supaul 3.25 3.25

| Vaishali 5.27 5.27
| SR West Champaran 5.27 5.27
Chattisgarh Beejapur S35 3.35
Bilaspur 504 5.04
Dantewada 33 335

Dhamtari 4.26 4.26

Durg 5.27 527

Jagdalpur 3.34 334
Janjgir-Champa 3.97 3.87
Jashpur 3.35 3.35
Kabirdham 3.35 335

Kanker 3.35 3.35

Korba 5.19 5.19
__Koriya 4.22 422
Mahasamund 3.97 3.97
Narayanpur 4 36 436

Raigarh 3.97 3.97

Raipur 5.27 527
Rajnandgaon 5.27 527

Surguja 3.37 3.37
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Dadra & Nagar
Haveli i .54 3.54
Goa North Goa 3.35 3.35 _
- South Goa 258 258
Gujarat Ahmedabad 3.47 3.47
Amreli 3.1 L
Anand B5.27 5.27
Aravalli B 422 422
Banas Kantha 334 3.34
Bharuch 4 94 4.94
Bhavnagar 3.38 3.38
Botad 347 3.47
Chhotaudepur 411 4.11
Dahod X 377
Dang 33 33
Devbhumi Dwarka 3.67 3.67
Gandhinagar 4.57 4 57
Gir Samnath 3.29 3,28
Jamnagar 3.67 3.67
Junagadh 329 329 _
. Kheda 527 5.27
Kutch 221 227
Mahesana _4.47 4.47
Mahisagar 4.44 4.44
Morbi 3.97 3.97
Narmada 407 407
__Navsari 4.45 4.45
Panch Mahals 4 44 4.44
Patan 348 3.48
Porbandar 3.26 3.26
Rajkot 4 .57 4. 57
Sabar Kantha 422 422
Surat 5.27 527
Surendranagar 3.67 3.67
Tapi 3.93 3.93
Vadodara 273 273
Valsad 428 428
Haryana Ambala 510 9.10
Bhiwani 9,27 5.27
Faridabad 4 62 4 62
Fatehabad 545 545
Gurgaon 3.96 3.96
Hisar 428 428
Jhajjar 527 527
Jind 504 504
~ Kaithal 6.35 6.35
Karnal 743 743
Kurukshetra 645 6.45
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Mahendragarh 403 403
Mewat 362 362
Panchkula 438 4 38
Panipat 4 48 4 48
Rewari 743 743
=l Rohtak 6 97 6.97
Sirsa__ 519 519
Sanipat 6 36 .36
| Yamunanagar 5.07 507
Jammu &
9 Kashmir Jammu 7.43 7.43
10 Jharkhand | Hokaro 2,21 2.21
i Chatra 2.87 2.87
Deoghar 227 827
Dhanbad 221 221
~ Dumka 5.27 527
East Singhbhum 2.2 221
Garhwa 2.59 3.59
Gindih | 2.81 2.81
Godda 2.58 258
L] Gumla 3.35 335
L P.Ia;'::_arib-ég 322 3.22
Jamtara 3.08 3.08 .
. Koderma 309 3.09
Latehar 3.10 310
Lohardaga 139 3.28
Pakur 221 221
Palamu 363 363
Ramgarh 3.22 3.22
Ranchi 527 527
[ Sahibgan] 2.97 297
_ Seraikela 3.08 3.09
Simdega 2 88 2 88
. West Singhbhum 259 259
1 Karnataka Bagaikot 3.25 325
Bangalore Urban 4.97 4.97
Bangalare Rural 3.94 3.94
S Belgaum 3.24 324
Bellary 4.08 4 08
= Bidar 318 318
Biapur 4.15 415
Chamrajnagar a.62 382
Chickmagalur 4.11 411
e Chikkballapur 382 3.82
B Chitradurga 304 304
- Davangers 527 527
2 _ Dharwad 344 344
Gadag 1273 273




DEPARTMENT OF FERTILIZERS, MINISTRY OF CHEMICALS & FERTILIZERS

Gulbarga 3.71 &7
Hassan 4.97 4.97
Haveri |- e & 2.85
Kodagu 335 3.35

 Kaolar - 308 _ 308
Koppal | 445 445

Mandya 521 5.21
Mysore 4.00 400

Narth Kannada 2.50 2.50

Raichur 4.36 4.35

| Ramanagaram ~ 3.64 3 64
South Kannada 367 367

Shimoga 3.89 3,89
Tum-kur 322 3.22
Udupi 443 443

Kerala |  Alappuzha | _5.27 5.27

Ernakulam 527 5:27
ldukki 3.35 3.35
Kannur 4.97 497

Kasargod A% 3.35
Kollam 4 566 4 56

Kaltayam 2.1 | I i & S

Kozhikode 4G4 494

Malappuram 4 26 498 @

Palakkad 5.27 1 527

Fathanamthitta 5.27 2.27
Thiruvananthapuram E-at_j.,_ o 735

Thrissur 5.27 5.27 |
Wayanad | 327 .27
:;:E:; Aliraj Pur | _E_E_D 2 50
Anuppur 2.44 244
Ashoknagar <21 | 2:2%

Balaghat 4. 11 4.11

Barwan| 297 2.97
Betul 4.859 4 89
Bhind 3.63 3.53
Bhopal | 478 478
Burhanpur 383 +83
Chhatarpur 319 =19
Chhindwara 3.08 3.08
= —ps el 347 3.47
Datia 2.98 288
Dewas 387 3.87
Dhar g 345 345
Rindari 2.38 238
~ Guna 244 2 44
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Gwalior 363 363

Harda 527 8.27

L ___ Hoshangabad . g.27 - 527
- “Indore 527 5.27
Jabalpur 272 2.2
___Jhabua e 3.74 3.74
Katni 401 401

_Khandwa 3.87 397
_Khargone 353 3.93

B Mandla 2.36 236
Mandsour 2.54 2.94

Marena 3.42 - 342

Narsinghpur 3 | 248 249

Neemuch 262 262

. | Panna 3.94 3.94
Raisen 9.18 219
| Rajgarh 381 3.81
Ratlam 469 499

Rewa | 374 374

Sagar i 3.20 320

- Satna 3.33 3.33
Schore 4 80 480

___ Seoni . 2.93 2,93
l Shahdal 281 2.81
- Shajapur 3.96 396
- ___Shivpuri Z.88 il 2.89
Shoepurkalan 243 243

|} Sidhi 2.67 267
Tikamgarh 2,93 _ 283
Ujjain 441 441

Umaria ivo 3.70

e " Vidisha | 4 58 458
14 | Maharashtra Ahmadnagar 4.91 4.81
gy Akola 4 05 4 95
N I Amravats __5.21 521
Aurangabad 3.84 384

Bandra Suburban 5.27 527
i . Beed 3.24 3.24
— Bhandara 337 3.37
Buldhana 384 ) 384

_— Chandrapur 3.94 3.94

A ___ Dhule 4.43 443
i Gadehirol 266 2.66

Gondia 3.38 3.38

Hingoli 345 345
Jalgaon 4.01 4.01

Jaina 4.08 4 06
B Kolhapur 5.27 82T




DEPARTMENT OF FERTILIZERS, MINISTRY OF CHEMICALS & FERTILIZERS K4

~ Latur 3.87 3.87 .
Mumbai . H27 5.27
Nagpur 527 527
Manded 3.19 319
o Nandurbar 370 370 =
Nashik 5.26 526
Osmanabad 3.26 328
Paighar _ 221 221
Parbhani 3.585 3.55
Pune - 4.1 i . .
Ragath | 259 2 59
Ratnagiri 527 527
Sangli 5.27 6.27
Satara 4.76 476
_ Sindhudurg 3.35 3.35
Solapur 421 I
Thane 221 221
VWardha 5,60 5.90
Washim 527 9.27
Yavatmal 4 L8 4 58
Odisha Angul 335 3.35
| Bamngr | 7a3 | 743
Baleswar 4 40 440
Bargarh 5.15 5.15
Bhadrak _5.27 9.27
Boudh 335 T 338 _
Cuttack | 6.94 6.94
Deogarh 335 ] 335
Dhenkanal 5.27 527
Gajapati 2.35 3.35
Ganjam 8.2 | 527
_Jagatsinghapur 527 527
Jajpur 527 5.27
Jharsuguda 527 527
Kalahandi 4 86 4 86
Kandhamal 3.35 3.35
Kendrapara e 5.27 527
Kendujhar 335 3.35
Khordha 527 527
Malkangiri _3.35 3.35
Mayurbhanj 335 — 3.35
Nabarangapur 3.35 3.35
Nayagarh 519 i 5.19
Nuapada 5.27 5.27
Pui 5.27 5.27
Rayagada 335 3.35
Sambalpur 474 474
Sonepur 4 421
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N Sundergarh 302 3.02
16 Puducherry Karaikal 3.35 3.26
B Pondicherry = 323 3.23
Yanam .49 278
17| Pumjab | Amisar | 427 427
Barnala 3.81 381
Bathinda | 527 527
Faridket 5.24 5.24
tatehgarh Sahib 4.94 4.54
- Fazilka 527 5.27
Firozpur 527 BT
Gurdaspur 4.49 4 49
Hoshiarpur 433 433
__Jalandhar 4.49 449
Kapurthala 4 40 4.40
Ludhiana 4 89 4.89
Mansa 5.27 h27
1 Moga 5.27 5.2V
MohalitSahibzada Ajit Singh 3.38 4.39
| Muktsar 561 561
| Nawanshahr/Shahid Bhagat Sir 3.23 3.23
' I Pathankot 449 449
Patala | 4.30 4.30
Rupnagar 2.21 2.41
Sangrur 6.18 518
Tarntaran 4.30 4130
18 Rajasthan Almer 221 2.21
Alwar 360 3.60
Banswara 2.867 2:67
Baran 0 3.88 3.89
i Barmer | 221 2.21
Bharatpur 3.92 3.82
Bhilwara .12 3.12
Bikaner 2.21 2.21
B - Bund 3.08 3.08
Chiltorgarh J.49 349
Chury 2.21 221
Dausa . 323 323
Dholpur 2.97 297
Dungarpur B 367 167
Hanumangarh 5.27 527
| B Jargur 3.44 3.44
Jaisalmer 221 2,41
Jalor 2.53 2.53
Jhalawar 2.29 228
Jhunjhunu 2.44 244
Il © - Jodhpur 221 2.21
Karauli 4.40 440
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A :
Kota 317 317
Nagaur 2.35 2.36 .
4 Pali 3.10 210
Pratapgarh 2.58 258 i
Rajsamand 2.73 273
Sawal Madhopur 3.60 360
Sikar 2 46 246
B Siroht 2.81 2.81
| Sri Ganganagar 3.23 3.23
~ i Tonk 222 222
- Uda_igu_r‘ 3.10 3.10
19 | Tamil Nadu Ariyalur 3.02 3.02
Chennaj 3.68 368
Coimbatore 527 5.27
Cuddalore 507 507
Dharmapur 4.82 4.82
Dindigul 4 49 445
___Erode 421 4.21
Kanchipuram 3.28 3.29
Kanyakumari 335 3.3h
Karur 4.24 424
Knshnagin 287 287
Madurai 420 4.20
Nagapattinam 4.30 430 5
Namakkal 4 64 4 64
Nilgiris 5.27 527
Perambalur 4 56 4 56
Pudukkottal 433 433
Ramanathapuram 3.3% 3.35
Salem 4.36 436
Sivaganga 466 4 66
Thanjavur 527 527
Theni 3.35 335 _
Thoothukudi 335 3.35
Tiruchirappalli 5.00 5.00
Tirunelveli 3.09 309
Tiruvallur d.96 3,96
Tiruvannamalai 3.35 3.35
Tiruvarur 4 82 4 82
Vellore 470 4.70
Viluppuram 3.89 389
Virudhunagar 3.35 3.35
20 Telangana Adilabad 2.56 256
Bhadradri - 2.2
Hyderabad 267 267
Jagitial 309
Jangoan < 261
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o B Jayashankar 2,71
Jogulamba - 2.88
Karimnagar 3.09 3.09
Kamareddy ‘. 3.84
Khammam 2.21 2.21
a Komaram Bheem e
N (Asifabad) 2.56
Mahabubabad % 2.52
I Mahbubnagar 2.88 2.88
Mancherial - 256
| | Medak 2.54 2.54
Medchal 3.18 3.18
T Nagarkurnool 2.88
il Nalgonda 2.40 240 |
i o = Nirmal e 2.56
. | Nizamabad 3.84 3.84
Rangareddy 3.18 3.18
. Peddapalli 3.09
- L Rajanna 3.09
Sangareddy 2.54
Siddipet 2.82
- Suryapet _ 2.40 )
Vikarabad 318 3.18
I - Wanaparthy - 2.88
Warangal 2.82 2.82
Warangal Rural . 2.82
Warangal Urban 2.96
_ Yadadri - 240
21 | Uttar Pradesh Agra 3.85 3.85 B
_ Aligarh 3.77 3.77 =1}
— Allahabad 395 8.75
_ Ambedkar Nagar 4 60 4 60
- Auraiya 3.70 3.70
o Azamgarh 4.26 426
— Bagpat 3.84 3.84
= olr Bahraich 4.82 4.82
Ballia 3.81 3.81
Balrampur 4.24 424
| B Banda 527 5.27
Barabanki 4.38 438
Bareilly 4.4 4.41
) Basti 429 429
Bijnor 4.60 4 60
3 Bulandshahr 4.08 4.08
o Chandauli | 486 4.86
_____ Chitrakoot 4.66 4 .66
~_ Deoria 424 4.24
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Etah 387 3.87 |
Etawah : 3.90 3.90 |
Faizabad 4 .44 4 .44 |
Farrukhabad 5.15 5.15
Fatehpur 3.72 372
Firozabad 4 07 4.07
Gautam Buddha Naga 4 66 4 66
Ghazipur 4.73 473 |
Ghaziabad 4 .64 4 64 "
Gonda 3.76 376 )
Gorakhpur 4.33 433
Hamirpur 4.47 4.47 B
Hapur 4 64 464
Hardoi 401 401
Hathras 3.59 3.59
Jalaun 3.75 3.75
Jaunpur 3.38 3.39
Jhansi 3.35 3.35
Jyotiba Phule Nagar 4.65 465 |
Kannauj 346 346
Kanpur Dehat 3.33 333
Kanpur Nagar 430 4.30
Kashiram Nagar 2.21 2.21
Kaushambi 3.94 3.94
Kushinagar 2.93 2.93 |
Lakhimpur Kheri 404 4 04
Lalitpur 2.21 2.21
Lucknow 4.35 4.35
Maharajgan;] 418 418
Mahoba 458 4.58
Mainpuri 3.93 3.93
Mathura 3.61 3.61
Mau 429 429
Meerut 4.17 &y
Mirzapur _3.57 3.57
Moradabad 3.92 3.92
Muzaffarnagar 3.96 396 o
Pilibhit 4.41 4.41
Pratapgarh 3.81 3.81
Rae Bareli 4.00 4.00
Rampur 4.36 4.36
Saharanpur 3.87 3.87
Sambhal 3.92 3.92
Sant Kabir Nagar 507 5.07
Sant Ravidas Nagar 364 3 64
Shahjahanpur 4.30 4.30
Shamli 3.96 3.96
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B Shrawast] 527 527

A Siddharthnagar 3.97 P 3.97
N Sitapur . 419 419

===l Sonbhadra | 3 68 3.68

Sultanpur 347 347

Unmaoe | 406 4.06

Varanasi ] 486 4 BB

22 | Uttarakhand Amora | 221 2.21
Bageshwar 221 221

Chamaoli 221 . 21

| Champawa! | 221 2.21

Dehradun I 462 4.62

_— Handwar | 433 433

S Nainital S .68
| PauriGarhwal | 527 5.27

Pithoragarh 240 240

Rudraprayag 278 2.79

——— Tehri Garhwal 327 32T
Udham Singh Nagar 537 5.37

Uttarkashi 221 221
23 | West Bengal Bankura 4 84 4. 94
Bardhaman 5.08 509

| ___ Birbhum il 4.62 462
Cooch Behar 457 4.57

_| Danling | 527 527

| East Midnapore | 457 4.57
o Hooghly 4.18 4.18
Howrah 4.38 4.38

Jalpaigun 508 5.08

Kolkata 3.35 3.35

~ Malda 335 3.35

Murshidabad | 494 4.94

] Nadia | 527 | 627

| North 24 Parganas 5.22 5.22

e - North Dinajpur 3 54 3.54
Puruliya 4.07 4.07

i South 24 Parganas 3.75 3.75
South Dinajpur 240 240

West Midnapore 527 27
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Chapter 4

NEEM COATING OF UREA

OVERVIEW

The Government on 2" June, 2008 had notified the policy for encouraging
production and availability of fortified and coated fertilizers in the country wherein the
indigenous manufacturers/producers of the subsidized fertilizers were allowed to
produce fortified/coated subsidized fertilizers up to a maximum of 20% of their total
production of respective subsidized fertilizers. This ceiling of production of Neem
Coated Urea (NCU) was increased from the limit of 20% to a maximum of 35% of
their total production vide notification dated 11" January, 2011.

Subsequently, vide notification dated 7™ January, 2015, Department of
Fertilizers removed the cap/restriction to produce Neem Coated Urea and the
indigenous producers of urea could produce upto maximum of their total production of
subsidized urea. It was decided to restrict the extra 5% of MRP to be charged by the
companies on Neem Coated Urea for future to the extent of 5% of the existing MRP of
urea only i.e. Rs. 5360/- per MT.

Subsequently, vide Notification dated 24™ March, 2015, it was made mandatory
for all the indigenous producers of urea to produce 75% of their total production of
subsidized urea as Neem Coated Urea and made effective from 1% April, 2015.
Finally, based on the CCEA approval, Department of Fertilizers issued notification
dated 25" May, 2015 whereby it has been made mandatory for all the domestic
producers of urea to produce 100% as Neem Coated Urea. Entire quantity of
indigenously produced urea and imported urea is being neem coated w.ef 1°
September, 2015 and 1% December, 2015 respectively.

In order to ensure the quality of Neem Qil used for the purpose of Neem coating
of urea, vide this department’s letter dated 20™ October, 2016, all urea
manufacturers/importers were instructed to procure Neem Qil from genuine Neem Oil
manufacturers only. Further, Department of Fertilizers had requested Department of
Agriculture, Cooperation & Farmers Welfare (DAC&FW) to amend the specification of
Neem Oil used for Neem coated urea. Accordingly, DAC&FW on 6™ February, 2017,
issued the Fertilizer (Control) Amendment Order, 2017 wherein they have amended
the specifications of Neem Coated Urea (NCU) along with the specification of Neem

Qil, the details of which are as follows: -
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8. Neem Coated Urea
(i) Moisture per cent by weight, maximum 1.0
(i) Total nitrogen, per cent by weight, (on dry basis), minimum 46.0
(iii) Biuret per cent by weight, maximum 1.5
(iv) Neem oil content soluble in Benzene, per cent by weight, |0.035
minimum
Particle size-Minimum 90 per cent of the material shall be
retained between 1 mm and 2.8 mm IS sieve.

Foot Note: - the Neem oil used for the manufacturing of Neem Coated Urea
may be of the following specifications

Moisture and insoluble matter per cent by wt. Max : 1.0
Specific gravity at 30° C : 0.85-0.95

Iodine value :  65-95

Saponification value : 160-205

Azadirachtin content Minimum : 150 ppm

Department of Agriculture, Cooperation & Farmers Welfare (DAC&FW) was

entrusted to conduct a study to determine the impact of Neem Coated Urea. The
interim report prepared by Agricultural Development and Rural Transformation Centre
(ADRTC), Bengaluru has been submitted by Department of Agriculture, Cooperation
and Farmers Welfare (DACFW). The brief findings of the study are as follows:

i.
ii.
iii.
iv.

Improvement in soil health.

Reduction in costs with respect to plant protection chemicals:

Reduction in pest and disease attack.

An increase in yield of paddy, sugarcane, Maize, Soybean and Tur/Red
Gram to an extent of 5.79%, 17.5%, 7.14%, 7.4% and 16.88%
respectively.
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4.1 NOTIFICATION ON FORTIFIED AND COATED FERTILIZERS

No. 12012/20/2007-FPP
Government of India
Ministry of Chemicals & Fertilizers
(Department of Fertilizers)
Shastri Bhawan, New Delhi.
Dated the 2" June 2008
To

The CMD/MDs.

RCF/MFL/BVFCL/NFL/KRIBHCO/IFFCO/GSFC/GNVFC/SFC/NFCL/
CFCL/TATA/ZIL/INDO-GULF/SPIC/KSFL/MFCL/FACT/FCI/HFCL.

Subject: Policy for encouraging production and availability of fortified and coated
fertilizers in the country — req.

Sir,
| am directed to convey the approval of Government on the following provisions
regarding production and availability of fortified and coated fertilizers in the country.

(i) At present, the following fertilizers, hereinafter referred to as subsidized fertilizers, are
covered under the subsidy regime administered by the Department of Fertilizers and
their existing notified Maximum Retail Price(MRP)/indicative MRP are as below:

Sl. No. Name of the Fertilizer Current indicative MRP
(Rs. per tonne)
1 Urea 4830
2 DAP 9350
3 MAP 9350
4 MOP 4455
5 10:26:26 8360
6 12:32:16 8480
7 14:28:14 8300
8 14:35:14 8660
9 15:15:15 6980
10 16:20:00 7100
11 17:17:17 8100
12 19:19:19 8300
13 20:20:00 7280
14 23:23:00 8000
15 28:28:00 9080
16 SSP 3400

The indigenous manufacturers/producers of the above-mentioned subsidized fertilizers
are allowed to produce fortified/coated subsidized fertilizers up to a maximum of 20% of
their total production of respective subsidized fertilizers.

(i) The manufacturers/producers are allowed to sell all the FCO approved fortified/coated
subsidized fertilizers, except for Zincated Urea and Boronated SSP at a price up to 5%
above the MRP of the subsidized fertilizer as indicated in the table above. For Zincated
Urea and Boronated SSP, the manufacturers are allowed to charge up to 10% above
MRP of Urea and SSP respectively.
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(iii)

(iv)

To

Every manufacturer/producer, who intend to produce FCO approved fortified/coated
fertilizers, should intimate at least one month prior to the date of start of production, to
the Department of Fertilizers, the details of production plan of the fortified/coated
fertilizers along with the details of its approval under FCO. An additional provision for
submission of production, dispatch, receipt and sale data relating to fortified/coated
fertilizer will be made in the Fertilizer Monitoring System (FMS) by the Department and
the manufacturer/producer will have to update the above details in FMS on the onset of
production and sale of the proposed fortified/coated fertilizers.

The fertilizer companies will also be required to submit a certificate from the statutory
auditors regarding total production of fortified/coated subsidized fertilizer as against the
total production of subsidized fertilizer to indicate the adherence to the ceiling of 20% as
indicated in para (i) above.

The above orders will be effective w.e.f. 1% June, 2008.

Yours faithfully,
Sd/-

(Deepak Singhal)
Joint Secretary to the Government of India
Tel No. 23381294

Chief Secretaries of all State Governments and Union Territories

Secretaries of the Department of Expenditure, Department of Revenue, Department of
Economic Affairs, Department of Agriculture & Cooperation, Department of commerce,
Department of Industrial Policy & Promotion, Ministry of Petroleum & Natural Gas,
Planning Commission.

Director General, Fertilizer Association of India, 10, Shaheed Jit Singh Marg, New
Delhi— 110 067

All Officers/sections in the Department of Fertilizers and Office of FICC.

Copy also to: Smt. Vini Mahajan, Joint Secretary, Prime Minister’s Office, South Block,
New Delhi
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4.2 NOTIFICATION ON POLICY FOR ENCOURAING PRODUCTION AND
AVAILABILITY OF FORTIFIED AND COATED UREA IN THE COUNTRY.

No. 12012/20/2007-FPP
Government of India
Ministry of Chemicals & Fertilizers
(Department of Fertilizers)

Shastri Bhawan, New Delhi
Dated: 7" January, 2015
To
CMD/MDs

RCF/MFL/BVFCL/NFL/FACT/KRIBHCO/IFFCO/GSFC/GNVFC/SPIC/NFCL/CFCL/TATA/ZAC
L/INDO-GULF/SPIC/KSFL/MFCL/KFCL/SFC.

Subject: Policy for encouraging production and availability of fortified and coated urea
in the country —req.

Sir

| am directed to refer to Department of Fertilizers letter of even number dated 2™ June
2008 and the 11" January 2011 on the above subject and to say that the competent authority
has approved to remove the cap/restriction to produce Neem Coated Urea. Therefore, the
indigenous producers of urea are allowed to produce Neem Coated urea which has been
incorporated in Schedule 1 of the Fertilizer Control Order, 1985 up to maximum of their total
production of subsidized urea. Further, it has been decided to restrict the extra 5% of MRP to
be charged by the companies on Neem Coated Urea for future to the extent of 5% of the
existing MRP of urea only i.e. Rs.5360 per MT.

2. The other terms and conditions of policy letter dated 2™ June 2008 will remain same.
This order is effective from the date of issue.

Yours Sincerely,

Sd/-
(Vijay Ranjan Singh)
Director(F)
1. Chief Secretaries of all State Governments and Union Territories.
2. Secretary of the Department of Expenditure, Department of Revenue, Department of

Economic Affairs, Department of Agriculture & Cooperation, Department of commerce,
Department of Industrial Policy & Promotion, Ministry of Petroleum & Natural Gas, NITI
Aayog.

3. DG, the Fertilizers Association of India, New Delhi
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4.3 NOTIFICATION ON POLICY FOR ENCOURAING PRODUCTION AND
AVAILABILITY OF FORTIFIED AND COATED UREA IN THE COUNTRY.

No. 12012/20/2007-FPP
Government of India
Ministry of Chemicals & Fertilizers
(Department of Fertilizers)

Shastri Bhawan, New Delhi
Dated: 24™ March, 2015.
To
CMD/MDs
RCF/MFL/BVFCL/NFL/FACT/KRIBHCO/IFFCO/GSFC/GNVFC/NFCL/CFCL/
TATA/ZACL/INDO-GULF/SPIC/KSFL/MFCL/KFCL/SFC.

Subject: Policy for encouraging production and availability of fortified and coated urea
in the country — req.

Sir

| am directed to refer to Department of Fertilizers letter of even number dated 2" June
2008, 11" January 2011 and 07" January, 2015 on the subject mentioned above and to say
that it has now been decided to make it mandatory for all the indigenous producers of urea to
produce 75% of their total production of subsidized urea as Neem Coated urea.

2. The other terms and conditions of policy letter dated 2™ June 2008 and subsequent
letter dated 07™ January, 2015 will remain same. This order will be effective from the financial
year 2015-16.

Yours Sincerely,

Sd/-
(Vijay Ranjan Singh)
Director(F)
Tele : No. 23386398
1. Chief Secretaries and Secretaries (Agriculture) of all State Governments and Union
Territories.
2 Secretaries of the Department of Expenditure Deparstment of Revenue De partment

of Economic Affairs, Department of Agriculture & Cooperation, Department of
Commerce, Department of Industrial Policy & Promotion, Ministry of Petroleum &
Natural Gas, CEO, Niti Aayog.

3. DG, FAL.

NIC for uploading on website of this Department.
5. Hindi Section.

B
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4.4 NOTIFICATION ON POLICY FOR ENCOURAING PRODUCTION AND
AVAILABILITY OF FORTIFIED AND COATED UREA IN THE COUNTRY.

Ne. 12012/20/2007-FPP
Government of India
Ministry of Chemicals & Fertilizers
{Department of Fertilizers}

Shastri Bhawan, New Delhi,
Dated the 25" May, 2015,
Tao

CMID/MDs
RCFIMFL/BVFCLINFLIFACTIKRIBHCQ/IFFCO/GSFC/GNVYFCINFCLICFCLY
TATAIZACL/INDO-GULF/SPIC/KSFL/MFCL/KFCL/SFC.

Subject: Policy for encouraging production and availahility of fortified and
coated urea in the country — reg.

Sir

In continuation to Department of Ferilizers letter of even number dated z
June 2008, 11" January 2011, 7" January, 2015 and 24th March. 2015 on the
subject mentionad above, the undersigned is direcied to state that it has now been
decided to make it mandatory for all the irdigenous producers of urea to produce
100% of their total production of subsidized urea as Nesm Coated urea

3, The ather terms and conditions of palicy letier dated 2™ June 2008 and
subsequent letter dated 07" January, 2015 will remain same.

Yours Sincerely,

tViay Ranjan 3ingh)
Director(F)
Tele ; No. 23386308

2l Chief Secretaries and Secretaries (Agricu'ture) i all State Governments and
Union Territories,
¢ Secretaries of the Department of Expenditure Department of Revenue,

Department of Economic Affairs, Depariment of Agriculture & C{JDFEFET.!UTI.
Department of Commerce, Department of Industrial Folicy & Promotion,
Ministry of Petroleum & Natural Gas, CEQ, Niti Aayog.

DG, FAL

NIC for uploading on website of this Departmant.

Hindi Section.

Guard file

o B W
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Chapter 5

INTRODUCTION OF 45 kg BAG OF UREA
OVERVIEW

Mandatory coating of indigenous/imported urea was well received by the farmers.
Due to its slow release of Nitrogen, the Nitrogen Use Efficiency (NUE) of Neem Coated
Urea increases resulting in reduced consumption of NCU as compared to Normal urea.
Since farmers mostly assess the requirement of urea in terms of bags for agricultural
purpose, vide notification dated 4" September, 2017 it was decided to introduce 45 Kg bag
of urea in place of 50 kg bag. MRP of such bags was to be notified by Department of
Agriculture, Cooperation & Farmers Welfare.

Department of Agriculture, Cooperation & Farmers Welfare notified the Maximum
Retail Price (MRP) of 45 kg bag urea bag as Rs 242 per bag (exclusive of the central excise
duty, Central Tax, Integrated Tax, Union Territory Tax or Countervailing Duty, state tax and
other local taxes wherever levied, whether at the retail sales point or at an intermediate
stages and other charges towards neem coating) on 1% March, 2018. Vide notification
dated 9" March, 2018, Department of Fertilizers had given a period of two months from the
date of notification i.e., 1 March, 2018, to the urea units as lead time to ensure smooth
implementation of the policy.
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5.1 NOTIFICATION ON RATIONALISING THE SIZE OF UREA BAG AND MATTER
CONNECTED THERETO

No. 12012/20/2007- FPP
Government of India
Ministry of Chemicals & Ferlilizers
Department of Ferlilizers

Shastri Bhawan, New Delhi
Dated the 4" September, 2017

o

CMDIMDs,

RCF/MEL/BVFCL/NFL/IKRIBHCO/KFL/IFFCO/GSFGIGNVFGISFC/INFOLICFCLITATAS
ZACLIGILISPICHMECL

Subject: Rationalising the size of urea bag and matter connected thereto.

Sir,
| am direcled to convey the approval of the Governmen! to introduce 45kg bag of
urea replacing the existing 50kg bag,

2 In order to enable the urea units to exhaus! exisling 50kyg bags and for making
necessary modifications in their plants, a period of six months is given as lead time 1o
them to ensure the smooth implementation of the above policy

3 The MRP of such bags will be notified by the Departmenl of Agricullure & Farmers’
Woelfare in due course. An additional 5% will also be charged by the urea manufacturers
for Meem Coating of Urea on every 45 kg bag

Yours faithfully

LN\LE{
(Dhara al)
Additional Secietary (- ertilizers)

W 23386800
Copy lo:

1 Joint Secretary (INM), Department of Agriculture & Farmers’ Wellare Knshi
Bhavan, New Detlhi.

2. Principal Director of Audit, Economic & Service Ministry, AGCR  Building,
|.F Estates, New Delhi
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Controller of Accourds, Department of Fertilizers, Janpath Bhawan, Mew Delni,

4 Diractar Genaral, Fadllizer Assaciation of india, 10 Shaheed Jit Singh Marg, Mew
Delhi- 112067,

| Mirectar of Accounts, Feddilizer Accounts Wing, Department of Peardilizers, Udyog
Bhawan, Mew Daihi

i Pay & Accounts Officer. Department of Fertilizers, fanpath Bhawan, New Delhi

i Liractar (- &A), 'HCC, 87 oor, Sewa Bhawan, New Dalhi - 110068

f. Director (CE), HCC, 8" Floor, Sewa Bhawan, New Delhi - 110066

9. Firs fl Desk, Deparimeant of Farlilizerns.

10 Aszistant Ddrector (O0) with a request to make availakble Hindi version of  the
Matification.

11 MIC for uploading on weabsite

12, Guard File.

Wheildedy

(D haram [al)
Additional Secretary (ertilizers)
o, 22386800
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5.2 NOTIFICATION ON RATIONALISING THE SIZE OF UREA BAG AND MATTER
CONNECTED THERETO.

Mo, 120122002007 -FPR
Department of Nerilizers
tinistry of Chemicals and Fertilizers
Department of Ferilizers

Shastrl Bhawan, New Delhl
Mew Delh | the 9 March, 2018

CMDODs
ROFMFL/BVFCL/NFLIKRIBHCO/MFLAFFCOIGEF CIGNYFCISFCINFC LY
CFCLYARAZACLISPICIMCFLIKFCLIGIL

Subject: Rationalising the size of urea bag and matter connected thereto,

| am directed to refer this Depariment's letter of even number dated 4"
septembear. 2017 on the above menboned subject whergin the appraval of the
Government to introduce 45 Kg bag of urea reolacing the existing 50 Kg bag was
conveyed and a period of 8 months was given as lead fime to ensure the smagith
mplementatian af the saic palicy The MRP of 45 Kg bag of Urea was 1 be notified
by Department of Agriculture, Cooperation and Farmers Walfare{DACEFW.

2. DACERW has now notified the MRP of 45 Kg bag of Urea vide its Notificaton
dated 01° March, 2018, a copy of which 1s enclosed herewith far reference It is now
intormed that with the approval of CCEA, a perod of 2 manths from date ol nodification
of MRF of 45 Kg pag of Jrea is given as lgad time to implement the introcucton of 45
Kqg bag of Urea s,
Yours.sincerely

.‘I—"rabt@s__l{“u__" ar)
Director (ke Brs)
Tele No: 23386398
Encl: Az above

Copy to;

1. All Chief Secratanes of State Government/UTs,

2. Jomnt secretary (INM), Department of Agrniculture & Farmers' Welfarg, Krishi
Bhawan, rew Delhi

2 Principal Director of Audit. Economic & Service Ministry, AGCR Building,
|.F Estates. New Delhi

4 Controller of Accounts, Department of Ferilizers, Janpath Bhawan, New
Delbi,

FTD
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5 Director General, Fertilizer Association of India, 10 Shaheed Jit Singh Marg
New Delhi-110067

6. Director of Accounts, Fedilizer Accounts Wing, Department of Fertilizers,
Udyog Bhawan, New Delhi

7. Pay & Accounts Officer, Department of Fertilizers, Janpath Bhawan, New
Delhi

8. Director (F&A) FICC, B" Floor, Sewa Bhawan, New Delhi - 110086 (with
three spare coples)

4. Director (CE), FICC, 8" Floor, Sewa Bhawan, New Delhi - 110066 (with
three spare copies)

10. Fin-ll Desk, Department of Fertilizers.

11. Assistant Director (OL) with a request to make available Hindi Version of the

Motification
12, Joint Director (Shipping), DoF A
13. NIC — for uploading on DoF's website A
14. Guard File .

L' }

I Q'\-\.I _.-l"_""-r
{Prabhas_ﬁumgﬂ
Directer{Fertilizers)
Tele No: 23386358
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Famr Srarara, s alfia

MINISTRY OF AGRICULTURE AND FARMERS WELFARE
(Pepartment ol Agricultore, Cosperation s Farmers Welfare)
ORDIER
MNew Delln, the 181 March, 2018

5.0. YWNE)]—In pursuance of sub-clause (1) of clause 1 of the Fertilizer (Control) Order, (985 and o
supersession of the notification of the Government of lndia in the Ministry of Agrniculiige (Departmens of Agriculiuge
and Coaperation) sumber S0 2663 (E) dated the 11" October, 2012 (hereinafier seferred 1o aa the said notification)
except as respects tiogs done or omitted 1o be done before such supessession, the Central Government hereby (ixes,
with effect [riom the date of jssue of thas notificstion, the prices specified in coluinn (4) of the Schedule annered hereto
o8 the maximum price per bag of size specification i coluran (3) at which the fertilisers specified n the correspouding
eniries i column (2) of the sand Schedule shall be sold by # dealer, manufacturer, umporter or & poul bandling agency o
the growers of tea, coffee or rubber plantations o 1o the cullivatons -

SCHEDULE
5 No [ MNarme of fegtilises J Bag size ] _ M-:t_nuum :lnl-':r pr:w_l net m—
Rupees)
N (1) i () : I - _:_l N1 (4} =5
L | UreademN) ek | Re 202
™ v Zineated Urea wl l 45 kg ¥ _ _R-; 2_&;,: -
. . = S ——

Explanation 1- The magimum price fixed above shall be exclusive of the cental excise duty, Central Tax, Imegrated
Tax, Union Teritory Tax or Countervailing Duaty, the state tax and other Jocal taes whereves levied whetlies af the retail

sales point of atan intermediate stages
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[ [-"AvE (i) ) WA R TIETR . HHNTE —

Explamsition 11 - Where the sale of sny fertiliser is made in quantities not exceeding 29 kilogramia. the dealer may chnrge

the following amount on small Tertiliser bags in additicn (o the price specified in the Schedule namely

(a) On paclong of 2 kg Rs: 1.50 per packing,

3

(b) Om packing of 5 kg Ks 2.25 per packing,
6] Un packing of 10 kg. Rs. 350 per packing, and

(ih) Onpacking of 25 kg Ks. S0 per packing

(2) The 50 kg bag, il any, shall be sold by a deales, manufactucer. inporter snd a poal handling agency at the price

fixed in the Schedule to the said notlication which shall be exclusive of laxes specified o Explanation [ above

(1) After the coming into foree of this notification, the unsold xtocks of fetdiver procured st the price Lined o the
Schedule to the said notification, by any wholesale or retail dealer other than the manufacturer and ponl handling sgem
whether in the Governmen!, povate or cooperative sector (tncluding the State Agro-lndustiies Corporulions, Ajpex
Cooperative Marketing Federations and other jostiutional agencies), shall be solid w the pace ol excesiling the
maximum poce fiaed under the Said nedification

[FENo. 21202017 Fert. Law)

UPMA SRIVASTAVA, AddL Secy

Uploaded by Die. of Printing st Government of Indlia Press Hm,‘rlhmﬁ_ M.—Hq--m. New Delti-1 10004
ok Published by the Comtroller of Publications, Dhelby -] [ (0054 ALOK Digitally signed
by ALOW KLIMAK

KUMAR 0 3
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Chapter 6

DEALER/DISTRIBUTION MARGIN
OVERVIEW

The Distribution/Dealer Margin for the sale of urea was last notified on 18"
June, 1999. An amount of Rs. 180/- per metric tonne for sales through private trade
and Rs. 200/- per metric tonne for sales through institutional agencies was paid.
Consequent upon implementation of DBT in fertilizer sector, various representations
were received in DOF from Dealers and Fertilizer Companies to increase the
Distribution/Dealer Margin to ensure financial viability.

The Government of India considered the demand and vide notification dated
28" March, 2018, DoF has revised Dealer’s Margin from Rs.180/200 per MT of Urea
(for Private Agencies/Institutional Agencies) to Rs.354 per MT of Urea, effective from
1%t April, 2018, which will be paid on the quantity sold through POS devices only. This
is likely to enhance the financial viability of around 23000 Dealers/Distributors post
DBT implementation.
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6.1 NOTIFICATION ON REVISION OF DEALER/DISTRIBUTION MARGIN IN
RESPECT OF UREA SALE EFFECTED THROUGH PRIVATE AGENCIES AND
INSTITUTIONAL AGENCIES W.E.F. 1st APRIL, 2018

Mo.12012/6/2016-FPP
Gavernment of India
Ministry of Chemicals & Festilizers
Department of Fertilizers

Shastri Bhawan, New Delh,

Cated the 28" March, 2018
Ti

CMD/MD/Head of all Urea manufacturing units
Sir/Madam,

Subject: Revision of Dealer/Distribution Margin in respect of Urea sale
effected through Private Agencies and Institutional Agencies w.e.f. 017
April, 2018,

The issue of revision of rates of Dealer/Citributon Margin for sate of Urea
both indigerous as well as imported which were last revised vice “obificabion
Mo.12012/10/99-FFP-11 cated 18™ Jung, 1993, has beer under consideration of the
Government for guite some time. I am diracted to stete that it has been decided to
revise the Dealer/Distribulion Margin to the rate of 85.3%4/MT of urea vLelf. i
April, 2018 fo- sale of Lrea through Private Trade as well 25 [nstitutional Agencies.

2 It is to be notec that the Dealer/Distribution margin will bz paid to the
Cealers on the quantity sold through POS devices only.

3. This ‘ssues will Lhe approval of Competent Autherity.

i
(Sunita Darisal)
Under Secretary to the Government of India

Tele: 23588821

" DE": [ Iua.
1. Chief Sacretaries of all the Stabe Governments,Lnion Territories,
d, ED, FICC, RE.Furam. Sewa Ehawar, New Dellv,

Eil

Pay and Acoounts Officer, PAO, Janpath Bhawan, New Delhi.

DG, FAL, 10 Shanid Jit Singh Mary, New Delhi-1100E7.

Joint Secretary-cuni-Central Registrar of Cooperative Societies.
Departmant of Agriculture & Cocperative, Krishi Bhawan, New Delhi.

mon o

Copy olso to:

1. AS(DE), JS(AT)

2 Director (Movement)/Director {FA) Directar (Finance) /Director (CE} (FICC]
2] Cirector (MIC)/DOF- for websibe/CD(OL)-for Hindi trenslation.

=, Lirectar(Fa)
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Chapter 7
NUTRIENT BASED SUBSIDY (NBS) SCHEME

OVERVIEW

The Government has introduced NBS policy w.e.f. 01.04.2010 with objective of tackling
issues relating to agriculture productivity, balanced fertilization and growth of indigenous
fertilizer industry, competiveness amongst the fertilizer companies and to overcome the
deficiency of erstwhile concession scheme.

Under the NBS Policy, the Government announces a fixed rate of subsidy (in Rs. Per
Kg basis), on each nutrient of subsidized P&K fertilizers, namely Nitrogen (N), Phosphate (P),
Potash (K) and Sulphur (S), on annual basis taking into account all relevant factors including
international prices, exchange rate, inventory level and prevailing Maximum Retail Prices of
P&K fertilizers. The per Kg subsidy rates on the nutrients N, P, K, S are converted into per
Tonne subsidy on the various subsidized P&K fertilizers covered under NBS Policy. Under the
NBS, the Government encourages indigenous production. However, if the indigenous
production is not sufficient to meet the annual requirement, the balance requirement is met
through imparts of P&K fertilizers like DAP/MOP.
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7.1 NOTIFICATION ON IMPLEMENTATION OF THE NUTRIENT BASED SUBSIDY
(NBS) POLICY FOR PHOSPHATIC AND POTASSIC (P&K) FERTILIZERS.

File No. 23011/1/2010-MPR
Government of India
Ministry of Chemicals & Fertilizers
Department of Fertilizers

Shastri Bhawan, New Delhi

The 4" March 2010
To

1. The Chief Secretaries/ All Agriculture Production
Commissioners/ Secretaries (Agriculture)

2. The Directors, Directorate of Agriculture of the State
Governments/ UTs.

Subject: Implementation of the Nutrient Based Subsidy (NBS)
policy for Phosphatic and Potassic (P&K) Fertilizers
w.e.f. 1.4.2010.

Madam/Sir,

| am directed to say that the Government has introduced the first
phase of the Nutrient Based Subsidy (NBS) Policy w.e.f. 1.4.2010 as
under:

(i) The NBS will be applicable for Di Ammonium Phosphate (DAP,
18-46-0), Muriate of Potash (MOP), Mono Ammonium
Phosphate (MAP, 11-52-0), Triple Super Phosphate (TSP, O-
46-0), 12 grades of complex fertilizers and Ammonium Sulphate
(AS - (Caprolactum grade by GSFC and FACT), which are
already covered under the outgoing Concession Scheme for
Phosphatic and Potassic (P&K) fertilizers and Single Super
Phosphate (SSP). Primary nutrients, namely Nitrogen N,
Phosphate ‘P’ and Potash ‘K' and nutrient Sulphur 'S’ contained
in the fertilizers mentioned above will be eligible for NBS.

(i) Any variant of the fertilizers mentioned above with secondary
and micronutrients (except Sulphur ‘S’), as provided for under
FCO, will also be eligible for subsidy. The secondary and micro-
nutrients (except ‘S’) in such fertilizers will attract a separate
per tonne subsidy to encourage their application along with
primary nutrients.

Hosse
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(iii)

(iv)

(v)

(vi)

(wvii)

(viii)

(ix)

The NBS to be paid on each nutrient namely, ‘N, 'P', ‘K' and 'S’
will be decided annually by the Government. The nutrient based
subsidy, so decided by the Government, will be converted into
subsidy per tonne for each subsidized fertilizer

An Inter-Ministerial Committee (IMC) will be constituted with
Secretary (Fertilizers) as Chairperson and Joint Secretary level
representatives of Department of Agriculture & Cooperation
(DAC), Department of Expenditure (DOE), Planning
Commission and Department of Agricuitural Research and
Education (DARE). This Committee will recommend per
nutrient subsidy for ‘N’, ‘P', ‘"K' and 'S’ before the start of the
financial year for decision by the Government (Department of
Fertilizers). The IMC will recommend a per tonne additional
subsidy on fortified subsidized fertilizers carrying secondary
(other than 'S') and micro- nutrients. The Committee will also
recommend inclusion of new fertilizers under the subsidy
regime based on application of manufacturers/ importers and its
need appraisal by the Indian Council for Agricultural Research
(ICAR), for decision by the Government.

The distribution and movement of fertilizers along with import of
finished fertilizers, fertilizer inputs and production by indigenous
units will continue to be monitored through the online web
based “Fertilizer Monitoring System (FMS)" as being done
under the outgoing Concession Scheme for P&K fertilizers.

20% of the price decontrolled fertilizers produced/imported in
India will now be in the movement control under the Essential
Commodities Act 1855 (ECA). Department of Fertilizers will
regulate the movement of these fertilizers to bridge the supplies
in underserved areas.

Freight subsidy on the decontrolled fertilizers will be restricted
to the rail freight.

The import of all the subsidized fertilizers, as at paragraph 1 (i)
above, including 12 grades of complex fertilizers is placed
under Open General License (OGL). However, subsidy will not
be applicable on imported Ammonium Sulphate (AS) during the
first phase. Import of Urea will remain canalized during the first
phase.

Though the market price of subsidized fertilizers, except Urea,
will be determined based on demand-supply balance, the

f]é.llii-,f. feamy
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fertilizer’ companies will be required to print Retail Price (RP)

along with applicable subsidy on the fertilizer bags clearly. Any

Za[e above the printed net RP will be punishable under the EC
ct.

(x) Manufacturers of customized fertilizers and mixture fertilizers
will be eligible to source subsidized fertilizers from the
manufacturers/ importers after their receipt in the districts as
inputs for manufacturing customized fertilizers and mixture
fertilizers for agricultural purpose. There would be no separate
subsidy on sale of customized fertilizers and mixture fertilizers.

(xi) A separate additional subsidy will be provided to the indigenous
manufacturers producing complex fertilizers using Naphtha
based captive Ammonia to compensate for the higher cost of
production of ‘N'. However, this will be for a maximum period of
two years during which the units will have to convert to gas or
use imported Ammonia. The quantum of additional subsidy will
be finalized by Department of Fertilizers in consultation with
DOE, based on study and recommendations by the Tariff

Commission.

(xii) The NBS would be released through the industry during the first
phase. The payment of NBS to the manufacturers/importers of
DAP/MOP/Complex Fertilizers/ MAP/TSP and AS shall be
released as per the procedure followed vide notification No.
19011/59/2003-MPR (Pt.) dated 12.3.2009 of the Department.
Payment of NBS to the manufacturers/marketers of SSP shall
be released as per the procedure mentioned in notification No.
22011/4/2007-MPR dated 13.8.2009 of the Department.

2 This issues with the concurrence of the Internal Finance Division
of Department of Fertilizers dated 3 March 2010.
e
(H. Abbas)
Deputy Secretary to the Government of India
Tel: 2338 3814
Copy to:

& Secretary (Agriculture), Department of Agriculture &
Cooperation, Krishi Bhawan, New Delhi.

" Secretary (Expenditure), Department of Expenditure, North
Block, New Delhi.
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3. Joint Secretary (INM), Department of Agriculture &
Cooperation, Krishi Bhawan, New Delhi.

4. Joint Secretary (PF-ll), Department of Expenditure, North
Block, New Delhi.

5. Director (Cabinet), Cabinet Secretariat, Rashtrapati Bhawan,
New Delhi

6. Executive Director, FICC, Department of Fertilizers, New Delhi

( Director of Accounts, Department of Fertilizers, Udyog Bhawan,
New Delhi

8.  Director (Finance), Department of Fertilizers, New Delhi

9. Director General, FAI, New Delhi

10. All the manufacturers & importers of P&K Fertilizers

11. All SSP manufacturers

Copy also to:

PS to Minister (C&F)/PS to MOS(C&F)/Sr. PPS to Secretary

(Fertilizers)/ AS & FA/ JS(P&P)/ JS(F&P)/ JS(A&M)/ Economic Advisor/
Controller of Accounts/ P&AO/ US(Concession Wing)/ Sr. AD (Accounts)
FA Wing/ AD (OL for translation in Hindi)/ Guard File/ Technical Director,
NIC for uploading the same on the Department's website.

Copy also to: Shri Sanjay Mitra, Joint Secretary, Prime Minister's
Office, South Block, New Delhi.

dos.

(H. Abbas)
Deputy Secretary to the Government of India
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7.2 NOTIFICATION ON IMPLEMENTATION OF THE NUTRIENT BASED SUBSIDY
(NBS) POLICY FOR SINGLE SUPER PHOSPHATE (SSP) FERTILIZERS.

File No. 23011/1/2010-MPR
Government of India
Ministry of Chemicals & Fertilizers
Department of Fertilizers
Shastri Bhawan, New Delhi
The 21°" April 2010
To

The Chief Secretaries/ All Agriculture Production
Commissioners/ Secretaries (Agriculture) of the State
Governments/ UTs

2 The Directors, Directorate of Agriculture of the State
Governments/ UTs.

Subject: Implementation of the Nutrient Based Subsidy (NBS) policy
for Single Super Phosphate (SSP) fertilizer w.e.f 1°' May
2010.

Madam/Sir,

With reference to the subject mentioned above. | am directed to say
that the following policy has been announced by the Government applicable
in case of preduction and sale of Single Super Phosphate (SSP) fertilizer
under NBS

2) The per Kg NBS for nutrient 'P" and 'S’ for 2010-2011 we. f 1% May
2010 for SSP would be as follows:

NBS per Kg
S| No | Nutrients of
nutrient (Rs.)
1. il 26276
2 "s" 1784

Accordingly. Per MT NBS for Powdered SSP and Granulated SSP meeting
quality specifications as per the FCO for 2010-2011 we f 1% May 2010
would be Rs. 4400 per MT, which would be inclusive of cost of freight
Additional per MT subsidy for fortified SSP with Boron will be Rs. 300

3) The production, distribution and movement of SSF will be monitored
through the online web based Fertilizer Monitoring System (FMS). The SSP
manufacturers / marketers would be required to furnish month-wise supply
plan well in advance and not later than by 15" of the preceding month on line
to the Department

[ i
\'L.!.'-,{.i
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4) 20% of SSP produced will now be in the movement control under the
Essential Commodities Act 1855 (ECA) Department of Fertilizers will
regulate the movement of SSP fertilizer to bridge the supplies in under-
served areas.

5) The SSP producers/marketers will be required to print Maximum Retail
Price (MRP) along with applicable NBS on the fertilizer bags clearly under
FCO. Any sale above the printed net MRP will be punishable under the EC
Act

6) Payment of NBS to the manufacturers/marketers of SSP shall be
released as per the procedure mentioned in notification No. 22011/4/2007-
MPR dated 13.08.2009 of the Department and subject to monitoring through
the FMS. Producers along with marketers, as applicable, are required to
certify quality of SSP as per the FCO for availing NBS. ‘On Account’
Payment of 85% for sales w.e f 1% May 2010 will be made on the basis of
the claim submitted by the eligible manufactures/marketers of SSF in
Proforma ‘A’ & 'C' certified by their statutory auditor on sale of Powdered,
Granulated and Boronated SSP after receipt in the district of the State/UT.
The 'On Account’ payment is contingent on the manufacturers / marketers
certifying that '‘Quality Certified' stamp (quality as per FCO) has been put on
each bag of SSP released in the market and also certification of quality of
SSP as per the FCO at the point of production by the State/UT in which the
production unit is located. The balance payment will be made after
certification of sales of SSP is received from the State/lUT Government
concerned (State/UT in which sales has taken place) certifying quantity of
SSP sold wef 1% May 2010 as well as its quality as per FCO as per
Proforma '‘B'. The State/UT Governments are also required to mention that
the bags of SSP sold in the State/UT contained the stamp 'Quality Certified'

7) The responsibility of regulation and maintaining quality of SSP
produced and sold in the States/UTs as per the specifications of the FCO is
of the State/UT Governments. The State/UT in which the SSP units are
located is required to inspect and certify the quantity of SSP produced and
its quality at the point of production in the concerned States/UTs for enabling
the manufacturers/marketers of SSP to claim ‘'On Account’ payment. Such
certificate would be submitted every month by the concerned State /UT
Government. The manufacturers/ marketers are also required to certify to the
Department that bags of SSP have been released in the market with stamp
‘Quality Certified'. The State/UT Government concerned, in which sale of
SSP has taken place, is required to certify quantity of sales of SSP as well
as its quality as per FCO for final settlement of the claim for subsidy.

8). NBS for SSP w.e f 1% May 2010 will be provided to those eligible SSF
units only, which have either annual capacity utilization of at least 50% o

ot
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annual production of 40,000 MT of SSP. For the purpose of recognizing
capacity utilization / production, capacity as on 31% March 2010 will be taken
into account. Capacity utilization/ production for 2009-10 (1% April 2009-31%
March 2010) will be taken into account for the capacity utilization/ production
benchmark as above for NBS for sales of SSP w.e.f. 1 May 2010. The SSP
units are required to inform the Department their installed capacity as on 317
March 2010 and production for 2009-10 certified by the statutory auditor with
a copy to the PDIL/inspection agency. PDIL/inspection agency will also be
required to submit a separate report on the installed capacity and production
of the units as above Any new SSP unit installed on or after 1% May 2010
would be considered eligible for NBS only if it has installed capacity of one
lakh MT per annum and above.

9) PDIL/an accredited inspection agency of national/international repute
would be employed for inspection of SSP quality and its retail prices at the
production site as well as at the wholesale/retail points In case of any
deviation / violation of quality parameters and maximum retail prices, the
SSP producer and/ or marketer concerned would be excluded from the NBS
In addition, the State/UT Governments concerned are requested (o
recommend to the DoF exclusion of any SSP producer/ marketer from the
NBS in case they find deviation/ violation of quality parameters under FCO
conditions mentioned herein and conditions of the Memorandum of
Understanding (MOU) entered intc by the SSP manufacture/marketer with
the Department The DoF would take appropriate action on their
recommendations. The State/UT Governments may also take appropriate
action under FCO for any such deviation. Further, in case SSP is sold at
higher than the agreed MRP as per the MOU, apart from exclusion from the
NBS, recovery of differential between the agreed MRP and the MRF al
which manufacturer/marketer sold SSP for the entire quantity would be
made by the Department.

10) NBS policy for SSP is optional and available to only those
manufacturers/marketers of SSP who will adhere to quality standards and
maintain the Maximum Retail Price (MRP) printed in the bag. The SSP
producers/ manufacturers who wish to opt for the NBS policy for SSP would
be required to enter into an MOU as per the enclosed Proforma with the
Department to avail NBS

11). This issues with the concurrence of the Internal Finance Division of
Department of Fertilizers vide their Dy No 589/AS&FA/10 dated 20" April
2010

J Andtsesy

(H JAbbas,:-

Deputy Secretary to the Government of India
Tel 2338 3814
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Copy to:

i Secretary (Agriculture), Department of Agriculture & Cooperation
Krishi Bhawan, New Delhi.

2 Secretary (Expenditure), Department of Expenditure, North Block
New Delhi.

3 Joint Secretary (INM), Department of Agriculture & Cooperation
Krishi Bhawan, New Delhi.

4 Joint Secretary (PF-llI), Department of Expenditure, North Block
New Delhi.

5 Director (Cabinet), Cabinet Secretanat, Rashtrapati BEhawan New
Delhi

6. Executive Director, FICC. Department of Fertilizers., New Delhi

g Director of Accounts, Department of Fertilizers. Udyog Bhawan
New Delhi

8 Director (Finance), Department of Fertilizers, New Delhij

9 Director General, FAI, New Delhi

10. All the manufacturers & importers of P&K Fertilizers
i i All SSP manufacturers

Copy also to:

PS to Minister (C&F)PS toc MOS(C&F)/Sr. PPS to Secretary
(Fertilizers) AS & FA/ JS(P&P) JS(F&P) JS(A&M)/ Economic Advisor/
Controller of Accounts/ P&AO/ US(Concession Wing)/ Sr. AD (Accounts) FA
Wing/ AD (OL for translation in Hindi) Guard File/ Technical Director. NIC for
uploading the same on the Department's website

Copy also to: Shri Sanjay Mitra, Joint Secretary, Prime Minister's Office
South Block, New Delhi

J !
__} ”
(H. Abbas)
Deputy Secretary to the Government of India
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7.3 NOTIFICATION ON IMPLEMENTATION OF THE NUTRIENT BASED SUBSIDY
(NBS) POLILCY FOR PHOSPHATIC AND POTASSIC FERTILIZERS W.E.F.
01.04.2011- NBS POLICY W.E.F 15T APRIL, 2011 FOR 2011-12 AND
REVISED PER MT SUBSIDY.

23011/1/2010-MPR (pt)
Government of India
Ministry of Chemicals & Fertilizers
Department of Fertilizers

Shastri Bhawan, New Dethi

The 5" May 2011
To
1. Chief Secretaries/ All Agriculture Production Commissioners/ Secretaries
(Agriculture) of the State Governments/ UTs
2. Commissioners/Directors, Commissionerate/Directorate of Agriculture of the

State Governments/ UTs.

Subject: Implementation of the Nutrient Based Subsidy (NBS) policy for
Phosphatic and Potassic (P&K) Fertilizers w.e.f. 01.04.2011-NBS Policy
w.e.f 1% April 2011 for 2011-12 and Revised per MT Subsidy, regarding.

Madam/Sir,

In supercession of this Department letter of even no. dated 9™ March relating to NBS
w.e.f 1* April 2011 for 2011-12, | am directed to say that the Department of Fertilizers has
announced revised NBS for P&K fertilizers (including SSP) w.e.f 1** April 2011 for 2011-12
as per the details below.

2 NBS will be applicable for indigenously produced and imported Di-Ammonium
Phosphate (DAP, 18-46-0), Di-Ammonium Phosphate Lite (DAP Lite, 16-44-0), Mono
Ammonium Phosphate (MAP, 11-52-0), Triple Super Phosphate (TSP, 0-46-0), Muriate of
Potash (MOP, 0-0-60), 15 grades of complex fertilizers, Single Super Phosphate (SSP, 0-16-
0-11) and indigenous Ammonium Sulphate (AS, 20.6-0-0-23 Caprolactum grade produced

by GSFC and FACT).
3. Primary nutrients, namely Nitrogen ‘N’, Phosphate ‘P’ and Potash ‘K’ and secondary

nutrient Sulphur ‘S’ contained in the fertilizers mentioned above will be eligible for NBS. Per
Kg NBS for nutrient ‘N' ‘P’ 'K’ and ‘S’ for 2011-2012 w.e.f 1 t April 2011 would be as follows:

; NBS (Rs. per Kg of
SI No. Nutrients Nutrient)

1 “N” 27.153
2 % =i 32.338
3 i 26.756
4 “S” 1.677
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4, Per MT NBS for different P&K fertilizers for 2011-2012 w.e.f 1% April 2011 would be

as follows:

SI. No Fertilizers NBS (Rs. per MT)
1 DAP (18-48-0-0) 19763
2 DAP Lite (16-44-0-0) 18573
3 MAP (11-52-0-0) 19803
4, TSP (0-46-0-0) 14875
5, MOP (0-0-60-0) 16054
6 SSP (0-16-0-11) 5359
7 NPS: 16-20-0-13 11030
8 NPS: 20-20-0-13 12116
9. NP: 20-20-0-0 11898
10, NP: 23-23-0-0 13683
11. NP: 24-24-0-0 14278
12. NP: 28-28-0-0 16657
13. NPK: 10-28-26-0 18080
14. NPK: 12-32-16-0 17887
15. NPK: 14-28-14-0 16602
16. NPK: 14-35-14-0 18866
17. NPK: 15-15-15-0 12937
18. NPKS: 15-15-15-09 13088
19. NPK: 16-16-16-0 13800
20. NPK: 17-17-17-0 14662
21. NPK: 19-19-18-0 16387
22. Ammonium Sulphate (20.6-0-

i phate ( 5979
5: In addition to the NBS mentioned above, a separate additional subsidy will be

provided to the indigenous manufacturers (M/s FACT, M/s MFL and M/s GNVFC) producing
complex fertilizers using Naphtha based captive Ammonia to compensate for the higher cost
of production of ‘N’. However, this will be available up to 31% March 2012 during which the
units of these three manufacturers (FACT, MFL and GNVFC) will have fo convert to gas or
use imported Ammonia thereafter.

6. Any variant of the fertilizers mentioned above coated/fortified with secondary and
micronutrients (except Sulphur 'S’), as provided for under FCO, will also be eligible for
subsidy. The secondary and micro-nutrients (except ‘S’) in such fertilizers will atiract a
separate per tonne subsidy to encourage their application along with primary nutrients as

below:
Nutrients for o .
SiNo. | fortficaion [ ACeC e B o erizers
as per FCO
1 Boron ‘Bn’ 300
2 Zinc ‘Zn’ 500
7 The distribution and movement of fertilizers along with import of finished fertilizers,

fertilizer inputs and production by indigenous units will continue to be monitored through the
online web based “Fertilizer Monitoring System (FMS)”.



DEPARTMENT OF FERTILIZERS, MINISTRY OF CHEMICALS & FERTILIZERS

8. 20% of the price decontrolled fertilizers produced/imported in India will continue to be
in the movement control under the Essential Commodities Act 1955 (ECA). Department of
Fertilizers will regulate the movement of these fertilizers to bridge the supplies in
underserved areas.

9. Freight subsidy under NBS on the decontrolled subsidized P&K fertilizers (except
SSP) for rail movement would be paid as per actual claim as per Railway Receipt (RR).
Secondary freight for the P&K fertilizers (except SSP) will be paid in line with the “Uniform
Freight" applicable for urea. Freight for direct road movement would be subject to lower of
actual freight claim and equivalent rail freight. Direct road movement will be allowed to a
maximum distance of 500 KM. For the purpose of admissibility of equivalent rail freight for
direct road movement, following rates would be applicable:

Movement (KM) Rate Rs. per MT
Up to 100 108
101-200 183
201-300 256
301-400 327
401-500 400

Policy for freight for secondary movement and direct road movement as mentioned
above is provisional.

10.  In addition to the NBS for SSP mentioned in paragraph 4 above, a lump sum freight
of Rs. 200 per MT will be provided.

The policy mentioned in the above-mentioned Para 9 and 10 will be governed by
letter No. 23011/1/2010-MPR dated 21.4.2011.

11.  Manufacturers / marketers of P&K fertilizers, including SSP, will be required to
continue to ensure that fertilizers are transported up to the retail point since freight is being
paid fo them.

12.  Though the market price of subsidized P&K fertilizers will be open and will be
announced by the fertilizer companies, they will be required to print Maximum Retail Price
(MRP) along with applicable NBS per bag on each fertilizer bag clearly. Any sale above the
printed MRP is punishable under the EC Act. The companies have the freedom to increase
the MRP of DAP by Rs. 600/- PMT in addition to the MRP prevailing at present (Rs. 10750/
per MT). Proportionate increase in MRPs of NPKS complexes would also be admissible.

Counter Vailing Duty/Excise Duty as applicable would also be recoverable by way of
suitable increase in MRPs.

13.  Boron ‘Bn’ has been included as a nutrient under the NBS for additional subsidy.

14.  Manufacturers of customized fertilizers and mixture fertilizers will be eligible to source
subsidized fertilizers from the manufacturers/ importers after their receipt in the districis as
inputs for manufacturing customized fertilizers and mixture fertilizers for agricultural purpose.
There would be no separate subsidy on sale of customized fertilizers and mixture fertilizers.

15. The payment of NBS to the manufacturersfiimporters of DAP/DAP
Lite/MAP/TSP/MOP/15 grades of Complex Fertilizers/ AS shall be released as per the
procedure followed vide notification No. 19011/59/2003-MPR (Pt.) dated 12.3.2009 of the
Department and as amended from time to time. Payment of NBS to the
manufacturers/marketers of SSP shall be released as per the procedure and terms and
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conditions mentioned in nofification No. 22011/4/2007-MPR dated 13.8.2009 of the
Department and as amended from time to time by the Department and No. 23011/1/2010-
MPR dated 21 April 2010 and 3™ May 2011.

16. This issues with the concurrence of the IFD vide diary no. 197!AS&FA dated
5.5 2011 and approval of the competent authority. (

(ShantLal Goyal)
Joint Secretary to the Government of India
Tel: 2338 8481

Copy to:
1 Secretary (Agriculture), Department of Agriculture & Cooperation, Krishi Bhawan,
New Delhi.

Secretary (Expenditure), Depariment of Expenditure, North Block, New Delhi.

Joint Secretary (INM), Department of Agriculture & Cooperation, Krishi Bhawan,
New Delhi.

Joint Secretary (PF-Il), Department of Expenditure, North Block, New Delhi.
Dy. Secretary (Cabinet), Cabinet Secretariat, Rashtrapati Bhawan, New Delhi
Executive Director, FICC, Department of Fertilizers, New Delhi

Director of Accounts, Department of Fertilizers, Udyog Bhawan, New Delhi
Director (Finance), Department of Fertilizers, New Delhi

Director General, FAI, New Delhi

10.  All the manufacturers & importers of P&K Feriilizers

11.  All S8P manufacturers /marketers

w

© e N O s

Copy also to: Office of the Finance Minister, North Block, New Delhi.

Copy also to: Ms. Vini Mahajan, Joint Secretary, Prime Minister's Office, South Block, New
Delhi

Copy also to: PS to Minister (C&F)/PS to MOS(C&F)/PS to Secretary (Fertilizers)/ AS & FA/
JS(P&P)/ JS(F&P)/ JS(A&M)/ Economic Advisor/ Controller of Accounts/ P&AQC/
US(Concession Wing)/ Sr. AD (Accounts) FA Wing/ AD (OL for translation in Hindi)/ Guard
File/ Technical Director, NIC for uploading the same on the Department’s website.

T
| ' fy

It
1 Lal Goyal)
Joint Secretary to the Government of India
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7.4 NOTIFICATION ON IMPLEMENTTION OF THE NUTRIENT BASED SUBSIDY
(NBS) POLICY FOR PHOSPHATIC AND POTASSIC FERTILIZERS FOR THE
YEAR 2012-13 TO BE IMPLEMENTED W.E.F. 01.04.2012.

File No. 23011/1/2010-MPR (Main)
Government of India
Ministry of Chemicals & Fertilizers
Department of Fertilizers
Shastri Bhawan, New Delhi
Dated the 29 March 2012
OFFICE MEMORANDUM

Subject: Implementation of the Nutrient Based Subsidy (NBS) policy
for Phosphatic and Potassic (P&K) Fertilizers for the year
2012-13 to be implemented w.e.f. 01.04.2012.

The undersigned is directed to convey that primary nutrients, namely
Nitrogen (N), Phosphate (P), Potash (K) and secondary nutrient, Sulphur (S)
content in P&K fertilizers covered under NBS Policy shall be eligible for NBS.
Per Kg NBS for nutrients, N, P, K and S for the year 2012-13 w.e.f 1% April
2012 shall be as under:

SL. No. | Nutrients NBS (Rs. per Kg of Nutrient)
1 N 24.000
2 P 21.804
3 K 24.000
- S 1.677

2. Accordingly, per Metric Tonne of subsidy on various grades of P&K
fertilizers covered under NBS Policy shall be as under:

S.No | P&K Fertilizer grades under [NBS 2012-13
NBS z | (Rs per MT)
|1 | AS:20.6-0-0-23 15330
|2 | DAP: 18-46-0-0 - | 14350
3 DAP Lite : 16-44-0-0 13434
4 | MOP:0-0-60-0 14400
s | maAP:11-52000 13978
'6 | TSP:0-46-0-0 10030
- SSP:0-16-0-11 3673
's | NPS: 16-20-0-13 8419
9 NPS: 20-20-0-13 = /9379
10 |NP: 20-20-0-0 9161
11 | NP:23-23-0-0 10535 B
12 |NP:242400 N 10993
13 NP: 28-28-0-0 | 12825
14 | NPK:10-26-26-0 . | 14309
15 | NPK: 12-32-16-0 13697 N
16 NPK: 14-28-14-0 12825
17 | NPK: 14-35-14-0 14381 |

s
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18 | NPK: 15-15-15-0 10471

19 NPKS: 15-15-15-09 10622

20 NPK: 16-16-16-0 11169
|21 NPK: 17-17-17-0 11867

25 | NPK: 19-19-19-0 - 13263

23 DAP Lite grade II 14:46:0:0 13390 |
24 MAP Lite 11:44:0:0 12234

25 13:33:0:6 10416 i:

Note: Fertilizer grades mentioned at Sl. No. 23 to 25 are covered under
NBS Policy till 29.8.2012.

3. The matter of change in the method for computation of subsidy on P&K
fertilizer grades having less than 85% water soluble P205 content is currently
under examination. The change in the rates of subsidy, if any, on this account
would be applicable from prospective date except for TSP (36.8% water soluble
P205 content) in whose case it would be applicable with effect from
16.11.2011.

4. Any variant of the P&K fertilizers covered under NBS Policy
coated /fortified with secondary and micronutrients (except Sulphur §’), as
provided for under FCO, will also be eligible for subsidy. The secondary and
micro-nutrients (except ‘S) in such fertilizers will attract a separate per tonne
subsidy to encourage their application along with primary nutrients as below:

Nutrients for Additional subsidy Rs per
S. No. | fortification as MT of fortified /coated

per FCO fertilizers
1 Boron (B) 300
2 Zinc (Zn) 500
8. The distribution and movement of fertilizers along with import of

finished fertilizers, fertilizer inputs and production by indigenous units will
continue to be monitored through the online web based “Fertilizer Monitoring
System (FMS)”.

6. 20% of the price decontrolled fertilizers produced/imported in India will
continue to be in the movement control under the Essential Commodities Act

1955 (ECA). Department of Fertilizers will regulate the movement of these
fertilizers to bridge the supplies in underserved areas. \j}q‘(
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7. Freight reimbursement on account of primary movement of P&K
fertilizers (except SSP) by railway shall be paid as per actual on the basis of
railway receipts. No freight reimbursement shall be made on account of
secondary movement of P&K fertilizers. Freight reimbursement on account of
direct road movement of P&K fertilizers (except SSP) shall be paid as per the
actual subject to maximum of equivalent rail freight. Maximum allowable
distance under direct road movement shall be 500 kms. For the purpose of
equivalent rail freight the following rates shall be applicable:-

Movement(KM) Rate (Rs/MT)
Upto 100 130
101 to 200 224
201 to 300 316
301 to 400 407
400 to 500 500

Freight reimbursement as indicated above is provisional.

8. Though the market price of subsidized P&K fertilizers are open and
fertilizer companies are allowed to fix MRPs at reasonable level based on
demand supply dynamics, they will be required to print Maximum Retail Price
(MRP) along with applicable NBS per MT on the fertilizer bags clearly. Any sale
above the printed MRP will be punishable under the EC Act.

9. Manufacturers/Marketers/Importers of P&K fertilizers, including SSP,
are required to ensure that fertilizers are transported up to the retail point on
F.O.R delivery basis.

10. Manufacturers of customized fertilizers and mixture fertilizers will be
eligible to source subsidized P&K fertilizers from the manufacturers
importers after their receipt in the districts as inputs for manufacturing
customized fertilizers and mixture fertilizers for agricultural purpose. There
would be no separate subsidy on sale of customized fertilizers and mixture
fertilizers.

11. The payment of NBS to the manufacturers/importers of P&K fertilizers
(except SSP) covered under NBS Policy shall be released as per the procedure
followed vide this Department notification No. 19011 /59/2003-MPR (Pt.) dated
12.3.2009. Payment of NBS to the manufacturers/marketers of SSP shall be

released as per the procedure and terms and conditions mentioned in this

No0.23011/1/2010-MPR dated 21.4.2010 and as amended from time to time by
the Department.

Department notification No. 22011/4/2007-MPR dated 13.8.2009 and \j}\‘u
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12. The benefits to the manufacturers of P&K fertilizers on account of use of
~heaper APM gas shall be mopped up for which separate guidelines shall be
issued.

13. This issues with the concurrence of IFD vide diary No 2040 Dated
27/3/2012 and approval of the competent authority.

B

|Banjay Kumar Sinha)
Director

Tel: 2338 4889

l. Secretary (Agrimulture}, DAC, Krishi Bhawan, New Delhi.

Secretary (Expenditure), Department of Expenditure, North Biock, new
Deelhi.

Addl. Secretary & Financial Adviser, Ministry of Chemicals and Fertilizers.
Joint Secretary (INM), DAC, Krishi Bhawan, New Delhi.

Joint Secretary (FF-II), Department of Expenditure, North Block, New Delhi.
Joint Secretary, Prime Minister's Office, South Block, New Delhi.

Director (Cabinet), Cabinet Secretariat, Rashtrapati Bhawan, New Delhi .
Executive Director, FICC, Department of Fertilizers, New Delhi.

Director of Accounts, Department of Fertilizers, Udyog Bhawan, New Delhi,
H] Director General, FAL, New Delhi.

11.All the manufacturers & importers of P&K Fertilizers.

12, All 88P manufacturers.

Copy to:

1.  Chief Secretaries/All Agriculture Production Commissioners/ Secrctaries
{Agriculture] of the State Governments/ UTs.

2. Commissioners/ Directors, Commissionerate/ Directorate of Agriculture
al the State Governments;” UTs.

bd

bt o

Copvy also to:

PS to Minisier (C&F) / PS to MOS|CEF) / PS 1o Secretary [Fertilizers))
AS & FAJ JS(P&F) [ JS(F&M) / JS(PRA) /| Economic Advisor / Controller of
Accounts / PRAC [/ US{Concession Wing) / Sr. AD |Accounts) FA Wing / AD
[OL for translaton in Hindi) / Guard File / Technical Director, NIC for

uploading the same on the Department’s website.
\iu €

(Sanjay Kumar Sinhal
Director
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7.5 NOTIFICATION ON IMPLEMENTATION OF THE NUTRIENT BASED SUBSIDY
(NBS) POLICY FOR PHOSPHATIC AND POTASSIC (P&K) FERTILIZERS
W.E.F. 01.04-2013-NBS POLICY FOR 2013-14 AND MT SUBSIDY.

File No. 23011 /5/2013-MPR
Government of India
Ministry of Chemicals & Fertilizers
Department of Fertilizers
Shastri Bhawan, New Delhi
Dated the 3@ May, 2013
OFFICE MEMORANDUM

Subject: Implementation of the Nutrient Based Subsidy (NBS) policy for
Phosphatic and Potassic (P&K) Fertilizers w.e.f. 01.04.2013-
NES Policy for 2013-14 and per MT Subsidy regarding.

The undersigned is directed to convey that per Kg subsidy on nutrients,
namely Nitrogen (N), Phosphate (P}, Potash (K) and Sulphur (S} contained in
P&K fertilizers covered under NBS Policy for the year 2013-14 w.e.f 1% April
2013 shall be as under:

8l. No. | Nutrients NBS [Rs. of Nutrien

1 N 20.875

2 P 18.679

3 _K 18.833

4 S 1.677

2. Per Metric Tonne of subsidy on various grades of P&K fertilizers covered
under NBS Policy shall be as under:

s. Grades of P&K fertilizers NBS 2013-14
No covered under the NBS Policy {Rs /MT)
1 DAP : 18-46-0-0 |1 12350
2 MAP : 11-52-0-0 s 12009
3 TSP : 0-46-0-0 ] ~ B592
4 MOP : 0-0-60-0 11300
3 NPS : 16-20-0-13 ' 7294
6 NPS :20-20-0-13 8129
7 NPK 10-26-26-0 11841
8 NPK : 12-32-16 e 11496
9 NPK : 14-28-14 10789
10 NPK : 14-35-14 ) 12097
11 NPK : 15-15-15 8758
12 AS: 20.6-0-0-23 4686
13 NP : 28-28-0-0 11075
14 NPK : 17-17-17 | . 9926
15 NPK : 19-19-19 11094
16 SSP: 0-16-0-11 3173
17 NPK : 16-16-16-0 9342
18 DAPlite :16-44-0-0 11559
19 NPKS : 15-15-15-09 8909
20 NP : 24-24-0-0 ] | 9493 |
21 NP : 20-20-0-0 ; L 7911
22 NPS : 18-46-0-4 12350

Note: Fertilizer grade placed at serial number 22 shall be under subsidy

scheme till 7 November 2013. W
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3. Any variant of the P&K fertilizers covered under NBS Policy
fortified /coated with Boron and Zinc, as provided for under FCO, will also be
eligible for subsidy. Such fortified/coated grades of fertilizers will attract an
additional per tonne subsidy to encourage their application along with primary
nutrients as per the rates mentioned below:

Nutrients for Additional subsidy (Rs/MT)
B. No. | fortification as per for fortified/coated
FCO fertilizers
1 Boron (B) 300
2 Zinc (Zn) 500

4. The market price of subsidized P&K fertilizers is open and fertilizer
companies are allowed to fix MRPs at reasonable level. In case, the MRP fixed
by the fertilizer companies are found to be unreasonable, the Department may
take action as per the NBS Policy, as modified vide O.M. No.23011/5(NBS-
Policy) /2013-MPR dated 3.5.2013.

5. At the level of subsidy anncunced for the year 2013-14, the fertilizer
companies are required to reduce the MRP of DAP and MOP by a minimum of
Rs 1500 PMT and Rs 1000 PMT respectively. For the purpose of reduction in
MRP, the reference MRP of DAP and MOP shall be Rs 24000 PMT and Rs
17000 PMT respectively. A commensurate minimum reduction in MRP in other
grades of fertilizers covered under the scheme shall be as under:-

8. No | Grades of Fertilizers | Expected reduction in MRP
(Rs /MT)
1 | MAP: 11-52-0-0 1477
2 |TSP:0-46-00 _ 1078
3 NPS : 16-20-0-13 ' 844
4 | NPS:20-20-0-13 938
5 | NPK 10-26-26-0 1277
6 |NPK:12-32-16 1298
7 | NPK: 14-28-14 1218
8 | NPK:14-35-14 | 1382
9 |NPK:15-15-15 i 953
10 | AS: 20.6-0-0-23 483
11 | NP:28-280-0 1313
12 | NPK: 17-17-17 ; 1080
13 | NPK: 19-19-19 ‘ 1207
14 | SSP:0-16-0-11 375
15 |NPK: 16-16-16-0 1017
16 | DAPlite :16-44-0-0 1406
17 | NPKS :15-15-15-09 953
18 | NP:24-24-0-0 1125
19 | NP: 20-20-0-0 _ 938
20 | NPS:18-46-0-4 _ 1500

/’



DEPARTMENT OF FERTILIZERS, MINISTRY OF CHEMICALS & FERTILIZERS

6. In case the MRP of P&K fertilizers are not reduced as indicated in para 5
and the companies are found to be indulging in undue profiteering, the IMC
will review and recommend suitable measures for action by DOF. The action
may include, recovery of subsidy to the extent of unreasonableness on that
particular grade of fertilizer; removal of any grade/grades of fertilizers of a
particular company or the fertilizer company itself from the NBS scheme and
also reduction in the NBS rates.

7. The fertilizer companies are required to print Maximum Retail Price
(MRF) along with applicable subsidy on the fertilizer bags clearly. Any sale
above the printed MRP will be punishable under the EC Act.

8. The distributon and movement of fertilizers along with import of
finished fertilizers, fertilizer inputs and production by indigenous units will
continue t0 be monitored through the online web based “Fertilizer Monitoring
System (FMS]/mobile FMS3",

a, 20% of the price decontrolled fertilizers producedfimported in India will
continue to be in the movement control under the Essential Commodities Act
1955 {(ECA). Department of Fertilizers will regulate the movement of these
fertilizers to bridge the supplies in nunderserved areas.

10. Manufacturers/Marketers/Importers of PBK fertilizers, including
manufacturers of S8P, are to ensure that fertilizers are transported up to the
retail point on F.O.R delivery basis.

11. Manufacturers of customized [lertilizers and mixture fertilizers will be
eligible to source subsidized P&K fertilizers from the manufacturers/importers
after their receipt in the districts as inputs for manufacturing customized
fertilizers and mixture fertilizers for agricultural purpcse. There would be no
separate subsidy on sale of customized fertilizers and mixture fertilizers.

12. The payment of subsidy to the manufacturers/importers of P&K
fertilizers shall be released as per the procedure and terms and conditions
mentioned in the Department Notification No. D [FA)/CCEA/2011 dated
25.10.2012 and as amended from time to time by the Department.

13. The benefits to the manufacturers of P&K fertilizers on account of use of
cheaper domestic gas ahall be mopped up for which separate guidelines shall
be issued.

14. This issues with the concurrence of IFD vide diary No.1B61/AS&FA

dated 3# May 2013 and approval of the competent authority, m

(P. B. Sahu)
Under Secretary to government of India
Tel: 2338 7492

1. Secretary (Agriculture), DAC, Krishi Bhawan, New Delhi.

2. Secretary (Expenditure), Department of Expenditure, North Block, New
Delhi.

3. Joint Secretary (INM), DAC, Krishi Bhawan, New Delhi.

4. .l.:l;:e:]:l: Secretary [PF-II), Department of Expenditure, Nerth Block, New

5. Joint Secretary, Prime Minister’s Office, South Block, New Delhi,
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Dirsctor {Cabinet], Cabinet Secreteriat, Rashtrapat Bhewan, New Dalhi
Exectutive Director, FICC, Department of Fertilizers, New Delhi

Director of Accounts, Department of Fertilizers, Udyog Bhawan, New Delhi
. D&{Financs}/DS{Budpet), Department of Fertiiizers, New Delhi

10. Director General, FAL, New Delhi.

11. All the manufacturers & bmporters of P&K Fertilizers.

12, All S8P manufacturers.

3 g8 I O

Copy to:

1 Director, PMO, South Block, New Delhi.

2, Chief Secretaries/ All Agricuiture Poduction Commissioners/ Secretancs
[Agriculture] of the State Governments/ UTs.

3. Commissioners/Directors, Commissionerate f Directorate of Agriculmre of
the Btate Governments/ UTs

Copy also to:

PS to MOS (Ind. Charge) C&F/PPS/PS to Secretary (Fertilizers)/ AS & FA/
JS(PA&P) [/ JSIF&P) | JSIA&M) / Economic Advisor [ Controller of Accounts |
PRAD [ US{Concession Wingl / Sr. AD (Accounts) FA Wing / AD (OL for
transiation in Hindi] / Guard File / Technical Director, NIC for uploading the

same on the Department’s websile. W

(P. B. Sahu)
Under Secretary to Government of India
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7.6 NOTIFICATION ON IMPLEMENTATION OF THE NUTRIENT BASED SUBSIDY
POLICY FOR PHOSPHATIC AND POTASSIC FERTILIZERS W.E.F. 01.04.2014-

NBS POLICY FOR 2014-15 AND PER MT SUBSIDY.

No. 23011/27/2013-MFR
Government of India
Ministry of Chemicals & Fertilizers
Diepartment of Fertilizers

Bhastri Bhawan, New Delhi
Dated the 31= March, 2014

OFFICE MEMORANDUM
Subject: Implementation of the Nutrient Based Subsidy [NBS) policy for

Phosphatic and Potassic {P&K) Fertilizers wee.f 01.04.2014- NBS Policy
for 2014-15 and per MT Subsidy regarding.

The undersigned is directed to convey that per Kg subsidy on nutrients,
namely Nitrogen (N}, Phosphate (P}, Potash (K} and Sulphur (S} contained in P&K
fertilizers covered under NBS Policy for the year 2014-15 w.e.f 1= April 2014 shall
be as under:

F_Eﬁ_—_@u!ﬂentu NBS (Rs. {Rs. per Eg & of N Hntriant}

F_T_ - N | doAys 4
T 2 I (Y, S
A X T 15500 |
[ a 1% 1.677 ]

2. Per Metric Tonne subsidy an various grades of P&K fertilizers covered under
NBS Palicy shall be as under:

I’; o  Name of fertilizers | Proposed NBS Rates for |
—— l____LEET_‘E?L!EE? ent) | 2014-15 [Rs/Per MT)
Dm: 18-46-0-0 12350 "1

[— . 11-52-0-0 ————t—‘______lzm}q__ ===2)
| P 046 0-0 ‘ 8502 !
\__ MOP:0-0-60-0 —ﬂ—‘—_—‘iﬂﬂﬂ____ - j
| NPS 16-20-0-13 _________ N . S
ECE s S — =
‘_—__J_H_Pﬁ_lgﬂé_‘:@_ﬂ__ e - 10974
NPK 12-32-16 l,____ 10962
[—_—_EEPK 14-28-14 i [ __m_a_zg_—____
NPK 13-35-14 : _ 11630 ____J
NFK 15-15-15 8258 =
12 [ AS: 20.6-0-0-23 - 4 .

r_Lﬁ—rNPB;:I:’*_BiL e J{ —__ —tors |

L 14 |NPK17-17-17

15 | NPK 19-19-19 ___{______ 10460
16 | SSPO-16-0-11 3173 —3
[ 17 | NPK 16-16-16-0 e T R809 =
18 | DAP lite (16-44-0-0] _____Jr 11559 .
19| NPKS 15-15-15-09 = — sa0s |
20 | NP24-24-0-0 T eaes 1
31 |NP2020-00 =0y
[ 22 | NPS24:24-0-8 9403 ]
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3. Any variant of the subsidised P&K fertilizers covered under NBS Policy and
are fortified /coated with Boron and Zinc, as provided for under FCO, will continue
to be eligible for subsidy. Such fortified/coated grades of fertilizers will attract an
additional per tonne subsidy to encourage their application along with primary
nutrients as per the rates mentioned below:

S.No| Nutrients for fortification | Additional subsidy (Rs/MT) for
as per FCO fortified /coated fertilizers
|1 Boron (B) 300
2 Zinc (Zn) 500 ]
4. In order to monitor the MRPs of P&K fertilizers, the companies shall

continue to submit the certified cost data as per the requirement and directions of
DOF from time to time. The companies shall also report MRPs of P&K fertilizers
regularly to DOF.

5. The fertilizer companies are required to print Maximum Retail Price (MRP)
along with applicable subsidy on the fertilizer bags clearly. Any sale above the
printed MRP will be punishable under the EC Act.

6. The distribution and movement of fertilizers along with import of finished
fertilizers, fertilizer inputs and production by indigenous units will continue to be
monitored through the online web based 'Fertilizer Monitoring System
(FMS)/mobile FMS".

7 20% of the price decontrolled fertilizers produced/imported in India will
continue to be in the Movement Control under the Essential Commodities Act 1955
(ECA). Department of Fertilizers will regulate the movement of these fertilizers to
bridge the supplies in underserved areas.

8. Manufacturers/Marketers/Importers  of P&K  fertilizers, including
manufacturers of SSP, are to ensure that fertilizers are transported up to the retail
point on F.O.R delivery basis.

9. Manufacturers of customized fertilizers and mixture fertilizers will be eligible
to source subsidized P&K fertilizers from the manufacturers/importers after their
receipt in the districts as inputs for manufacturing customized fertilizers and
mixture fertilizers for agricultural purpose. There would be no separate subsidy on
sale of customized fertilizers and mixture fertilizers.

10. The payment of subsidy to the manufacturers/importers of P&K fertilizers
shall be released as per the procedure and terms and conditions mentioned in the
Department Notification No. D (FA)/CCEA/2011 dated 25.10.2012 and as amended
from time to time by the Department.

11. The benefits to the manufacturers of P&K fertilizers on account of use of

cheaper domestic gas shall be mopped up for which separate guidelines shall be
issued.

12.  This issues with the concurrence of IFD vide diary No.5299/AS&FA dated

31st March 2014 and approval of the competent authority.
P~

(P. B. Sahu)
Under Secretary to government of India
Tel: 2338 7492
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No. 23011/27/2013-MPR dated 31.3.2014

1. Secretary (Agriculture), DAC, Krishi Bhawan, New Delhi.

2. Secretary (Expenditure), Department of Expenditure, North Block, New Delhi.

3. Secretary (Planning Commission), Yojana Bhawan, New Delhi.

4, Secretary, Min. of Petroleum and Natural Gas, Shastri Bhawan, New Delhi

5. Joint Secretary (INM), DAC, Krishi Bhawan, New Delhi.

6. Joint Secretary (PF-1I), Department of Expenditure, North Block, New Delhi.

7. Joint Secretary, Prime Minister's Office, South Block, New Delhi.

8. Joint Secretary (Cabinet), Cabinet Secretariat, Rashtrapati Bhawan, New Delhi.

9. Executive Director, FICC, Department of Fertilizers, New Delhi.

10. Director of Accounts, Department of Fertilizers, Udyog Bhawan, New Delhi.

11. DS (Finance)/DS (Budget), Department of Fertilizers, New Delhi.

12. Director General, FAI, New Delhi.

13. All the manufacturers & importers of P&K Fertilizers.

14. All SSP manufacturers.

Copy to:

1. Director, PMO, South Block, New Delhi.

2.  Chief Secretaries/ All Agriculture Production Commissioners/ Secretaries
{Agriculture) of the State Governments/ UTs.

3. Commissioners/Directors, Commissionerate/Directorate of Agriculture of the

State Governments/ UTs.

Copy also to:

PS to MOS (Ind. Charge) C&F/PPS/PS to Secretary (Fertilizers)/ AS & FA/ JS(P&P)
/ JS(F&P) / JS(A&M) / Economic Advisor / Controller of Accounts / P&AO / US
(Concession Wing) ) / Sr. AD (Accounts) FA Wing / AD (OL for translation in Hindi) /
All Sections in DOF/Guard File/Technical Director, NIC for uploading the same on

the Department's website. (ﬂ

(P./B. Sahu)
Under Secretary to government of India
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7.7 NOTIFICATION ON IMPLEMENTATION OF THE NUTRIENT BASED SUBSIDY
(NBS) POLICY FOR PHOSPHATIC AND POTASSIC (P&K) FERTILIZERS AND
REVISION ON IN THE NBS RATES FOR 2015-16.

No. 23011/20/2014-MPR
Govearmnment of India
Ministry of Chemicals & Fertilizers
Department of Fertilizers

Shastri Bhawan, Mew Dealhi
Dated the 25" June, 2015

OFFICE MEMORANDLUIM

Subject: Implementation of the Nutrient Based Subsidy (NBS) policy for Phosphatic
and Potassic {(P&K) Fertilizers and revision in the NBS Rates for 2015-16 -
regarding.

The undersigned is directed to convey that per Kg subsidy on nutrients, namely
Nitrogen (N), Phosphate (P), Potash (K} and Sulphur (S} contained in P&K ferilizers
covered under NBS Policy for the year 2015-16 w.e.f. the date of this letter shall be as

under:
5. No | Nutrients MBS (Rs. per Kg of Nutriant)
1 N 20.875
2 P 18.679
3 K 15.500
4 5 1.677

2. The per MT subsidy on various grades of P&K fertilizers covered under NBS
policy shall be as under:

S. No Name of fertilizers NBS Rates for 2015-16

g {nutrient content) (R=/Per MT)
1 DAP : 18-46-0-0 12350
2 MAP : 11-52-0-0 12009
2 TSP : 0-46-0-0 8582

| 4 MOP : D-0-50-0 | 8300
5 NPS 16-20-0-13 7284
8 NPS 20-20-0-13 B129
7 NPFPK 10-26—-26-0 10974
-] NPK 12-32-16 10952
9 |[NPK14-28-14 10323
10 | NPK 14-35-14 11830
11 NPK 15=15-15 8258
12 | AS: 20.6-0-0-23 4886
13 MNP 28=28-=0-0 11075
14 | NPK 171717 i 9350
15 NPK 18-18-19 10480

16| SSP0-16-0-11 3173
17 NPK 16-16-16-0 8809
18 NPKS 15-15-15-09 8409
19 | NP 24-24-0-0 9493
20 NP 20-20-0-0 7911
21 NPS 24.24-0-8 ; 8483

3. As NBES rates for 2015-18 will remain same as that of 2014-15, the per MT
subsidy rates from 01.04.2015 till the date of issue of this O.M. will also remain same.

ﬁ&ﬂ&, Page 1 of 3
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4. Any variant of the subsidised P&K ferlilizers covered under NBS Policy and are
fortified/coated with Boron and Zinc, as provided for under FCO, will continue o be
eligible for subsidy. Such fortified/coated grades of fertilizers will attract an additional
per tonne subsidy to encourage their application along with primary nutrients as per the
rates mentioned below:

S. No| Nutrients for fortification |Additional subsidy (Ra/MT) for
as per FCQ fortifed/coated fertilizers
- 1 Baron (B) 300
2 Zinc (Zn) 500 )

5. In order to examine the reasonableness of MRPs of PEK fertilizers, the
companies shall continue to submit the certified cost data as per the requirement and
directions of DOF from time to time. The companies shall also report MRPs of P&K
fertilizers regularly to DOF.

B. The fertilizer companies are required to print Maximum Retail Price {MRP) along
with applicable subsidy on the fertilizer bags clearly. Any sale above the printed MRP
will be punishable under the EC Act.

7. The distribution and movement of fertiizers along with import of finished
fertilizers, fertilizer inputs and production by indigenous units will continue to be
monitored through the online web based “Fertilizer Monitoring Systern (FMS)mFMS",

B. 20% of the price decontrolled fertilizers produced/ imported in India will continue
to be in the Movement Control under the provisions of the Essential Commodities Act,
1855 (ECA). Department of Fertilizers will regulate the movement of these fertilizersio
bridge the supplies in underserved areas.

8. Manufacturers/Marketers/importers of PEK fertilizers, including manufacturers of
S5P, are required to ensure that fertifizers are transported up to the retail point on
F.O.R dslivery basis.

10, Mamdactyrere of customized fertilizers and mixture fertilizers will be eligible to
source subsidized P&K fertilizers from the manufacturers/importers after their receipt in
the districts as inputs for manufacturing customized fertilizers and mixture fertilizers for
agricutural purpose. There would be no separate subsidy on sale of customized
fertilizers and mitura fertilizers.

11. The payment of subsidy to the manufacturersfimporners of P&K ferlilizers shall
be released as per the procedure and terms and conditions mentioned in the
Department MNaotification No. D{FAY CCEA/2011 dated 25.10.2012 and as amended
from time to time. Under the existing provisions of payment of subsidy, balance subsidy
of 10-15% for P&K ferilizers and 5% for Urea is released inter alia subject to State
Government's certification of quality and the State Governments are required to furnish
the quality certificates within 180 days. It has now been decided to consider deemed
receipt of quality certificates if the same are not received within 180 days from the date
of receipt of the fertilizers in the district for which the subsidy claims pertain and the
subsidy claims in respect of P&K fertilizers and Urea will be processed without quality
certificates from the State Governments. However, the quality cerificate received after
the stipulated 180 days will also be taken into account and subsidy in respect of
fertilizers declared as substandard will be recovered from the subsequent subsidy
claims of the cancemned companies as per the existing provisions.
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HAND BOOK ON NOTIFICATIONS ISSUED UNDER FERTILIZERS POLICIES

12.  The benefits to the manufacturers of P&K fertilizers on account of use of cheaper
domestic gas, if any, shall be mopped up for which separate guidelines shall be issued.

13.  This issues with the concurrence of IFD vide diary No.186/SS&FA dated 15"

May 2015 and approval of the competent authority. g !

{P.B. Sahu)
Under Secretary to the Govt. of india
Tele: 23387492
Secretary (Agriculiure), DAC, Krishi Bhawan, New Delhi.
Secretary (Expenditure), Department of Expenditure, North Block, New Delhi.
Secretary (Niti ), Yojana Bhawan, New Delhi,
Secretary, Min. of Petroleumn and Natural Gas, Shastri Bhawan, New Delhi
Joint Secretary {INM}, DAC, Krishi Bhawan, New Delhi.
Joint Secretary (PF-Il), Department of Expenditure, North Block, New Delhi.
Joint Secretary, Prime Minister's Office, South Block, New Delhi.
Joint Secretary (Cabinet), Gabinet Secretariat, Rashtrapati Bhawan, New Delhi
w.r.t. decision of the Cabinet in case No.117/21/2015 taken on 13.5.2015.
9. Direclor, PMO, South Block, New Dehhi
10. Executive Director, FICC, Department of Fertilizers, New Delhi.
11. Director (Fertilizer Accounts), Department of Fertilizers, Udyog Bhawan, New Delhi.
12. DS (Finance)/DS (Budget), Department of Fertilizers, New Delhi.
13. Director (Movement)/Director (FPP), Dept. of Fertilizers, New Delhi.
14. Director General, FAl, New Delhi.
15. All Urea Manufacturers and P&K Fertilizer Manufacturers& importers.

Copy to:

1. Chief Secretaries/ All Agriculture Production Commissioners/ Secretaries
{Agriculture) of the State Governments/ UTs.

2. Commissioners/Directors, Commissionerate/Directorate of Agriculture of the State
Governments/ UTs.

bt b ok o b

Copy aiso iv.

PS to Minister (C&F)/PS to MOS for CAF/PPS/PS to Secretary (Fertilizers)/ 5S & FA/
JS(HLS) / JS(SLG) / JS(SKL) / Economic Advisor / Controlier of Accounts / P8AC / US
(Concession Wing) / Sr. AD (Accounts) FA Wing / AD (OL for translation in Hindi) / All
Sections in DOF/Guard File/Technical Director, NIC for uploading the same on the
Department’s website.

(P.B. Sahu)
Under Secretary to the Govt. of India
Tele: 23387492
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7.8 NOTIFICATION ON IMPLEMENTATION OF THE NUTRIENT BASED SUBSIDY
(NBS) POLICY FOR PHOSPHATIC AND POTASSIC FERTILIZERS AND REVISION
OF NBS RATES FOR 2016-17

No. 23011/18/2015-MPR
Government of India
Ministry of Chemicals & Fertilizers

Department of Fertilizers
Shastri Bhawan, New Delhi
Dated, the 30" March 2014
FFIC "MORANDUM

Subject: Implementation of the Nutrient Based Subsidy (NBS) policy for Phosphatic and
Potassic (P&K) Fertilizers and revision in the NBS Rates for 2316-17 - regarding.

The undersigned is directed to convey that per Kg subsidy on nutrients, namely Nitrogen
(N), Phosphate (P), Potash (K) and Sulphur (S) contained in P&K fertilizers covered under NES
Policy for the year 2016-17 applicable from 01% April 2016 shall be as under:

S.No [ Nutrients |  NBS (Rs. per Kg of Nutrient)
1 ] N 15.854 5
|2 P 13.241 ]

3 K 15.470
|4 S 2.044

2 The per MT subsidy on various grades of P&K fertilizers covered under NBS policy for
2016-17 applicable from 01 April 2016 shall be as under:

S. No Name of fertilizers NBS Rates for 2016-17
(nutrient confent) (Rs/ MT)
1 DAP : 18-46-0-0 8945 =T
| 2 | MAP:11-52-0-0 8629 ]
3 | TSP :0-46-0-0 6091 -
4 | MOP:0-0-60-0 9282 -
5 | NPS 16-20-0-13 5451
6 |NPS20-20-0-13 B 6085 |
|7 | NPK10-26-26-0 9050 0
| 8 | NPK12-32-16 8615
9 | NPK 14-28-14 8093 |
10 | NPK 14-35-14 1 902
11 [NPK15-15-15 6685 |
12 |AS8:206-00-23 | 376 |
13 |Np2s-3s-000 ) . 8MT
14 |[NPKI7-17-17 | 7576
| 15 [NPK19-19-19 ~ sa7 |
16 | SSP0-16-0-11 | 2343
17 | NPK 16-16-16-0 31 ———
18 | NPKS15-15-1509 | 689 |
19 | NP 24-24-0-0 6983
20 | NP 20-20-0-0 . 5819
| 21 | NPS 24:24-0-8 | 6983 ]
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3. Any variant of the subsidised P&K fertilizers covered under NBS Policy and are
fortified/coated with Boron and Zine, as provided for under FCO, will continue to be eligible for
subsidy. Such fortified/coated grades of ferilizers will attract an additional per tonne subsidy 10
encourage their application along with primary nutrients as per the rates mentioned below:

'S. No,Nutrients for fortification as, Additional subsidy (Rs/MT) for
. perFCO | fortified/coated fertilizers
L 1| Boon(B) 300
[ 21 Zine (Zn) | 500 ]
4. In order to examine the reasonableness of MRPs of P&K fertilizers, the companies shall

continue 1o submit the certified cost data as per the requirement and directions of DOF from time
to time. The companies shall alse report MRPs of P&K fertilizers regularly to DOF.

5 The fertilizer companies are required to print Maximum Retail Price (MRP) along with
applicable suhsidy on the fentilizer bags clearly. Any sale above the printed MRP will be
punishable under the EC Aet,

&, The distribution and movemen of fertilizers along with import of finished fertilizers,
ferilizer inputs and production by indigenous unils will continue to be monitored through the
anfine web based “Fertilizer Monitoring Svstem (FMS) and mFMS™.

P WanufacturersMarketers/ Imponers of P&K ferilizers, including manufaciurers of S5P,
are reguired 1o ensure that fertilizers are transporied up to the retail point on F.O R delivery basis.

8. Manutacturers of customized fenilizers and mixture fertilizers will be eligible 1w source
subsidized P&K ferilizers from the manufacturers/imporiers afier their receipt in the districts as
inputs for manuatacturing customized /mixture fertilizers for agricultural purpose. There would be
no separate subsidy on sale of customized/mixture fertilizers,

D, The payment of subsidy to the manufacturers/importers of P&K fertilizers shall be released
ps per procedure and terms & conditions mentioned in the Depariment’s Notification No. D
(FAVOCEAZ01 1. dated 25.10.201 2 and as amended from time to time

1, I'he benefits to the manulacturers of P&K fertilizers on account of use of cheaper domestic
gas. if any. shall be mopped up for which separate guidelines shall be issued,

i1, li has also been decided that, the subsidy will be reviewed on half yearly basis, instead of
anenual basis.

I This issues with the concurrence of 1FD vide diary noss3¥/'SS5&FA dated 30.03.2016 and
approval of the competen authority.

(Anilkumar. ¥, Patil)
Director
Tel: 2338 2552
L. Secretary (Agriculture), DAC&FW, Krishi Bhawan, New Delhi.
2, Secrelary (Expenditure), Depariment of Expenditure, North Block, New Delhi.
1. Secretary (N1 Aavog), Yojana Bhawan, New Delhi.
L secretary, Department of Agriculiure Education & Research, New Delhi
5. Joint Sceretary (INM). DAC&EYFW, Krishi Bhawan, New Delhi.
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6. Joint Secretary (PF-11), Department of Expenditure, North Block, New Delhi.

7. Joint Secretary (Shri Anurag Jain), Prime Minister's Office, South Block, New Delhi.

8. Joint Secretary (Cabinet), Cabinet Secretariat, Rashtrapati Bhawan, New Delhi,

9. Deputy Secretary (Shri Mayur Maheshwari), Prime Minister's Office, South Block, New Delhi
10. Executive Director, FICC, Department of Fertilizers, New Delhi.

11. Director (Fertilizer Accounts), Department of Fertilizers, Udyog Bhawan, New Delhi.
12. Director (Movement)/Director (FPP), Department of Fertilizers, New Delhi.

13. DS (Finance)/DS (Budget), Department of Fertilizers, New Delhi.

14. Director General, FAI, New Delhi.

15. All Urea Manufacturers and P&K Fertilizer Manufacturers & importers.

Copy to:

l. Chief Secretaries/ All Agriculture Production Commissioners/ Secretaries (Agriculture) of the

State Governments/ UTs.
2. Commissioners/Directors, Commissionerate/Directorate of Agriculture of the State

Governments/ UTs.

Caopy also to:

PS to Minister (C&F)/PS to MOS (C&F)/PSO to Secretary (Fertilizers)/ PS to 8§ & FA/ JS(DPY
JS(SKLY JS(AKP) / Economic Advisor/ Chief Controller of Accounts / P&AO/ US (Concession
Wing)/ Sr. AD (Accounts), FA Wing/ DD (OL) for translation in Hindi/ All Sections of DOF/
Guard File/ Technical Director, NIC for uploading the same on the Department's website.

/

/
/ ) r
- Ll
(Atilkum V. Patil)

Director
Tel: 2338 2552
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7.9 NOTIFICATION ON IMPLEMENTATION OF THE NUTRIENT BASED SUBSIDY
POLICY FOR PHOSPHATIC AND POTASSIC FERTILIZERS AND REVISION IN
THE NBS RATES FOR 2016-17.

Mo, 2301118/2015-MPR
Government of India
Ministry of Chemicals & Ferlilizers
Departrment of Fartilizers

Bhasiri Bhawsn, Mew Dealh
Datad the 22nd December, 2015
OFFIC EM

Subject Implementation of the Nutrient Based Subsidy (MES) policy for Phosphatic
and Polagsie (PAK) Fertilizers and reviglon In the MBS Rates for 201617 -
regarding.

The undersigned is directed to nvite a mference to this Degariment O.M. of even
number dated 30" Mareh 2016 notifying NBS subsidy rates for 2018-17, wharein it has
baen mentioned that 1ne subsidy rates will be reviewed on hall yearly basis,

2, The per Kg subsidy rates on the nutrients, namely Mitrogen (N), Phosphate (P).
Polash (K) and Suiphur (5) contained in P&K fertifizers covered under NBS Falicy,
applicable from 1.10.2016, have been reviewed. I has been decided to maintain the
sama rales as nolified on 30.3.201€ and reproduced below for the rest of the year from
1102016 to 31.3.2017:

S.MNo | Nutients | NBS (Rs. per Kg of Nutrient)
1 e e
R TN 13.241
Gt 15470
4 5 2044

3. Similarly, the per MT subsidy on various grades of P&K fedilzers covered unger
FCO and MBS Policy and ather provisions of the NBS Scheme shall remain unchanged

for the rest of the year 2016-17 a8 mentioned in this Deparimentes O.M, of &ven number
dated 30.03.2016,

4, This issues with the concurrence of IFD vide diary Ne 1270VAS&FA dated 22nd
Cacember, 2016 and approval of the competent authority,

=,
Deraw e

(D. P. Srivastava)
Director
Tel: 2338 9839

Secretary (Agriculture), DAC, Krizhi Bhawan, Mew Delni.

Secretary (Expenditure), Departmant of Expenditume, Narth Block, New Delai,
CEQ, NITI Aayog, Yojana Bhawan, New Dalhl,

Joint Secretary (INM), DAC, Krishi Bhawan, New Delhi.

Jaint Secratary (PF-1I), Depadment of Expendituse, Narth Block. New Delhi.
Joint Secretary, Prime Minister's Office. South Block, New Deihi.

Jaint Secrelary (Gabinet), Gabinet Secrefarlat, Rashtrapati Bhawan, New Deihi,
Diractor, PMO, Scuth Black, Mew Delh

Executive Director, FICC, Depariment of Ferdilizars, New Dathi.

10. Diractor (Fertilizer Accounts), Department of Fertlizers, Udyog Bhawan, Mew Delhi
11. DS {Finance¥DS (Budgst), Dapartment of Fertilizars, New Dalhl.

12. Dirsctor (MovementiDirector {(FPPY, Dept. of Fenilizers, New Dalhi.

13. All P&K Fertilizer Manufaciurerss importars,

5008 TN AN b Lo b
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No. 23011/182015-MPR dated 12,2018

Copy 1g:

1. Chiaf Secretaries! All Agricsiure Praduction Commissoners! Secretares (Agricultura)
of the Siate Governments’ LTs,

5 Commisslonars/Directom=, Commissionerate/Direclorale of Agricuiture of the Slate
Govarnrments! UTs,

Copy also to:

PS ta Minister (C&FYPS to MOS for CAFPPS/PS to Secretary (Fertlizers)i S5 & FAS
JS(DP) ¢ JS(SKL) f Econoemic Advisar / Controller of Accounts { P&AO 7 LIS {Concession
Wing) / Sr. AD [Accounts) FA Wing / AD (OL for transiation in Hingl) ! All Sections in
DOFIGuard File'Technical Direcior, NIC far uploading the same on the Deganment's
websie,

...EB o gy 1'"5..]5_‘/
{D. P. Srivastava)
Director
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7.10 NOTIFICATION ON IMPLEMENTATION OF THE NUTRIENT BASED SUBSIDY
(NBS) POLICY ON PHOSPHATIC AND POTASSIC (P&K) FERTILIZERS AND
REVISION IN THE NBS RATES FOR 2017-18

No. 23011/17/2016-MPR
Government of India
Department of Fertilizers
Shastri Bhawan, New Delhi
Dated the 17" April, 2017
OFFICE MEMORANDUM

Subject: Implementation of the Nutrient Based Subsidy (NBS) policy for Phosphatic
and Potassic (P&K) Fertilizers and revision in the NBS Rates for 2017 — 18.

The undersigned is directed to convey that per Kg subsidy on nutrients, namely
Nitrogen (N), Phosphate (P), Potash (K) and Sulphur (S) contained in P&K fertilizers
covered under NBS Policy for the year 2017-18 applicable from 01 April 2017 shall be

as under:
S. No | Nutrients NBS (Rs. per Kg of Nutrient)
1 N 18.989
2 P 11.997
3 K 12.395
4 S 2.240
2. The per MT subsidy on various grades of P&K fertilizers covered under FCO

and NBS Policy for 2017-18 applicable from 01% April, 2017 shall be as under: -

S. No Name of fertilizers NBS Rates for 2017-18
1 DAP : 18-46-0-0 8937
2 MOP : 0-0-60-0 7437
3 SSP 2166
4 NPS 20-20-0-13 6488
5 NPK 10-26-26-0 8241
6 NP 20-20-0-0 6197
7 NPK 15-15-15 6507
8 NP 24-24-0-0 7437
9 AS: 20.5-0-0-23 4408
10 NP 28-28-0-0 8676
11 NPK 17-17-17 7375
12 NPK 19-19-19 8242
13 NPK 16-16-16-0 6941
14 NPS 16-20-0-13 5729
15 NPK 14-35-14 8593
16 NPS 24-24-0-8* 7437
17 MAP : 11-52-0-0 8327
18 TSP : 0-46-0-0 5519
19 NPK 12-32-16 8101
20 NPK 14-28-14 7753
21 NPKS 15-15-15-09 6709
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3. Any variant of the subsidised P&K fertilizers covered under NBS Policy and are
fortified/coated with Boron and Zinc, as provided for under FCO, will continue to be
eligible for subsidy. Such fortified/coated grades of fertilizers will attract an additional
per tonne subsidy to encourage their application along with primary nutrients as per the
rates mentioned below:

S.No|Nutrients for fortification as| Additional subsidy (Rs/MT) for
per FCO fortified/coated fertilizers

1 Boron (B) 300

Zinc (Zn) 500

4, In order to examine the reasonableness of MRPs of P&K fertilizers, the
companies shall continue to submit the certified cost data as per the requirement and
directions of DOF from time to time. The companies shall also report MRPs of P&K
fertilizers regularly to DOF.

5. The fertilizer companies are required to print Maximum Retail Price (MRP) along
with applicable subsidy on the fertilizer bags clearly. Any sale above the printed MRP
will be punishable under the EC Act.

6. The distribution and movement of fertilizers along with import of finished
fertilizers, fertilizer inputs and production by indigenous units will continue to be
monitored through the online web based "Integrated Fertilizer Monitoring System
(iIFMS) (Erstwhile FMS and mFMS).

7. Manufacturers/Marketers/Importers of P&K fertilizers, including manufacturers of
SSP, are required to ensure that fertilizers are transported up to the retail point on
F.O.R delivery basis.

8. Manufacturers of customized fertilizers and mixture fertilizers will be eligible to
source subsidized P&K fertilizers from the manufacturers/importers after their receipt in
the districts as inputs for manufacturing customized fertilizers and mixture fertilizers for
agricultural purpose. There would be no separate subsidy on sale of customized
fertilizers and mixture fertilizers.

9. The payment of subsidy to the manufacturers/importers of P&K fertilizers shall
be released as per the procedure and terms and conditions mentioned in the
Department Notification No. D(FA)/ CCEA/2011 dated 25.10.2012 and as amended
from time to time.

10. The benefits to the manufacturers of P&K fertilizers on account of use of
cheaper domestic gas, if any, shall be mopped up for which separate guidelines shall
be issued.

11.  This issues with the concurrence of IFD vide diary No.233A/AS&FA/2017- dated
05.04.2017 and approval of the competent authority.

Sd/-

(D.P. Srivastava)
Director (P&K)
Tel: 23389839
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To

1. Secretary (Agriculture), DAC, Krishi Bhawan, New Delhi.

2. Secretary (Expenditure), Department of Expenditure, North Block, New Delhi.
3. Secretary (NITI Aayog), Yojana Bhawan, New Delhi.

4. Secretary, Min. of Petroleum and Natural Gas, Shastri Bhawan, New Delhi

5. Joint Secretary (INM), DAC, Krishi Bhawan, New Delhi.

6. Joint Secretary (PF-Il), Department of Expenditure, North Block, New Delhi.

7. Joint Secretary, Prime Minister's Office, South Block, New Delhi.

8. Joint Secretary (Cabinet), Cabinet Secretariat, Rashtrapati Bhawan, New Delhi.

9. Director, PMO, South Block, New Delhi

10. Executive Director, FICC, Department of Fertilizers, New Delhi.

11. Director (Fertilizer Accounts), Department of Fertilizers, New Delhi.
12. DS (Finance)/DS (Budget), Department of Fertilizers, New Delhi.

13. Director (Movement)/Director (FPP), Dept. of Fertilizers, New Delhi.
14. Director General, FAI, New Delhi.

15. All Urea Manufacturers and P&K Fertilizer Manufacturers& importers.

Copy to:

1. Chief Secretaries/ All Agriculture Production Commissioners/ Secretaries
(Agriculture) of the State Governments/ UTs.

2. Commissioners/Directors, Commissionerate/Directorate of Agriculture of the State
Governments/ UTs.

Copy also to:

PS to Minister (C&F)/PS to MOS for C&F/Sr.PPS to Secretary (Fertilizers)/ AS & FA/
JS(DP) / JS(AT) / JS(SKL) / Economic Advisor / Chief Controller of Accounts / P&AO /
US (Concession Wing) / Sr. AD (Accounts), FA Wing / AD (OL for translation in Hindi) /
All Sections in DOF/Guard File/Technical Director, NIC for uploading the same on the
Department's website.

Sd/-

(D.P. Srivastava)
Director (P&K)
Tel: 23389839
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7.11 NOTIFICATION ON IMPLEMENTATION OF THE NUTRIENT BASED SUBSIDY
(NBS) POLICY FOR PHOSPHATIC AND POTASSIC (P&K) FERTILIZERS,
REVISION IN THE NBS RATES FOR 2018-19 AND OTHER ISSUES.

No. 23011/12/2017-MPR
(AT TIPR)
Government of India

(FaE fasm)

Department of Fertilizers

Shastri Bhawan, New Delhi
Dated: 16th April, 2018
OFFICE MEMORANDUM

Subject: Implementation of the Nutrient Based Subsidy (NBS) policy for Phosphatic
and Potassic (P&K) Fertilizers, revision in the NBS Rates for 2018 — 19 and
other issues.

The undersigned is directed to convey that per Kg subsidy on nutrients,
namely Nitrogen (N), Phosphate (P), Potash (K) and Sulphur (S) contained in P&K
fertilizers covered under NBS Policy for the year 2018-19 applicable from O1st April
2018 shall be as under:

S. No | Nutrients NBS (Rs. per Kg of Nutrient)
1 N 18.901
2 P 15.216
3 K 11.124
4 S 2.722
2. The per MT subsidy on various grades of P&K fertilizers covered under FCO
and NBS Policy for 2018-19 applicable from 01st April, 2018 shall be as under: -
S. No Name of fertilizers NBS Rates for 2018-19
1 DAP : 18-46-0-0 10402
2 MOP : 0-0-60-0 6674
3 SSP: 0-16-0-11 2734
4 NPS 20-20-0-13 7177
S NPK 10-26-26-0 8739
6 NP 20-20-0-0 6823
7 NPK 15-15-15 6786
8 NP 24-24-0-0 8188
9 AS: 20.5-0-0-23 4501
10 NP 28-28-0-0 9553
11 NPK 17-17-17 7691
12 NPK 19-19-19 8596
13 NPK 16-16-16-0 7239
14 NPS 16-20-0-13 6421
15 NPK 14-35-14 9529
16 NPS 24-24-0-8* 8188
17 MAP : 11-52-0-0 9991
18 TSP : 0-46-0-0 6999
19 NPK 12-32-16 8917
20 NPK 14-28-14 8464
21 NPKS 15-15-15-09 7031

* Subsidy on Sulphur not included



HAND BOOK ON NOTIFICATIONS ISSUED UNDER FERTILIZERS POLICIES

-= 2 -

3. Any variant of the subsidised P&K fertilizers covered under NBS Policy and are
fortified /coated with Boron and Zinc, as provided for under FCO, will continue to be
eligible for subsidy. Such fortified /coated grades of fertilizers will attract an additional
per tonne subsidy to encourage their application along with primary nutrients as per
the rates mentioned below:

S.No| Nutrients for fortification | Additional subsidy (Rs/MT) for
as per FCO fortified /coated fertilizers
1 Boron (B) 300
2 Zinc (Zn) 500
4. In order to examine the reasonableness of MRPs of P&K fertilizers, the

companies shall continue to submit the certified cost data as per the requirement and
directions of DOF from time to time. The companies shall also report MRPs of P&K
fertilizers regularly to DOF.

S. The fertilizer companies are required to print Maximum Retail Price (MRP)
along with applicable subsidy on the fertilizer bags clearly. Any sale above the printed
MRP will be punishable under the EC Act.

6. The distribution and movement of fertilizers along with import of finished
fertilizers, fertilizer inputs and production by indigenous units will continue to be
monitored through the online web based "Integrated Fertilizer Monitoring System
(iFMS) (Erstwhile FMS and mFMS).

7. Manufacturers/Marketers /Importers of P&K fertilizers, including
manufacturers of SSP, are required to ensure that fertilizers are transported up to the
retail point on F.O.R delivery basis.

8. Manufacturers of customized fertilizers and mixture fertilizers will be eligible to
source subsidized P&K fertilizers from the manufacturers/importers after their
receipt in the districts as inputs for manufacturing customized fertilizers and mixture
fertilizers for agricultural purpose. There would be no separate subsidy on sale of
customized fertilizers and mixture fertilizers.

9. The payment of subsidy to the manufacturers/importers of P&K fertilizers
shall be released as per the procedure and terms and conditions mentioned in the
Department Notification No. D(FA)/ CCEA/2011 dated 25.10.2012 and
D(FA)/2016/DBT dated 17.03.2017, as amended from time to time.

10. The benefits to the manufacturers of P&K fertilizers on account of use of
cheaper domestic gas, if any, shall be mopped up for which separate guidelines shall
be issued.

11. The Government has ex-post facto approved the subsidy paid on specific
quantity of P&K fertilizers received in the district during February & March months in
different years since 2012-13 at the rates fixed for the next financial year which were
lower than the rates approved by Cabinet/CCEA for that year.

12. The Government has authorized the Department of Fertilizers for releasing
subsidy, if required, as per the rates fixed for the financial year or of the next
financial year whichever is lower on the specific category/quantity of P&K fertilizers
received in district during February & March months of the year in consultation with
Department of Expenditure.
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13.  This issues with the concurrence of IFD vide diary No.900 dated 12.04.18 and
approval of the competent authority.

Sd/-
(Kulwant Rana)
Under Secretary to the Govt of India
Tel: 2338 7197
Secretary (Agriculture), DAC&FW, Krishi Bhawan, New Delhi.
Secretary (Expenditure), Department of Expenditure, North Block, New Delhi.
Secretary (NITI Aayog), Yojana Bhawan, New Delhi.
Secretary, Min. of Petroleum and Natural Gas, Shastri Bhawan, New Delhi
Joint Secretary (INM), DAC&FW, Krishi Bhawan, New Delhi.
Joint Secretary (PF-II), Department of Expenditure, North Block, New Delhi.
Joint Secretary, Prime Minister's Office, South Block, New Delhi.
Joint Secretary (Cabinet), Cabinet Secretariat, Rashtrapati Bhawan, New Delhi.
Director, PMO, South Block, New Delhi
Executive Director, FICC, Department of Fertilizers, New Delhi.
Director (Fertilizer Subsidy), Department of Fertilizers, New Delhi.
Dir (Finance)/DS (Budget), Department of Fertilizers, New Delhi.
10 Director (Movement)/Director (F), Dept. of Fertilizers, New Delhi.
11. Director General, FAI, New Delhi.
12. All Urea Manufacturers and P&K Fertilizer Manufacturers & importers.

©CONDIARWN=HDN =

Copy to:

1. Chief Secretaries/ All Agriculture Production Commissioners/ Secretaries
(Agriculture) of the State Governments/ UTs.

2. Commissioners/Directors, Commissionerate/Directorate of Agriculture of the
State Governments/ UTs.

Copy also to:

PS to Minister (C&F)/PS to MOS (C&F)/Sr.PPS to Secretary (Fertilizers)/ AS & FA/
AS(DP) / JS(AT) / JS(GS) / Economic Advisor / Chief Controller of Accounts/
Director (A/c) / AD (OL) for translation in Hindi / Guard File/Technical Director, NIC
for uploading the same on the Department's website.
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7.12 NOTIFICATION ON IMPLEMENTATION OF THE NUTRIENT BASED SUBSIDY
(NBS) POLICY FOR PHOSPHATIC AND POTASSIC (P&K) FERTILIZERS,
REVISION IN THE NBS RATES FOR 2019-20

Ng. 23011,/01 /1 2019-PhK
(HITE T
Government of lndia
|chdem
Department of Fertilizers

Shastn Bhawan, New Delhs
Dated the 29 March, 200149
OFFICE MEMORANDUM

Sobject: [mplementation of the Nutrient Based Subsidy [MBS) policy [or Phosphatic
ang Potassic [P&K) Fertilizers, revision i the NBS Rates for 2019-20

The undersigned is directed 1o convey the decision of the competent authority
for continuation of NBS rates of 201 8- 19 [or 2019-20 provisionally on the same terms
ard conditions, pending appraval of CCEA [or the fixation of revised NBS rates fr
the year 2019-20.,

2 Any excessfless sayment of subsidy w.e.f 01042010 till announcement of
revised WB3 rates will be admisted accordingly.

3. This issues with the concurrence of IFD vide diary No. 18 dated-28.03.2019
and npproval of the competent authoricy. | Eanl !
L -|I £
(Vinay Kumar Pandey|
Director
Tel: 2338 9839

=

Secretary (Agriculture), DACKRFW. Krighi Bhawarn, New Delhs

Secretary (Expenditure), Depsriment of Expenditurs, North Block, New Delhi
Secretary (NITI Aayog), Yojana Bhawan, New Delhi,

Jeint Secretary (INM), DACEFW, Krighi Bhawan, New Delhi.

Jomt Secretery (PP-1), Department of Expenditure, North Block, New Delhi,
Joint Secretary, Prime Minister's Office, South Block, New Delhi.

Jont Seoretary (Cabinet), Cabinet Secretariat, Rashtrapat Bhawan, New Delhi
Director, PMD, South Black, New Delhi

Executive Director, FICC, Department of Fertilizers, New Delhi,

Diirector [Ferttlizer Subsidy), Department of Fertilizers, New Delhi,

Dir (Finance)/ DS (Budget}, Department of Fertilizgers, New Delhi

Direetar [Mavement| /Director {F), Dept. of Fertilizers, New Delhi.

Crrector General, FAL New Delhs,

Al Urea Manufacturers and P&E Fertilizer Manufacturers & importers

N W S

P T
™ ]

el il
£ Ll ok

Copy to:

1. Chief Secretaries/ All Agriculiure Production Commissioners/ Secretaries
(Agriculture] ol the State Governments/ LTa

2. Commiagipners) Directors, Commissionernte/ Divectorate of Agriculture of the
State Governments) UTs

Copy also to:

PE o Minister (CRF)/PS o MOS (CRFY/ S PPS to Secretary (Fertilizera)/ AS & FA/
ASIDP) /| JSPS) / JSIGS) [ Economic Advigor [ Chief Controller of Accounts/ AD
(L) for translation in Hindi f Guard File/Technical Director, NIC for uploading the
same on the Department s website.
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7.13 NOTIFICATION ON IMPLEMENTATION OF THE NUTRIENT BASED SUBSIDY
(NBS) POLICY FOR PHOSPHATIC AND POTASSIC (P&K) FERTILIZERS,
REVISION IN THE NBS RATES FOR 2019-20

MNo. 23011/1/2019-P&iK
Government of India
Department of Fertilizers

Shastn Bhawan, New Delhi
Dated: 7" August, 2019

OFFICE MEMORANDUM

Subject: Implementation of the Nutrient Based Subsidy (NBS) policy lor
Phosphatic and Potassic (P&K) Fertilizers, revision in the NBS Rales
for 2019 - 20,

I'he undersignied is directed to convey thal per Kg subsidy on nutrients,
namely Nitrogen (N), Phosphate (P), Potash (K) and Sulphur (5) contained in
PRK fertilizers covered under NBS Policy for the year 2019-20, applicable
w.e.f. date of issue of this notification, shall be as under:

S. No_|Nutrients| NBS (Rs. per Kg of Nutrient) |
1 R L SR .
| 2 A 15216 |
3. | 6 1 31138
4 | s 56 |
2. The per MT subsidy on various grades of P&K fertilizers covered under

FCO and NBS Policy for 2019-20, applicable w.e.f. date of issug of this
notification, shall be as under: -

5. No. | Name of Fertilizers | N3S Rates for 2019-20 |

1/ DAP 18-46-0-0 10402 |
2| MOP 0-0-60-0 6674

3/ S5P D-16-0-11 _ 2826 |

4 | NPS 20-20-0-13 | 7286 |

___ S|NPK10-26-26-0 | =~ 8739]
&[NP 20-20-0-0 _ &823]
_ ZINPK15-15-15 | = 6786)
B NP 24-24-0-0 B188 |
9 AS 20.5-0-0-23 | 4694
10 NP 26-28-0-0 9553 |
11 I NPK 17-17-17 | 7691 |

| 12|NPK 19-19-19 [ 8596 |
13|NPK 16-16-16-0 | =~ 7239]

I 14 | NP5 16-20-0-13 | o 6530
| 15|NPK 14-35-14 | 9529
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Fﬁ. No, | Name of Fertilizers | NPS Rates for 2019-20 |
16 INPS 24-94-0-8* | =~ 8188
| 171 MAP 11-52-0-0 9991 |
18 | TSP 0-46-0-0 6999 |
__ 191NPK 12-32-16 ] o 8917
i 20| NPK 14-28-14 B464
" 21NPKS 15-15-15-09 ~ 71071

* Subsidy on Sulphur not included

3. The NBS rates of 2018-19 will continue from 01.04.2019 upto the date
of issue of this notification.

4. Any variant of the subsidised P&K fertilizers covered under NBS Policy
and are fortified/ coated with Boron and Zinc, as provided for under FCO, wil
continue to be eligible for subsidy. Such fortified/ coated grades of fertilizers
will attract an additional per tonne subsidy to encourage their application
aleng with primary nutrients as per the rates mentioned below:

S.Na| Nutrients for | Additional subsidy (Rs/M7) |
| Fortification as per FCO ffor fortified/ coated feﬂ:ilizers!

1| Boron (B) 300 -
2 | Zinc (Zn) L 500 f

= In order toc =xamine the reascnableness of MRPs of P&K fertilizers, the
companies shall continue to submit the certified cost data as per the
requirement and diractions of DOF from time to time, The companies shall
also repart MRPs of PEK fartilizers regularly to DOF.

6.  The fertilizer companies are required to print Maximum Retail Price
(MRP) along with applicable subsidy on the fertilizer bags clearly, Any sale
zbove tha printed MAP will be punishable under the EC Act.

7. The distribution and movement of fertilizers along with import of
finished fertilizers, fertilizer inputs and production by indigenous units will
continue to be monitered through the online web based "Integratad Fertilizer
Monitoring System (iFMS)" (Erstwhile FMS and mFMS),

8. Manufacturers/ Marketers/ Importers of P&K fertilizers, including
manufacturers of SSP, are required to ensure that fertilizers are transported
up to the retail point on F.O.R delivery basis,

9.  There would be no separate subsidy on sale of customized fertilizers and
mixture fertilizers, f, dasmss
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10, The paymen!l of subsidy te the manufacturers/ Importers of PRK
fertilizers shall be released as per the procedure and terms and conditions
mentioned in the Department Notification No. D{FA)/ CCEA/2011 dated
25.10.2012 and D{FA)/2016/DBT dated 17,03.2017, as amended from Uime
to time,

11, This issues with the concurrence of IFD vide diary No. 84 dated
06.08.2019 and approval of the competent authority.

12,  Hindi version will follow,

- Vo
.

Aol e

1 ’......|
(Vinay Kumar Pandey)
Director

Tel; 2338 9339

L. Secretary (Agriculture), DACEKFW, Krishi Bhawan, New Delhi.

2. Secretary (Expenditure), Department of Expenditure, North Block, New
Deihi.

3. Secretary (NITI Aayog), Yojana Bhawan, New Dethl,

4, Secretary, Min. of Petroleum and Matural Gas, Shastri Bhawan, New
Dethi

5. Joint Secretary (INM), DACBFW, Krishi Bhawan, New Delhi.

&. Joint Secretary (PF-11), Departmenl of Expenditure, North Block, New
Delhi.

7. Joint Secretary, Prime Minister's Office, South Block, Mew Delhi,

B, Joint Secretary (Cabinet), Cabinet Secretariat, Rashtrapati Bhawan, New
Delhi,

9, Director, PMO, South Block, New Delhi

10. Executive Director, FICC, Department of Ferlilizers, Mew Delhi.

11. Director (Fertilizer Subsidy), Department of Fertilizers, New Delhi.
12.Dir (Finance)/DS (Budget), Department of Fertilizers, New Delhi.

13. Director (Movement)/Director (Fert), Dept. of Fertilizers, New Delhi.

14 Director General, FAl, New Delhi.

15. All Urea Manufacturers and P&K Fertilizer Manufacturers & importers.

Copy to:

1. Chief Secretaries/ All Agriculture Production Commissioners/ Secretaries
{Agriculture) of the State Governments/ UTs.

2. Commissioners/Directors, Commissionerate/Directorate of Agriculture of
the State Governments/ UTs,
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Copy also to:
PS to Minister (C&F)/PS to MOS (C&F)/Sr.PPS to Secretary (Fertilizers)/ AS &
FA/ AS(DP) / JS(PS) [/ 1S(GS) / Economic Advisor / Chief Controller of
Accounts/ Director (Afc) / AD (OL) for translation in Hindi / Guard
File/Technical Director, NIC for uploading the same on the Department's
website,

{
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Chapter 8

REASONABLENESS OF MRPs UNDER NBS SCHEME

OVERVIEW

For Phosphatic and Potassic (P&K) fertilizers, the Government has implemented
Nutrient Based Subsidy Policy w.e.f 1.4.2010 wherein, a fixed amount of subsidy, decided on
annual basis, is provided on subsidized P&K fertilizers depending on their nutrient content.
Under this policy, MRP is fixed by fertilizer companies as per market dynamics at reasonable
level which is monitored by the Government.

In order to ensure that the fertilizes are made available to farmers at reasonable price, it
has been made mandatory for all fertilizer companies to submit certified cost data to DoF for
the purpose of monitoring MRPs of P&K fertilizers fixed by the companies. In case after
scrutinizing cost data of companies, unreasonableness of MRP is established or where there is
correlation between cost of production/acquisition and MRP printed on the bag, provisions of
restriction of subsidy or recovery have been made. In case of misuse of subsidy mechanism,
provisions of exclusion of particular grade of company or company itself from NBS scheme are
there.

Presently, process of finalization of guidelines on analysis of reasonableness of MRPs
of P&K fertilizers is under consideration of the Department.
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8.1 NOTIFICATION ON IMPLEMENTATION OF THE NUTRIENT BASED SUBSIDY
(NBS) POLICY FOR PHOSPHATIC AND POTASSIC (P&K) FERTILIZERS,

File No.23011/5(NBS-Policy)/2013-MPR
Government of India
Ministry of Chemicals & Fertilizers
Department of Fertilizers
Shastri Bhawan, New Delhi

Dated the 3™ May, 2013
OFFICE MEMORANDUM

Subject: Implementation of the Nutrient Based Subsidy (NBS) policy
for Phosphatic and Potassic (P&K) Fertilizers.

The undersigned is directed to state that under the Nutrient Based
Subsidy Policy for P&K fertilizers being implemented w.e.f. 1.4.2010, the
fertilizer companies have been allowed to fix the MRPs of P&K fertilizers at
“reasonable level” vide this Department letter No.23011/1/2010-MRP(pt) dated
8.7.11 read with Notification of even number dated 5.5.2011. The following
further provisions are hereby added in the existing NBS Policy:-

i. The market price of subsidized P&K fertilizers is open and fertilizer
companies are allowed to fix MRPs at reasonable level.

ii. It shall be mandatory for all the fertilizer companies to submit,
along with their claims of subsidy, certified cost data in the
prescribed format and as per the requirement for the purpose of
monitoring of MRPs of P&K fertilizers fixed by the fertilizer
companies.

iii. In cases, where after scrutiny, unreasonableness of MRP is
established or where there is no correlation between the cost of
production or acquisition and the MRP printed on the bags, the
subsidy may be restricted or denied even if the product is
otherwise eligible for subsidy under NBS. In proven case of abuse
of subsidy mechanism, DOF, on the recommendation of IMC may
exclude any grade/grades of fertilizers of a particular company or
the fertilizer company itself from the NBS scheme.

iv. The reasonableness of MRP will be determined with reference to
the MRP printed on the bags.
2. This issues with the concurrence. of IFD vide No.1861/AS&FA dated 3

May 2013 and approval of the competent authority.

(P. B. Sahu)
Under Secretary to Government of India

Tel: 2338 7492

Secretary (Agriculture), DAC, Krishi Bhawan, New Delhi.

Secretary (Expenditure), Department of Expenditure, North Block, New
Delhi.

Joint Secretary (INM), DAC, Krishi Bhawan, New Delhi.

J oilr;‘t Secretary (PF-II), Department of Expenditure, North Block, New
Delhi.

Joint Secretary, Prime Minister’s Office, South Block, New Delhi.

Director (Cabinet), Cabinet Secretariat, Rashtrapati Bhawan, New Delhi .
Executive Director, FICC, Department of Fertilizers, New Delhi.

Director of Accounts, Department of Fertilizers, Udyog Bhawan, New Delhi.
Director (Finance), Department of Fertilizers, New Delhi.

10 Director General, FAI, New Delhi.

11. All the manufacturers & importers of P&K Fertilizers.

12. All SSP manufacturers.

’09“,‘4.@9‘ L e
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No.23011/5(NBS-Policy)/2013-MPR dated 3« May 2013
Copy to:

1. Director, PMO, South Block, New Delhi.

2. Chief Secretaries/ All Agriculture Production Commissioners/ Secretaries
{Agriculture) of the State Governments/ UTs.

3. Commissioners/Directors, Commissionerate/Directorate of Agriculture of
the State Governments/ UTs,

Copy also to:

PS to MOS (Ind. Charge} C&F/PPS/PS to Secretary (Fertilizers)/ AS & FA/
JS(P&P) / JS(F&P) / JS(A&M) / Economic Advisor / Controller of Accounts /
P&AO / US(Concession Wing] / Sr. AD (Accounts) FA Wing / AD (OL for
translation in Hindi) / Guard File / Technical Director, NIC for uploading the

same on the Department’s website.
p

(P. B. Sahu)
Under Secretary to Government of India



HAND BOOK ON NOTIFICATIONS ISSUED UNDER FERTILIZERS POLICIES

Chapter 9

SUBSIDY ON FREIGHT

OVERVIEW

In order to ensure timely and pan-India availability of fertilizers, the Government also
provides freight on account of primary movement of all P&K fertilizers (except SSP) on the
basis of actual rail freight. Further, freight subsidy for direct road movement of P&K fertilizers
(except SSP) is also reimbursed as per the actual claim subject to equivalent rail freight
announced by DoF from time to time. The maximum allowable distance under direct road
movement is 500 Km. special compensation on account of secondary freight of all P&K
fertilizers (except SSP) is also provided for difficult areas namely Himachal Pradesh,
Uttarakhand, Sikkim, J&K, 7 North Eastern states and Andaman & Nicobar Islands.

Furthermore, DoF has recently issued guidelines allowing movement of fertilizers
through Coastal Shipping/ inland waterways along with road movement that follow the coastal
movement/ inland water movement up to the rake point in the destination district to make it
qualify for reimbursement of freight subsidy under the primary movement. Hence, multimodal
movement of fertilizers have been made possible to ensure availability of fertilizers across the
country.
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9.1 NOTIFICATION ON POLICY FOR REIMBURSMENT OF FREIGHT FOR
DISTRIBUTION OF PHOSPHATIC & POTASSIC (P&K) FERTILIZERS UNDER
NUTRIENT BASED SUBSIDY POLICY FOR (i) THE PERIOD FROM 1.1.2011
TO 31.3.2012 AND (ii) WITH EFFECT FROM 1.4.2012 ONWARDS

File No. 23011/42/2010-MPR
Government of India
Ministry of Chemicals & Fertilizers
Department of Fertilizers
Shastri Bhawan New Delhi,
Dated the 23rd July2012

OFFICE MEMORANDUM

Subject: Policy for reimbursement of freight for distribution of Phosphatic & Potassic (P&K)
fertilizers under Nutrient Based Subsidy (NBS) Policy for (i) the period from 1.1.2011
to 31.3.2012, and (ii) with effect from 1.4.2012 onwards.

The undersigned directed to convey the approval of the Government for Policy on
reimbursement of freight for distribution of P&K fertilizers under NBS Policy with effect from
1.1.2011, which is as under:

(A) Freight Policy for P&K fertilizers w.e.f. 1.1.2011 to 31.3.2012:

(i) Reimbursement of freight on account of Primary Movement (by rail from the plant or the

port to various rake points) of all P&K fertilizers (except S5P) shall be reimbursed on the basis of

actual rail freight, as per the railway receipts.

(ii) Reimbursement of freight on account of Secondary Movement (by road from the nearest
rake points to the block headquarters in the Districts) of all P&K fertilizers (except SSP) shall be made

as per the Uniform Freight Subsidy Policy (UFS) applicable to urea during the period.

(iii) Freight subsidy for Direct Road Movement (by road from plant or port to blocks) of all P&K
fertilizers (except SSP) shall be paid as per the actual claims subject to the equivalent rail freight as

per the rates given below:

[ Movement up to (KM) ]"_Ra;ﬁsjer_frlﬁ"j
oo | 108 |
101200 | 183 _
201300 286
L 3014080 327
401-500 (maximum) 400

(iv) A lump sum freight subsidy of Rs. 200 PMT on SSP shall be paid w.e.f. 1.1.2011 to 31.8.2011
and thereafter no freight subsidy would be paid on SSP during the period from 1.9.2011 to
31.3.2012.

(B) Freight Policy for P&K fertilizers w.e.f. 1.4.2012:

(i) Freight on account of Primary Movement of all P&K fertilizers (except SSP) shall be
reimbursed on the basis of actual rail freight, as per the railway receipts.

{ii) There shall be no reimbursement on account of Secondary Movement of all P&K fertilizers

Y ke
(including SSP). »3 |7] 1w
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i) Freight subsidy for Direct Road movement of ail P&K fertilizers {exciuding 55P) shall be
reimbursed as per the actual claims subject to eguivalent rail treight to be announced by DoF from
time to time, The maximum allowable distance under the direct road movement shall be 500 Kms.
Accordingly, the present rates/slabs of the equivalent rail freight for the Direct Road Movernent as
announced by the Department of Fertilizers vide O.M. No. 23011/1/2010-MPR dated 29.3.2012 may

be treated as final.

{iv) Special compensation on account of secondary freight for all the P&K fertilizers [except 55F)
sniall be provided for difficult areas namely Himachal Pradesh, Uttarakhand, Sikkim, 1&K, 7 N-E States
and Andaman & Nicobar Islands. The rates for special compensation for these difficult States fUTs
shall be decided/announced by the DOF,

{c) This issues with the concurrence of IFD vide diary no 573 dated 19.07.2012 and approval of

competent authority,
-l
Sanjay Kumar Sinha
Director
Tel: 2338 4889

L Secretary (Agriculture), DAC, Krishi Bhawan, New Dalhi.
. Secretary (Expenditure), Department of Expenditure, North Block, New Delhi
1] Ioint Secretary (INM], DAC. Krishi Bhawan, New Dalhi
V. loint Secretary (PRI}, Department of Expenditure, North Block, New Delhi.
V.  Joint Secretary, Prime Minister's Office, South Block, New Delhi
Vi,  Director (Cabinet), cabinet Secretariat, Rashtrapati Bbawan, New Delhi.
WII. Executive Director, FICC, Department of Fertilizers, New Delhi,
Win Director of Accounts, Department of Fertilizers, Uidyog Bhawan, New Delhj
IX. Director General, FAl, New Delhi,
X, All the manufacturers & importers of PEK Fertilizers.
Xl AlLS5P manufacturers,

Copy to:

1. Chief Secretaries/All Agriculture Production Commissioners/ Secretaries (Agriculture) of the
State Governments/ UTs.

2. Commissioners/ Directors, Commissionerate/Directorate of Agriculture of the State
Governments; UTs.

Copy also to:

PS to Minister (CEF); PS to MOS(CEF); PS to Secretary [Fertilizers); 55 & FA; JS{P&P) ; JSIFEM) ;
IS|{PRA) ; Economic Advisor / Controller of Accounts / PERAO ; US(Concession Wing) @ Sr. AD
(Accounts) FA Wing; AD (OL for translation in Hindi] / Guard File ; Technical Director, NIC for
uploading the same on the Department’s website,
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9.2 NOTIFICATION ON POLICY FOR REIMBURSEMENT OF FREIGHT SUBSIDY
FOR DISTRIBUTION OF SUBSIDISED FERTILIZERS THROUGH COASTAL
SHIPPING OR/AND INLAND WATERWAYS.

Mo, 23011/ 10/2016-MPR
(HHE HIET)

Governmeont of [ndia

(3avE )

Pepartment of Fertlisers
Las i o]
Shastry Bhawan, New Delhi
Datec: 17™ June, 2019

OFFICE MEMORANDUM

Sub:  Policy for reimbursement of freight subsidy for distribution of Subsidised
[ertilizers through Coastal Shipping orfand inland waterways,

In sapersession of this Department's O.M, No. 12018/11/2007-FPP dated
25.06.2010 & 14.07.2010 and OMs of even number dated 13.10.2016 &
29.03.2017 ‘on the subject mentioned above, the undersigned is directed Lo
convey the decision of the Competent Authornty to allow movement of fertilisers
through Coastal Shipping/ Inland waterways alongwith the Road movement that
follow the Coastal Movement/Inland Water movement upto the rake point in the
destination district ro make it qualily for reimbursement of freight subsidy under
the primary movenent. The Prnmary movement will refer to movement of
subsicliscd fertilisers by rail and /or coastal shipping/inland water transportation
including road bridging {only in case of use ol Cpastal Shipping or inlaned
waterways| upto the rake point in the destination district or by any or two or by
all three modes of transportation from the plant or port to various rake points in
the destination districts. The salient [eatures of the policy for reimbursement of
freight claims of the companies using coastal shipping/inland waterways lor the
movement of fertilizers are as under: -

iy Only the movement ol subsidised indigenous fertilizers (Urea and P&K
fertilizers) through coastal shipping/inland waterways will be eligible for
the payment of lreight subsidy at this stage.

[iif As the movernent of only domestic lectitizers will be cligible for [reighi
subsidy payment, there 18 no need of checking the port clearance certilicate
issued by Custom authorities,

liil] 1n case of single mode or multi modal transportation of fertilizers which
includes coastal shipping also, the [reight subsidy for movement of
fertilizers will be restricted o the ratlway charges or actual freight incurred
whichever is less.

(iv) For claiming freight subsidy in case of multimodal transportation of
fertilizers, which includes movement through coastal shipping/ inland
waterwayvs also, the [ertlizer companies will submit the multimodal
trana.pur'tati{m il duly certified by the statutory auditors. Such bills duly
certified by Statutory Auditors of the company would be treated as
sufficient proof of actual freight charges incurred by fertilizer compantes
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The authenhoily ol the actii i 1 il s hire] I
making the claims. Any lalse declavation before the public servant
regarding sucl costs shall atiract crimnal) vl action under apgropriaies

legal provision
F

(W) The companies will submit the nearest rake point in the destination ponilt
erquivalent lead milway distances (o the neareat rke point in the destination
district along with the actual railway (reighl rates for the said lead distance
for calculating the equivalent railway [reight subsidy of fertiizers.

{(vi] Movernent Division of the Department of Fertilisers will certify the above
information provided under point {v] by the fertilizer companies regarding
railway freight charges. Movement Division will certify actual railway
freight rates on the basis of notified freight rates as available in the public
domain vide various notifications of Indian Railways. Movement Division
will certify the lead distances using Freight Operations Information System
(FOIS).

{vii) Fertilizer Subsidy division would pay the lesser of actual freight subsidy
through multi-modal transportation as given in point {ivl above or the
equivalent railway charges as given in point [v) above and as certified by
Movement division as per point [vi) above,

3. The claims for release of freight subsidy to the companies, pending with
the Department or being submitted hy the compames against the movement of
fertilizers done in pursuance of this Depariment’s OM ol even number dated
13.10.2016 and 29.03.2017 will also be examined/considered as per the above
guidelines,

4,  This issues with the concurrence of IFD vide diary No 3/F dated
27.052019 and approval of the Competent Authority,

(Vinay Kumar Pandey)
Director
Tel: 23388839

g

Secretary, D/o Shipping, Transport Bhawan, New Delhi,

Joint Secretary (INM), DAC, Krishi Bhawan, New Delhi.

Joint Secretary (PF-Il), DoE, North Block, New Delhi,

ED, FICC, DoF, Shastri Bhawan, New Delhi.

Chief Controller of Accounts, DoF, Janpath Bhawan, New Delhi.
Director (Fert), DoF, Shastri Bhawan; New Delhi,

Director [A/c), Dolf, Udyog Bhawan, New Delhi,

Director General, FAL, New Delhi.

All the manulacturers & Importers of P&K Fertilisers.

0. Technical Direclor, NIC, Dok, Shastri Bhawsan, New Delli

== D00 =3 Oh N & LD D e



DEPARTMENT OF FERTILIZERS, MINISTRY OF CHEMICALS & FERTILIZERS

Copy to:

| Chiel Secretary/ All agriculture Production Commissioner/ Secretary
(Agriculture) of all the state Governments/UTs.

2. Commissioner/Director, Commissionerate  Directorate of Agriculture of all
the State Government/UTs,

Copy also to: -
PS to Minister (C&F)/ PS to MoS(C&F)/Sr. PPE 1o Secretary (F)/PPS to AS & FA/

PPS to AS (DP)/JS (PS)/JS (GS)/EA/ AD-OL for Hindi version/ SO[IT) for
uploading on the Department’s weh site,
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Chapter 10

MISCELLANEOUS NOTIFICATIONS OF PHOSPHATIC AND POTASSIC (P&K)

OVERVIEW

Following guidelines have also been issued by the Department as supporting guidelines

to facilitate fulfilment of objectives of NBS scheme and to ensure that the fertilizers are made
available across India to farmers at reasonable prices.

Vi,

Vii.

No. 17-21-2001-MSHP/MPR dated 19.06.2012 —This policy allows procurement of
subsidized fertilizers by manufacturers of mixture fertilizers and customized fertilizers to
make mixture / customized fertilizers which are more suitable and as per requirement of
the local farming.

No. 23011/15/2013-MPR dated 28.05.2015 —New NBS rates are announced every year
and are made applicable from the beginning of the ensuing financial year. These rates
may increase / decrease every year. At the time of announcement of new subsidy rates,
the companies might have some stock of finished fertilizers. In order to deal with the
year end closing stock, the above guideline has been formulated, wherein in case of
increase in NBS rate, subsidy on the year end closing stocks is given at previous year
NBS rate. In case of decrease in NBS rate, the subsidy on closing stocks is decided at
the new rates.

No. 23011/11/2013-MPR dated 18.03.2016 —By this guideline, provision of mandatory
50% capacity utilization or minimum production of 40000 MT for SSP units to be eligible
for subsidy has been done away with.

No. 23011/6/2014-MPR dated 21.09.2017 — This OM gives details of modified
guidelines for registration of importers of P&K fertilizers and their eligibility of subsidy
under NBS scheme.

No. 23011/10/2014-MPR dated 12.01.2017 —This OM streamlines the policy relating to
marketing arrangement of SSP units. As per this policy, in case of marketing
arrangements, the product must be in the brand name of the manufacturer and subsidy
is also paid to manufacturer only.

No. 23011/6/2015-MPR dated 05.02.2018 —This OM regulates purchase of specified
grade and sources of rock phosphate for use as raw materials for SSP manufacturer
under NBS scheme.

No. 15.011/20/2017-MPR dated 09.07.2019 -By this OM, guidelines for random
sampling of Egyptian Rock Phosphate done by PDIL /FEDO at the port have been
formulated.
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10.1 NOTIFICATION ON USE OF SUBSIDIZED FERTILIZERS BY

MANUFACTURERS OF MIXTURE FERTILIZERS AND CUSTOMIZED
FERTILIZERS.

F. No. 17-21/2001-MSHP/MPR
Government of India
Ministry of Chemicals & Fertilizers
Department of Fertilizers
Shastri Bhawan, New Delhi
Dated the 19% June, 2012

To

1) All Chief Secretaries of States/Union Territories.

2) Al Agrjcu_ltural Production Commissioners/ Secretaries (Agriculture)/
Commissioners/ Commissionerate/ Director (Agriculture)/ Directorate of Agriculture
of the State Governments/UTs.

Sub: Use of subsidized fertilizers by manufacturers of mixture fertilizers
and customized fertilizers - regarding

In pursuance to decision taken during the meeting held on 3.4.2012 under the
chairmanship of Secretary (Fertilizers) with the representatives of State Governments and
fertilizer companies, the undersigned is directed to convey the following in respect of Mixture
and Customized fertilizers:

It is reiterated that -

{ij mixture/customized fertilizer manufacturers shall be allowed to source the
subsidized P&K fertilizers and Urea directly from the manufacturers/ importers
only after it is received in the district. In no case the mixture /customized
fertilizers should be | allowed to source subsidized fertilizers from
dealers/retailers.

(ii) In order to monitor usage of subsidized fertilizers in the manufacture of Mixture
& Customized fertilizers, Department of Fertilizers will register all
mixture/customized fertilizer manufacturers in Fertilizer Monitoring System
(FMS) as it is done in case of dealers in a time-bound manner.

(iii) Mixture/customized fertilizer manufacturers will have to send the report of
receipt of subsidized fertilizers through mobile FMS (mFMS). After receipt of
information from mixture/customized fertilizer manufacturers, the balance
payment of subsidy shall be released to the manufacturers/importers of
subsidized fertilizers by DoF.

2. Director (Fertilizer Accounts), Dept. of Fertilizers will take necessary follow up action
in respect of points (ii) and (iii) above and may issue necessary guidelines in this respect. All
manufacturers of mixture /customized fertilizes may be directed to get in touch with the office
of Director (Fertilizer Accounts) (Tel. No. O1 1-23062608: e-mail: dirfa-fert@nic.in) for

guidance, if required, in this regard. 2]
(MG aha

(P.B. Sahu)
Under Secretary to the Government of india
Tele: 011-23387492

Copy to:-

1) Secretary, Department of Agriculture & Cooperation, Krishi Bhavan, New Delhi. )
2) Joint Secretary (INM), Dept. of Agriculture & Cooperation, Krishi Bhavan, New Delhi.
3) Executive Director, FICC, Department of Fertilizers, New Delhi.
M Director (FA), Department of Fertilizers.
5) Director General, Fertilizer Association of India {(FAI).
oy All manufacturers & Importers of subsidized fertilizers.
7)  All SSP manufacturers. w & "
4) Fertilizer Mixture Manufacturers Association of India (R).
}u NIC, DoF for uploading it on website -
~
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10.2 NOTIFICATION ON APPLICABILITY OF NUTRIENT BASED SUBSIDY (NBS)
RATES ON YEAR-END STOCK OF P&K FERTILIZERS.

No.23011/5/2013-MPR
Government of India
Ministry of Chemicals & Fertilizers
Department of Fertilizers
Shastri Bhawan, New Delhi.
Dated the 28" May 2015

OFFICE MEMORANDUM

Subject:  Applicability of Nutrient Based Subsidy (NBS) rates on year-end stock of P&K
fertilizers.

The undersigned is directed to state that the Nutrient Based Subsidy (NBS) Policy for
decontrolled P&K fertilizers has been under implementation w.e.f 1% April 2010 vide Notification
dated 4™ March 2010. Under the Policy, a fixed amount of subsidy decided on annual basis is
announced on each grade of these fertilizers based on their nutrient content. The MRPs of
these fertilizers are fixed by the fertilizer companies at reasonable level.

2. The new subsidy rates announced by the Government are normally made applicable
from the first day of the following financial year. The subsidy is paid based on the date of
receipt/sale of fertilizers in the District HQ/dealer or retailers. The subsidy rates which are
decided and announced by the government may vary and could be either more or less than
those of previous year. At the time of announcement of new subsidy rates, the companies
might have some stocks of finished fertilizers. The present NBS policy is silent on the
applicability of subsidy on the year end closing stock of finished fertilizers.

3. The issue has been considered and it has been decided to deal with the closing stocks
of fertilizers as under for the purpose of subsidy:-

(i) In case of an increase in the rates of subsidy, stocks of all the finished fertilizers held by
the company as well as finished fertilizers in transit but not received at the district
headquarters as on the day preceding the effective date of the applicability of the
revised rates of the subsidy shall be treated as closing stock at the end of previous year
and shall be eligible for the subsidy rates of previous year.

(i) Conversely, whenever there is a reduction in the rate of subsidy, the closing stock of a
particular grade of fertilizer on the date from which the revised rates become effective,
shall be eligible for the revised rate of subsidy.

4. This issues with the concurrence of IFD vide diary No.215/SS&FA dated 25" May 2015
and approval of the competent authority.

Sd/-
(Anilkumar V Patil)

Director
Tel: 2338 2552
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Secretary (Agriculture), DAC, Krishi Bhawan, New Delhi.

Secretary (Expenditure), Department of Expenditure, North Block, New Delhi.
Secretary (Planning Commission), Yojana Bhawan, New Delhi.

Secretary, Min. of Petroleum and Natural Gas, Shastri Bhawan, New Delhi
Joint Secretary (INM), DAC, Krishi Bhawan, New Delhi.

Joint Secretary (PF-Il), Department of Expenditure, North Block, New Delhi.
Joint Secretary, Prime Minister's Office, South Block, New Delhi.

Joint Secretary (Cabinet), Cabinet Secretariat, Rashtrapati Bhawan, New Delhi.
. Director, PMO, South Block, New Delhi

10. Executive Director, FICC, Department of Fertilizers, New Delhi.

11. Director (Fertilizer Accounts), Department of Fertilizers, Udyog Bhawan, New Delhi.
12. DS (Finance)/DS (Budget), Department of Fertilizers, New Delhi.

13. Director General, FAI, New Delhi.

14. All Urea Manufacturers and P&K Fertilizer Manufacturers& importers.

©CoN>ORWN=

Copy to:

1. Chief Secretaries/ All Agriculture Production Commissioners/ Secretaries (Agriculture) of the
State Governments/ UTs.

2. Commissioners/Directors, Commissionerate/Directorate of Agriculture of the State
Governments/ UTs.

Copy also to:

PS to Minister (C&F)/PS to MOS for C&F/PPS/PS to Secretary (Fertilizers)/ SS & FA/ JS(HLS)
| JS(SLG) / JS(SKL) / Economic Advisor / Controller of Accounts / P&AO / US (Concession
Wing) / Sr. AD (Accounts) FA Wing / AD (OL for translation in Hindi) / All Sections in
DOF/Guard File/Technical Director, NIC for uploading the same on the Department's website.
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10.3 NOTIFICATION ON REMOVAL OF THE MINIMUM CAPACITY UTILIZATION
CRITERIA FOR SSP MANUFACTURING UNITS TO BE ELIGIBLE FOR
SUBSIDY UNDER NBS SCHEME.

Subject:

No0.23011/11/2013-MPR
Government of India
Ministry of Chemicals & Fertilizers
Department of Fertilizers

Shastri Bhawan, New Delhi.
Dated the 18" March, 2016

OFFICE MEMORANDUM

Removal of the minimum capacity utilization criteria for Single Super
Phosphate (SSP) Manufacturing Units to be eligible for subsidy under
Nutrient Based Subsidy (NBS) Scheme.

The undersigned is directed to refer to this Department letter No. 22011/04/2007-
MPR () dated 13" August, 2009 where among other provisions, it was provided that
ad-hoc concession for SSP w.e.f. 15" October, 2009 will be provided to those eligible
SSP units only, which have either annual capacity utilization of at least 50% or annual
production of 40,000 MT of SSP. Now the Government has decided as under:

(i)

(ii)

To

To do away with the provision of mandatory 50% capacity utilization or
minimum annual production of 40000 MT for SSP units to be eligible for
subsidy; and accordingly;

To make all SSP units, registered under NBS Scheme, eligible for subsidy
in respect of its SSP produced and sold for agriculture purpose irrespective
of quantity of SSP produced, from the date of issue of notification with a
provision that those units which are unable to meet the minimum
production criteria on the date of issue of notification will have the option of
fulfilling this criteria till the end of the current production cycle (upto 30"
April 2016).

Sd/-

(P.B. Sahu)
Under Secretary to the Govt. of India
Telefax: 23387492

Chief Secretaries /Agriculture Production Commissioners / Secretaries
(Agriculture) all the State/Union Territory Governments.

Joint Secretary(INM) Deptt. Of Agriculture, Cooperation and Farmers
Welfare, Krishi Bhawan, New Delhi.
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N O gk w

8.
9.

Joint Secretary(PF-I1), Deptt. Of Expenditure, North Block, New Delhi.
Joint Secretary, PMO, South Block, New Delhi.

Director(FA), Department of Fertilizers Udyog Bhawan, New Delhi.
Deputy Secretary, Cabinet Secretariat, Rashtrapati Bhawan, New Delhi.

Directors, Directorate of Agriculture of the State/Union Territory
Governments.

All SSP Manufacturers/Marketers under the NBS Scheme.
Controller of Accounts, Department of Fertilizers, Govt. Of India, New Delhi.

10. Director General, Fertilizer Association of India(FAl), New Delhi
11. ADG(Process), PDIL, PDIL Bhawan, NOIDA
12. ADG(Process), FEDO, Udyogmandal, Cochin.
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10.4 NOTIFICATION ON MODIFIED GUIDELINES IN RESPECT OF
REGISTRATION OF IMPORTERS OF P&K FERTILIZERS AND THEIR
ELIGIBILITY FOR SUBSIDY UNDER NBS SCHEME.

No.23011/6/2014-MPR
Government of India
Ministry of Chemicals and Fertilizers
Department of Fertilizers

Shastri Bhavan, New Delhi
Dated the 21stSeptember 2017

OFFICE MEMORANDUM

Subject: Modified guidelines in respect of registration of importers of P&K
fertilizers and their eligibility for subsidy under NBS Scheme.

In partial modification of guidelines regarding registration of importers
of P&K fertilizers and their eligibility for subsidy under NBS Scheme issued
vide O.M.N0.19011/11/2009-MPR dated 17.8.2009, No.19011/11 /2009-MPR
dated 13th October 2010 and No0.23011/06/2014-MPR dated 3 March 2015,
the undersigned is directed to issue a modified guidelines relating to
registration of importers of P&K fertilizers and their eligibility/procedure of
release of subsidy as under:

(A) Procedure for inducting the companies into NBS as importer of P&K
fertilizer: -

a) Any company/importer, intending to register itself as an importer of
P&K fertilizers, has to make an application in its letter head to DOF
with following documents:

(i) Copy of valid Registration Certificate under FCO.

(i) Copy of the Memorandum of Association and Articles of
Association of the Company along with the copy of the latest
Audited Annual Report.

(iii) Copy of the Certificate of Incorporation issued by the Registrar of
Companies.

(iv) The details of fertilizers to be imported, action plan for fertilizer
business and area of operations for fertilizer business alongwith
source of funding, dealership network, if any, plan for selling the
imported fertilizers and any other document specifically asked for
by DOF.
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b)

(B)

(€)

Based on the examination of the above-mentioned documents, the
Department will consider induction of the applicant into Nutrient
Based Subsidy Policy after approval of Competent Authority.

Registration in Fertilizer Monitoring System.

After induction in the NBS Scheme, the fertilizer company will get
registered in the FMS/mFMS/iFMS, as the case may be, for making
entries of invoice, load port analysis, bill of lading, bill of entry etc. as
required under the provisions. In this regard, the applicant will make an
application to Director (FA), Dept. of Fertilizers, Udyog Bhawan, New
Delhi. The newly inducted company is also required to make an
application to Director (Movement), Dept. of Fertilizers, Shastri Bhawan,
New Delhi to get its supply/ movement plan for its imported fertilizers
before movement of fertilizers for sale.

Procedure for releasing payment of subsidy under Nutrient Based
Subsidy:

Existing Importers:

85% ‘on account’ payment (90% if Bank Guarantee is given) on claim by
the importers on receipt of the fertilizers in the district.

(ii) Balance (15% or 10% as the case may be) on receipt of claim by the

importers certified by their Statutory Auditor that the fertilizer so
received in the district has been sold to Dealers/ Cooperatives/
Manufacturers of mixture fertilizers and customized
fertilizers/marketing federations of State Government/ Institutional
agencies.

(iii)Certification of the concerned State Govt. within 30 days of the claim

certifying receipt of fertilizers in the district is required to reconcile the
payment.

(iv)For entitlement of subsidy for imports by an importer, the Bill of lading

b)
@)

or bill of entry should bear the name of the concerned importer.

New Importers/ Re-inducted Importer.

After induction/recognition, a new importer will be eligible to receive full
amount (100%) of subsidy only after certification of sales by the
concerned State Governments in proforma B’ and also retailer
acknowledgement in mFMS/iFMS.

(ii) A new importer is eligible for ‘on account’ subsidy payment at par with

other P&K fertilizer companies on completion of two years from the date
of first import subject to the condition that the company should have
imported at least a minimum quantity of 30000 MT in two (2)
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(D)

years, out of which a minimum of 15000 MT is in any one year and
obtained Proforma-B certificate for the imported quantity from the State
Government.

(ii)However, the provision b (ii) will not apply to the new/re-inducted

importers which are also indigenous Urea/P&K manufactures (except
SSP) covered under New Urea Policy/NBS Policy. These importers will
get the “On Account” payment of subsidy on the receipt of the fertilizers
in the district as per the provision at Para (C) (a) (i) to (iv).

(iv)The period of two years for eligibility for 85% ‘on account’ subsidy to
y g y

new exclusive importers will be relaxed, if the importer is willing to offer
Bank Guarantee against 100% payment of the subsidy claim under the
NBS Scheme. In that case, the balance 15% subsidy would be released
to the importer on certification of sales by State Government in
Proforma ‘B’ and also retailer acknowledgement in mFMS/iFMS.

(v) For entitlement of subsidy for imports by an importer, the Bill of lading

and bill of entry should bear the name of the concerned importer.

(vi) The provisions at Para (C) (b) (i) to (iv) will also be applicable to those

ii.

importers who have been permitted to import P&K fertilizers in the
preceding two years from the date of issuance of this guidelines.

Cancellation of registration and re-registration:

If any new company after induction into the subsidy scheme fails to
import any subsidised P&K fertilizer continuously for 2 years or any
existing company fails to import/does not import any subsidised P&K
fertilizer during two continuous financial years, the registration of the
importer may be deemed to be cancelled. For becoming eligible for
subsidy the company shall require to get re-registered in the subsidy
scheme, for which it shall submit a request alongwith a contract signed
with a supplier/trader of fertilizers for purchase of importer fertilizers, to
the DOF with reasons for not importing the P&K fertilizer in the
preceding period. The Department will consider such requests based on
the facts and justification given by the company.

After re-registration/re-induction, the company is required to follow the
procedure as explained under (B) above.
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2.

This issues with the concurrence of IFD vide diary No

08.09.17 and the approval of Hon’ble Minister (C&F).

To

(D. P

Tel. No

All State Agriculture Secretaries/Directors

Director (FA), DOF, Udyog Bhawan, New Delhi.
Director (Movement), DOF, Shastri Bhawan, New Delhi.
Director (Finance), DOF, Shastri Bhawan, New Delhi
DG, FAI, New Delhi

Director (NIC) for uploading in website.

Hindi Section w.r.t. provide Hindi version.

493 dated

Sd/-

. Srivastava)

Director
. 2338 9839
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10.5 NOTIFICATION ON STREAMLINING OF POLICY RELATING TO SSP -THE
POLICY FOR MARKETING ARRANGEMENT OF SSP UNITS WITH OTHER
FERTILIZER COMPANIES.

Man, 2000 1/ 12000 MPR
[HE HIETT)
Ciemerrument ol [nedia
(=&

Deportmenl of Fertiliders

Shastrr Bluaware, Mew el
Plated the 129 Jarnaary, 20045

OFFICE MEMRANDUM

Suby Streamlicioy of Policy relatiog o SEHP-the policy  for morketing
areanpementt of 5P units with other ferbilizer companes
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mdipenous urea pradueers registored  wider PSS angd P00 Feolilnes
manube tumersSinporiers ropistered dnder KBS policy 1o seil then B5F
threnegie e macketng network of the regmstered fertilizer compaiwss saith the
parpose Lo promete the ase of S50 The Department has poceied carion
represenntions rom the Indusiry for the chatpe in the present anorkenng
policy of the Department, The represeniations hoave been examined o the
Dhepartment i lght of the meetings held with the industry and the impaet of
GST un the provisions of 1he cxisting policy, it has boen decided by the
Competent Aul hority 1o pevised e existiing poliey, in supersession to e Ok
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b of 5P ander The mparkeung armnpement s permassiole witl
the apprmzd of [Dejurtimeiit of Fertiliverss any sale urded
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eligt il [ subsedy ander NES Seheme

b chapers wil rpp e ble g AT 2 H



DEPARTMENT OF FERTILIZERS, MINISTRY OF CHEMICALS & FERTILIZERS

(o 18

3. Mhis has concurrerice of IFD vide diary No 704 dated 03.01.2018 and
the apprawval of Hon'ble Mimster (C8&F and PA). 3

(Kulwant Rana)

Under Secretary to the Ciovt of India

Tel: 21387107

1. Al SEP manufacturers under NBS Scheme.
Al Uren pud PRE manufacturers/importers.
A CEA, PAD, DaF | Janpath Bhawan, New Delhi.
Vharoctor ol Agrncullure, Al Srates,
5. [nrector (FA)/ Director {Finance), DoF, Shastri Bhawan, New Delhi.
o DSIINM], DACEFW, Krishi Bhawsan, New Delhi
7. Addl GM (SSP & QC), PDIL, PDIL Bhawan, A-14, Sector 1, Noida.
B GM{Process), FEIN, Udyormandal, Cochity,
‘o thimdi Section to provide Hingdi version.
), NIC for upivading the same on the website of DoF.
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10.6 NOTIFICATION ON MODIFIED GUIDELINES FOR PURCHASE OF SPECIFIED
GRADE AND SOURCES OF ROCK PHOSPHATE FOR USE OF RAW MATERIALS
BY MANUFACTURERS OF SSP UNDER NUTRIENT BASED SUBSIDY (NBS)
POLICY.

Mo, 23011/6/2015-MPR
Government of India
Minlstry of Chemicals & Ferfilizers

Department of Fartilizers
Shastn Bhawan, New Dzt

Dated 058" Februany. 2016
ICE MEMORANDLIM
Subject - Modified guidelines for purchase of specified grade and sources of rock
phosaphate for use of raw materials by manufacturers of SSP under Mutrient
Eased Subsidy (NES)| palicy,

| am directed to refer o guidekres issued by this Department vide OA1 No
2301 VESZ2M3-MPR datzd 24.07 2014 rugarding purchase of Rock Phosphate from spacified
sources and to state that the said guidelines have been medified by the Competent Autharity
The moafies guidelines am as under

1 Al the S8P manufactuning unils are required o use only speciled grades of rock
phosphate for prodoction of S3P and the said grades of rock phosphate are o be
imported or purchased in india as per details below 1o be eligible for subsidy wnder NBS

{1} Impor fpurchase of rock phosghete should be made directly from the supphers duly
supported by ariginal Bilk of lading in the name of 25P manufacturers as direct imparter

(iy Purchase of rock phesphateBRP fom RSMML. HZIL and approves BRF
manufaciurers in inzia duly suppored by vouchars issued by the saller companies

(i} Purshase of rock phosphate from other imporers subject 1o
(a) The Rill of Lading is endorsed in favor of cancerned 55P manufacturer, or
(B) The BHl of Eniny should Be in tha name of SEF manufactunes,
2 Transfer of Rock Phosphate from one NBS registered unit 10 ofher MBS registared uni
cr loan basis only may be permited subject to prior approval of Dfo Fartilizers
3 Any purchase of rock phosphabe from sources other than the approved sources as

mentioned above will not gualify 1of reckaming as réw material for production of S5P and {he
S5P 80 produced from such rack phosphate will not gualify for subsidy under the NBS Schemea

4 This issues with the approval of Competent Authordy and above guidelines are walid
from immediate effect.
-
e

{Hulwant Rana)
Under Secretary to the Govt. of India
Ph. No. 011 23387137
T,
All S5P companigs uncer NBS Scheme

Copy o
i) POIL Noida / FEDO Udysgmandal
(i CH5-FAl, New Delhi
(i} Cir (Agriculture) of All Slates
fiv] Crir-{FaA} ¢ Dir (Fin) { PAC F AC (Shipping) / AG (Movt)
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10.7 NOTIFICATION ON RANDOM SAMPLE ANALYSIS OF EGYPTIAN ROCK
PHOSPHATE-GUIDELINES REGARDING

No. 15011/20/2017-MPR
Government of India
Ministry of Chemicals & Fertilizers
Department of Fertilizers

Shastri Bhawan, New Delhi
Dated the 09 July, 2019

OFFICE MEMORANDUM
Sub: Random sample analysis of Egyptian Rock Phosphate — Guidelines reg

The undersigned is directed to refer to this Department’s letters dated
16,12.2011, 30.12.2011, 16.04.2012, 10.10.2012, 05.06.2013, 14.11.2013 and
10.09.2014 regarding pre-analysis of Egyptian Rock Phosphate and to convey
the approval of the Competent Authority for continuance of present system of
pre-testing of Egyptian Rock Phosphate till a better mechanism for quality
checking of fertilizers is formulated. Further, with regards to random sampling
of Egyptian Rock Phosphate, following has been decided with immediate effect.

(a) PDIL/FEDO would draw the sample at the arrival port only.
(b) Companies will have to intimate PDIL/FEDO 30 days in advance for
arrival of their consignment. Their representatives would be in close

liaison with PDIL/FEDO to intimate exact arrival at the port.

(c) The sample would be taken ‘In-camera’ during the time of unloading
at the arrival port.

(d) PDIL/FEDO would deploy their manpower in such a manner that all
samples are taken at port only and during the unloading process only,
within 7 days of arrival of the consignment at the port.

(e) After 7 days, the consignment may be moved out of the port.
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2.

3.

To,

L R

In the extreme case of the sample not taken from the port, PDIL/ FERO
will have to explain DoF, the specific reasons for not drawing sample
at the port. In such case, the sampling would be done at the plant and
simultaneously, 20% of the analysis fees payable to PDIL/FEDO would
be deducted by the concerned units.

This issues with the approval of Hon'ble Minister (C&F).

Hindi version will follow.

S

Coe7z.
\?ra”w 2619

(Vinay Kumar Pandey)
Director
Tele: 011-2338 9839

All SSP units registered under NBS.

DG-FAI, New Delhi

CMD/MD — PDIL & FEDO.

Dir (A/cs)/Dir (Fin)/Dir (FM)/tech Dir (NIC)
Web-portal of D/o Fertilizers
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Chapter 11

POLICY ON PROMOTION OF CITY COMPOST.

OVERVIEW

The Hon’ble Prime Minister in his Independence Day speech on 15™ August,
2014 emphasized the need for improving general hygiene and cleanliness in the cities
and villages. The processing and use of city waste as compost fully complements the
“‘SWACHH BHARAT ABHIYAN” campaign of Government of India. Composting can
reduce the volume of waste to landfill/dumpsite by converting the waste into useful by-
products. This also prevents production of harmful greenhouse gases (especially
methane) and toxic material that pollutes groundwater apart from polluting the
Environment City Waste composting would also generate employment in urban areas.
The policy on promotion of city compost has been approved by the Cabinet which has
been notified by the Department of Fertilizers on 10.2.2016 wherein Market
development assistance of Rs. 1500/P.M. in the form of subsidy has been provided
for scaling up production and consumption of the city compost.

As per the notified policy, the co-marketing of city compost is to be done by the
fertilizer marketing companies along with chemical fertilizers for which a provision of
Rs. 1500/- P.M. per tonne as Market Development Assistance has been made. In
order to increase the volume of sale and to make the compost available at affordable
price to farmers, in addition to existing marketing arrangement, provision within the
policy framework has been made allowing compost producers/manufacturers to market
their product directly to farmers and claim Market Development Assistance of Rs. 1500
per tonne on sale of city compost.
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11.1 NOTIFICATION ON POLICY ON PROMOTION OF CITY COMPOST.

F. No. 11026/14/2015-M&E
Government of India
Ministry of Chemical & Fertilizers
Department of Fertilizers
P22 % 533
Shastri Bhawan, New Delhi
Date: 10™ February 2016

OFFICE MEMORANDUM
Subject: Policy on Promotion of City Compost - regarding

The undersigned is directed to convey the approval of Government of India
for Policy on Promotion of City Compost as given below:

i. Market development assistance in the form of fixed amount of Rs. 1500 per
tonne of City Compost will be provided for scaling up production and consumption of
the product.

ii. Initially, marketing and promotion of city compost will be done through the
existing fertilizer companies. In due course, compost manufacturers and other
marketing entities recognized by the concerned State Government may also be
included for the purpose with the approval of Department of Fertilisers. The market
development assistance shall be routed through the entity which is marketing it.

ii.  The Fertilizer marketing companies shall be eligible for on account payment
up to 50% only on the basis of first point sale (to the dealer/retailer) at the district
level. The balance shall be released on receipt of retailer's acknowledgement in
mFMS as well as issue of required certificates relating to quantity and quality issued
by the respective State Governments in prescribed forms. In case of other marketing
entities including compost manufacturers, if they are involved in promotion and sale
of city compost and are duly recognized by concerned State Governments, the
modalities for release of subsidy to them may be decided by Department of
Fertilisers.

iv.  Fertilizer companies and marketing entities will also co-market City Compost
with chemical fertilizers through their dealers’ network. The mechanism, extent and
mode of implementation of such co-marketing depending on levels of compost
production, demand generation and other relevant factors shall be decided by the
Department of Fertilizers. The provision of Market Development Assistance as
proposed in para (i) to (iii) above, shall, however, not be linked to the issue of co-
marketing mentioned above.

V. The companies will also adopt villages for promoting the use of compost.

vi. Government Departments and Public Sector undertakings will also use City
Compost to the extent possible for their horticulture and related use.
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vii. Department of Agriculture, Cooperation and Farmers Welfare will carry out IEC
campaigns to educate farmers on the benefits of city compost. The Agricultural
Extension Machineries including KVKs of ICAR will also make special efforts in this
regard. Agriculture Universities and KVKs will also take up field demonstration
activities to the extent possible using City compost to make it popular amongst the
farmers. Department of Agriculture, Cooperation and Farmers Welfare will assign
targets to the KVKs in this regard.

vili. Ministry of Urban Development will take steps to increase setting up of
compost plants across all States.

ix. An appropriate BIS standard/ Eco-Mark will also be developed in consultation
with BIS for enabling better market acceptance. It shall be branded appropriately in
a way that reflects clearly that particular initiative is part of Swachh Bharat Mission.

X. A joint mechanism will be set up by Department of Fertilizers, Ministry of
Urban Development and Department of Agriculture to monitor and facilitate
availability of adequate quantity of Clty Compost at terms mutually agreeable
between compost manufacturers and Fertilizer Marketing companies. They will also
be authorised to resolve any co-ordination related issue that may arise.

¥i. The expenditure towards market development assistance for scaling up
production and consumption of City Compost will be met out from the budget
provisions for Department of Fertilisers.

2. The policy will be effective from the date of issue of the O.M.

o
{D P Srivastava)
Director to the Government of India
Tel No.:011- 23389839
i.  All Secretaries of the Central Ministries/Departments

ii.  All Chief Secretaries of the State Government
iii. Director General, Bureau of Indlan Standard, Manak Bhawan, ITO, New Delhi

iv. Director General, Fertilizer Association of India, 10-Shaheed Jit Singh Marg,
New Delhl — 110067

v. President, Waste Management Association, 4™ Floor, Gopal Das Bhawan, 28,
Barakhamba Road, New Delhi

vi.  All fertilizer Companies

vii. Al Officers/Sections in the Department of Fertilizers and Office of FICC, RK
Puram, New Delhi.

viii.  Director (NIC)

Copy to: Shri Anurag Jain, Joint Secretary, Prime Minister’s Office, South Block,
New Delhi
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11.2 NOTIFICATION ON DIRECT SALE OF CITY COMPOST BY PRODUCERS TO
FARMERS.

F.No. 11026/44/2016-M&E
Government of India
Ministry of Chemicals & Fertilizers
Department of Fertilizers

EE K
Shastri Bhavan, New Delhi.

Dated: 28.09.2016

OFFICE MEMOROANDUM
Subject: Direct sale of City Compost by Compost Producers to farmers.

Consequent upon approval by CCEA on 20.01,2016, the Department notified a
Palicy on Prometion of City Compost on 10,02,2016. As per the notified policy the co-
marketing margin of city compaost is being done by the fertilizer marketing companies
along with chemical fertilizers for which a provision of Rs. 1500 per tonne as Marketing
Development Assistance (MDA) has been made.

& Though, co-marketing of city compost along with chemical fertilizer has already
been started as per the above notification, it is felt that in order to increase volume of
sale and to make the compost available at affordable price to farmers, in addition to the
existing marketing arrangement, provision can be made within the existing policy
framework so that compost producers could also market their product directly to farmers
and claim Market Development Assistance of Rs. 1500 per tonne on its sale. The broad
outline of the revised guidelines will be as follows: -

i) The compost manufacturer willing to claim MDA will apply to Department
of Fertilizers through concerned Municipality of the State in a prescribed
Proforma to be designed by the Department of Fertilizers.

i} A separate portal in DoF will be developed for payment of MDA to compost
manufacturer on recommendation of concerned Municipal Corporations.
The portal will also capture the details of the consumers to whom the City
Compost has been sold by the manufacturer.

iii} The on account payment as per notification (upto 50%) shall be released
to Compost manufacturer after sale based on the guantity certification
(Proforma-B81) by the Municipality.



DEPARTMENT OF FERTILIZERS, MINISTRY OF CHEMICALS & FERTILIZERS

iv) The Balance payment shall be released after receipt of the quality
certification (Proforma B2) from the concerned State Government that the
quantity sold is as per FCA specification.

B The detailed operational guidelines for implementation of the above will be issued
separately.
e
(D P Srivastava)
Director(E&S)

Tel.No.:011-23389839
Email: dprasad.s@nic.in

= i) Principal Secretaries, Urban Development/Agriculture of all the
States.
i) CMD/MD of all Chemical Fertilizer Companies.
iii) CMD/MD of all Compost Manufacturers
iv) All Municipal Commissioners
V) DG, Fertilizer Association of India
Copy to:

i) Sr. PPS to Secretary, D/o Fertilizers, Shastri Bhawan, New Delhi

i) Sr. PPS to Secretary, M/o Urban Development, Nirman Bhawan,
New Delhi

iii) Sr. PPS to Secretary, D/o Agriculture, Cooperation and Farmers
Welfare, Krishi Bhawan, New Delhi
iv) NIC.
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Chapter 12
SUBSIDY ON FERTILIZERS UNDER DBT

OVERVIEW

In order to make available fertilizers to farmers at an affordable price,
Government is paying subsidy to manufacturers and suppliers of fertilizers on the basis
of sales made by them. In order to streamline the payment procedures of subsidies,
payment procedures have been notified from time to time by the department of
fertilizers. Payment in the Pre-DBT period is released on account from 85% to 90% as
per NBS rates on the quantity received in the districts and balance claim is released
after the retailers acknowledge the stock in ifms (mfms). In the DBT system, 100%
payment is made on weekly sales basis on the quantity of fertilizer sold through PoS
devices installed at retail outlets. Notifications on payments procedures are:

1) F. No. D(FA)/CCEA/2011, dated 25.10.2012
2) F. No. D(FA)2016/DBT, dated 15.03.2017
3) F. No. 15011/8/2017-DBT, dated 23.05.2018
4) F. No. 15011/05/2018-DBT, dated 06.12.2018
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12.1 NOTIFICATION ON MODIFICATION IN THE PROCEDURE FOR RELEASE OF
FERTILIZER SUBSIDY BY THE DEPARTMENT OF FERTILIZERS WITH THE
INTRODUCTION OF MOBILE FERTILIZERS MONITORING SYSTEM FOR

ALL FERTILIZERS.

MOST IMMEDIATE

F. No. INFAWCCEAS2Q11

Govrgrnment of india
Ministry of Chemicats & Fedilizers

Department of Fertilizers
Room Mo. 221, Shastri Bhawan
New Cwaihi-140001
Dated: 25.10.2012

To

All Chief Secretarios of StatesiUnion Ternitories
Al Agricultural Production Commissinners/Secratares/Diroctor {Agri )
Al fertliizer companisg {as per list attached)

Subject. - Modification In the procedura for refeases of fertiizer subsidy by the
Dapartment of Ferilizers with tha introduction of Moblle Fertitizer
Monitoring System {m-FMS) for all fertillzers,

Gir/Madam,

| arm directed to refer o the above subject and te convey the approval of the
Goverpment for imodification of the procedure for reiease of Fedlizer Subsidy with the
introduction of Mobile Ferfilizer Maonitoring System (m-FMS) for supply of all fedifizers
frorm the month of Movember 2012 pnwards. in the following manner:-

1, B&K Ferfjlizers- The sxisting procedure of subsidy paymant will continue fgr 85-
0% 'on account payments, ie, on the basis of receipt of fedilizers i the district
based on cedificele by Statutory Auditar of the Company. The “balance” 10-15%
claim will be released subject to Btate gavernment's cerification of quanfity in m-
FIS as well as fedilizer receipt confirmation by retailers through mehile Fedilizer
Menitoring System {(m-FMS). The atate certification of quantity will be given within
a period of 30 days from the date of receipt atherwize, i will be desmed 1o have
been recaived. State certification of quality will be given within 180 days,

2, BEP- In case of sale af S8R, the existing procedurs of subsidy paymeant will
continue for 85-80% ‘op account' paymeniz, ie., on the basis of firs! paint sale
bazed on gertificate hy Statutory Auditor of the Company. The “balance” 10-15%
claim will be released subject lo State gevernment’s certification on quantity ano
guality in m-FMS as well as fenilizer receipt confimation by retailars thiough m-
FMS. The Sfate certification of guantity will be given within a period of 30 days
from the date of receipt

3. Urea - Instead of 100% payment of "Regular Claim” in Urea. DOF will releaze 05%
of subsidy to the manufacturers an the basis of receipt of fertilizers in e districts,
Balapee 5% claim will be released subject to State government's cetification on
guantity in m-FMS as well as fertilizer receipt confimation by refailers through m-
FIAE. The state certificalion of guaniity will be given withis a perod of 30 daye from
the date of receipt Othenwise it will be deemed to hawve been received. Stas
certification of quality will be given within 180 days,

4. Enforcing Retallar acknowlsdpement- Msnufacturers shall ensue roceipt

acknowledgement by retailers within a peried of 8 menths, falling which, the
Manufacturers may resinct supply of fertifizers o defaulting retallers who will not
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send informaton regarding receipt in m-FMS. Further DOF will recoves r On Account
payments from Manufacturers on account of defaull in retaier recent
acknowledgments in m-FMS. in exceptiona! cases. where some of the retailers fail
to acknowledge the receipt of fediizers in m-FMS even in 6 months time
Secretary (Fertikzers) would be competent to decide on case to case basis for
release of subsidy on ments of each case

5. Providing Incentives to the retailers- An incentive of Rs. 50 PMT will be given to
the retaller for acknowledging the receipt of fertilizers in the m-FMS and for
mdmmmmmmmmmmm
network/ SMS cost eic. by increasing the MRP. This increase in MRP will be
effective from 1% November, 2012 only. The incentive may be given in the following
manner

51  For P&K & SSP Fertiizers: The incentive of Rs. 50/- PMT to the retailer will
be provided by increasing the MRP of PAK and SSP fertilizers by Rs. 2.50/- per
bag (Rs. 50/- PMT), which will be bome by the farmers. The retailer margin may be
increased by Rs. 50 PMT. which will be paid to retailers acknowledging the receipt
and reporting the sfock and for implementation of entire cash transfer scheme in
future which may include network/ SMS cost eic. as additional incentive in the
retailer margin

52, For Urea The incentive of Rs 50/- PMT fo the retaller will be provided by
increasing the MRP of urea by Rs.2 50 per bag (Rs 50/- PMT) which will be borne
by the farmers. The retailer margin may be increased by Rs. 50 PMT, which will be
paid to retailers acknowledging the receipt and reporting the stock and for
implementation of entire cash transfer scheme in future which may include
network/ SMS cost efc. as additional incentive in the retailer margin.

6. State Certification for Quantity - States shall send certificate w r 1 the quantity
mpnrnmanmmtumwmmmmmwt
quantity will be certified on line within 30 days on the IT enabled system, and
quality. when once lested within six months Short and sub-standard quantity as
reporied by the State will not be eligible for subsidy and the subsidy paid will be
recovered from the companies. A 30 day window will be made available for the
Mmmmwmmnwmmmqmnﬁwa!
Ferilzers In case State cemfication for quantity for PAK and Urea is not
mmmmm.hmmhunadummmammﬂr
mpnrndhysmamammnp-mnhﬂhcmudfur
mﬂufmmm fimporters’ balance claims  Proforma-B1 and Proforma-82 will be
sent .

7 State Cerification for Quality - Currently Proforma-B is required for PAK and
SSP for quaiity centification from States. Now, two sets of Proforma (e B1+82 will
be used for all subsidized fertilizers. Considering the delays in getting requisite
Proforma from States, a 180 day window will be made available for the States on
the transparency portal fo report any discrepancies in the quality of Fertilizers
m.mmmmmfmmmwmmm
the receipl of fertilizers within the stipulated time. In case they do not cenify, the
aler will be sent to the State Governments that the Proforma ‘B2’ cerification has
not been received and no allocation as per the supply plan for respective State
Govemment/Union Terrilory for subsequent month will be made in the Fertilizer
Monitoring System
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8 The balance claim in rlo PAK fertilizers, S5P and urea will be seltled in wo parts
in case of acknowledgement of the quantity by the retailers n mFMS s less than
the receipts in the State / Distncts indicated at the time of 'On Accourit’ claim, the
balance claim wil be processed for payment on the basis of lesser quantity
However, later on, the retailer acknowledges the receipt of the remairing quantity
in mFMS, the balance claim will be processed for payment taking into a/c the
quantity indicated at the time of ‘On Account’ claim and quantity o0 which balance
payment has already been claimed / released

g. Al other payments towards cost of imported urea as well as freight subsidy for all
fertilizers shall also continue 1o be paid as per extant Freight subsidy policy and
claim process at the time of processing claims. Recovenes from cormpanies on
account of shortisub-standard fertilizers will continue to be recovered from any bill
of the company pending with the Department or through cheque / DD from the
COMPANes.

10. The existing payment procedure and new system s given in Annexure-|. Details of
modifications to be made in the existing payment procedure as well as the system
developed for bill generation in the FMS will be intimated shortly

11. All companies are directed lo ensure thal unsoid closing stock at each stocking
point, as on 31st October 2012 (after receipt in the district, wholesalers, and
retailers) is given to the Department for stock reconciliation by 10% of November
2012 so that the quantum of receipt by the retader can be reconciled accordingly
Unless this is given, it will not be possible to generale the balance claims for the
month of November 2012

12. Companies are also directed 1o ensure that their internal systems are in place for
the bags to be printed with the additional MRP of Rs 50 PMT 1o be used as
incentive to retailers in respect of all fertilizers.

This issues with the approval of the Competent Authority

Yours faithfully,
=c=
{Satish Chandra)
Joint Secretary to the Govt. of India
Tel. No. 23386800
Copy to;
| Secretary, Dept of Expenditure,
il Secretary, Deptt of Agriculture,
i DG, UIDAIL
IV DG, Fertilizers Association of inda,
V. Dwector, PMO,
Vi Dweclor, Cabinet Secretariat
Vii. DG NIC,
Vill. Al Officers/Sections of Deptt. of Fertiizers and FICC _
X WS Lateral Prais —
{Satish Chandra)

Joint Secretary 1o the Govt. of India
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The changes in the paymen! procedure are as under -

Annexure - |

Fortilizer | Existing Procedure T | New Procedurs

Type

» B5% (DO wilh | « Confication from |« BS5%
Bank Cuarantes) — Company's Bank
On Azzount Sttulory  Autioe On

fral point sale o | Proforma B mecept
olinge in  the| mFMS

{90% with | For ‘On  accounl
Guaranies| | 08 yments

i

i Subsidy Payment | Certifications Subsidy Payment  Cemdfications |
; Required Roquired

f

Accourd |«  Cemification  from

PAK paryrnent on| on receit of | payment on recoipt Company's
recHpt in districty fetilzers in the | n districts Statutory  Audhtor
dsircis ] on receipt  of

» Balance 10-15% | « Siate Govt Certfy | « Balance 10-18% o fertiizors in  the
mpeassdonthe | the redepd in| be released on daincrs

confemnation | For 'ml-m.

wholesaler'retader saparaiely and | by retaders 0 | pEymants”

forikears 0 tha |

|« Stane Certification for
quanity within 30
days* [Proforma B1)
i
'.muc.mmmhé
qualty  within
months (Proforma B2)

e i

Bank Guaraniee) | siate.  based  on | Guasantes) On

85P on Account | certhcation fom | Account payment On | s Cansfcation froem
payment on frst | Company's Statutory frst pomt sale of | Company's Statutory
point  sale mrw | Tertizers for an
wholpsaier { agnouliural purposes o aale of
rtaier For balance | Wriligers 0 the

& DEymRn | Bolance 10-15% o be | datets

» Balance 10-15% | released on the state | For balamce paymENTS
0 be releasad | Profoma §  tom | certfication an o

based on Sales | State Governments | quantty as well a8 |, Suue Certification for
| asued by me | wdinu:: h;. Proloem mmnm
| ] a 81}
State retailery m MFMS o
Governments * State Certihcation for
gualty within 8

| monthe (Profoma

“Sin case state ceriification for quantity is not submitted within

83) i
30 days, it shail be deemed A% No

discrepancies reported by state agencies and the payments will be processed for manufacturer

-— — S—

T
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Annexure - | Contd

Cost

Accountant!

Chanered Accountant on
Accountant recept of wea n e
annual dnlrcts

carfication

Statutory « Balance 5% 1o be  » State Certhcaton for
Ausdior On | released on e quantity within 30
moeipt of ures | receipt confvmation | days® (Proforma B1)
in the States by rotadors n mFMS
* State Certfication for
Gty within &
months.  [Proforma

| days, it shall be deemed s no

e
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12.2 NOTIFICATION ON MODIFICATION IN THE PROCEDURE FOR RELEASE OF
FERTILIZER SUBSIDY BY THE DEPARTMENT OF FERTILIZERS WITH THE

INTRODUCTION OF DIRECT BENEFIT TRANSFER (DBTs) SYSTEM FOR
VARIOUS FERTILIZERS.

F. No. DiFA)N2016/DBT
Governmant of India
Ministry of Chemicals & Fertilizers
Department of Fertilizers

mew Dalhl 197 March 2077

Ta

All Chuaf Secretanes of States/Union Termiones

All Agnicultural Production Commissioners/Secretanes/Directons (Agn |
All Fertilizer Companies (as paf sl attached

Subject: Modification in the procedure for release of fertilizer subsidy by
Department of Fertilizers with the introduction of Direct Benefit Transfer
(DBTs) System for various fertilizers.

SirMadam

| am directed to refer 1o the above subject and fo convey the approval of the
Govarnmant for modification of the procedure for mieass of fartilizer subsidy wiln the
intraduction of Direct Benefit Transtar (DBTs; Systemw e ! 07 102018 (or the effective
DBT Go Lwe date whichever is applicable) for various fertihzars i the folowing
manner

I'he ternlizers covered under this System are indigenous and impored Phosphatc and
Potassic (PEK) fertilizers. Single Super Phosphate (S5P) incigencus urea and Ciy
compost The proposed procedure for the payment aof fertlizer subsidy under DBT
system is a5 follows

I Month-wise Budget provision on the basis of supply planfactual sales -The
Programme Division will prepare an estmate of the monihly expenditure for the
disbursament of 5u|'_;|5|::1-,r on the basis of information provided by the Moverhant
Dnagion, Supply Pian for previous month andior supply plan for corresponding manth
of previtus year or actuat sales with a varation of =/- 10% The provision of budget will
be under the following heads of sccount

a Inzigenous P& K (including SSP)

b Indigenous Urea

[ Imported PEK

d City compost

Il. ApprovaliSanction of the Competent Authority: Sanction of Compaten
Authority would be obtained by the Programme Diasion with the concurrence of IFD for
the estimaled monthly expenditure This & an  aogvance sanction!(Mastor
Sanction/Mother sanction) for the release of subkidy payments during the manth

. DBT System: The DET systam entails 130% payment of subsidy to the ferblaer
manutacturing/imparting comparmes on the basis of actual saies by the retaler (o the
bensficiary.  The farmers or buyers aentity s venfsad through Aadhar based biomeinc
authenticationVoter (D card/Kisan Credit Cars (KCC
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The buyers details will be captured in the Point of Sale (PoS) machines installed at the
retailer's end, having online connectivity with central server. All the Fertilizer sale
transactions will be tracked online (Company wise. Plant Wise Product Wise etc ) in
the Integrated Fertilizer Management Systemn (iFMS)

IV. After the sale of fertilizers, each company will submit an online ciaim through
IFMS duly signed digitally by the authorized signatory on weekly basis for the quantity
sold during the week. The oniine claims will be submitted on 8" 16" 24" and the last
working day of the month. In case of public holiday. the claim would be submitted on
the next working day. The weekly claims submitted by the companies for a particular
month should be verified and certified by the Chartered Accountant/Statutory Auditor
on monthly basis. Weekly claims submitted to DOF will be processed on the basis of
certification by the Chartered Accountant Statutory Auditor of the company for the
claims of previous month The existing Payment procedure and the Payment
procedure under DBT is given at Annexure-|

V. After receipt of the online claims from the companies. the Programme Division
processes the same on the next working day. The approval of the Head of Programme
Division will be obtained before issue of weekly digital financial sanction by DDO to
PAQ along with digital bill. The PAC would process the payment through Public
Financial Management System(PFMS) and credits the subsidy amount ta the
company's bank account The IFMS will generate Weekly/Monthly expenditure
statements for the companies and concerned divisions of DOF The hst of
beneficiaries will be made available on the |FMS web portal for all the users The
release of 100% subsidy to the companies shall be made within a period not exceeding
7 working days from the date of submission of claims

VI. Mode of reconciliation - On 20" of every month (or the next working day if 20"
happens to be a holiday). the DDO of respective programme division will generate the
statement of bills paid during the preceding month and aiso submit the budget estimate
for next month and seek concurrence of IFD as per the laid down procedure This
needs to be completed by 25" of every month

VIl. Installation of Point of Sale (PoS) Device The retailer 1s an important
stakeholder in the DBT system He is the front line agency having interface with the
farmer/beneficiary. The 100% payment of subsidy Is triggered by the retailer sales at
the field level. Therefore. it is essential that the retailers are provided with necessary
infrastructure and are well trained to handle the PoS machines. the responsibility for
which rests with both fertilizer companies and retailers

VIll. As per notification No. F D(FA)/CCEA/2011 dated 12" October, 2012 an incentive
of Rs 50/- was provided to the retailers for installation of IT reiated equipment for
acknowledging the receipt of fertilizers in the m-FMS w.ef 1% November, 2012 The
incentive shall also be applicable for installation of PoS machines at the retailers end

. IX. State certification for Quantity- States would continue to send certificate wrt
\5 the quantity (proforma-B1), with the prowviso that quantity will be certified online within
== __ 30 days on the iIFMS. Short and sub-standard quantity as reported by the State(s) will
1-;,\4, not be eligible for subsidy and the subsidy paid. if any, will be recovered from the
companies. A 30 day window will be made available for the states on the transparency
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ponal to report any discrepancies in the quantity of fertlizers repcrted  In case state
cartification for guantity is not submitted within 30 days. # shall be deemed as no
discrepancies on guantity reported by State agencies However if any discrepancy
w.rt guantty is reported by State(s) or any other Agency at any ialer stage recoveries
will be made from the pending claims of the company

X. State certification for Quality- Currently Proforma-B2 = required for PAK
Fertilizers, urea and S5P for quality cerufication from states The existing provision of
avallability of 180 days window continues for the states 1o report any discrepancies n
the guality of fartilizers reparted. If the quality certificate (Proforma B 2) is not submitted
within 180 days, it shall also be deemed as no discrepancies w ! guality reported by
State agencies However |f any discrepancy wr! guality s reported by State(s) or
any other Agency al any stage. recovenes will be made from the pending claims of the
company

Xl. Al payments iowards cost ol imponed urea as well as freight subsigy for all
fertilizers shall also continue to be pawd as per the exishing procedure  However 1he
sales of mported urea and the beneficiary details will be captured in the (FMS through
the PoS devices Recoveries from compames on account of shor/sub-standard
tertilizers will continue to be recovered fram any bill of the company pending with the
Department or through chegue/DD from the companies

Xll. The payment procedure as laid down vide OM No D(FAYCCEA2011 dated
2511002012 and as amended from time to time. will continue to be applicable for non-
DBT districis/states till they are brought under DBT system

This iasue with the approval of Competant Authority

Yours fathfully

\\_ Ny 'h.j'x\_'

(Dharam Pal) i\:
Joint Secretary to the Govarnment of India =

Copy to

i Secretary. Department of Expenditure

ii.  Secretary. Department of Agriculture

i DG, UIDAI

iv. DG Fertilizers Association of India

v. Director. PMO

¢i.  Directar, Cabinet Secretanat

vli. DG, NIC

ail. Al Officers/Sections of Department of Fertilizers and FICC

% Sr Technical Director. NIC L NPT U N

LEAANE
(Dharam Pal|
Joint Secretary 1o the Government of India
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12.3 NOIFICATION ON INTERM PROCEDURE FOR SALE OF SUBSIDIZED

FERTILIZERS TO MIXGTURE/CUSTOMIZED FERTILIZES
MANUFACTURING UNITS UNDER DIRECT BENEFITS TRANSFER (DBT)
SYSTEM.

F. No. 15011/8/2017-DBT
Government of India
Ministry of Chemicals & Fertilizers
Department of Fertilizers
DBT

Shastri Bhawan, New Delhi
Dated: 23 May, 2018
To,
All Chief Secretaries of States/Union Territories
All Agriculture Production Commissioners/Secretaries/Directors (Agri.)
All Fertilizer Companies

Subject: Interim Procedure for sale of subsidized fertilizers to
Mixture/Customized Fertilizer Manufacturing Units under Direct
Benefit Transfer (DBT) System.

SirlMadam,

| 'am directed to refer to the subject mentioned above and to convey the approval of
the competent authority for the interim procedure for sale of subsidized fertilizers to
Mixture/Customized Fertilizer Manufacturing Units under Direct Benefit Transfer (DBT)
System in the following manner:

i) State Agriculture Departments in consultation with Lead Fertilizer Supplier (LFS)
must register all licenced/authorized Mixtures/ Customized Fertilizer
Manufacturers in the Integrated Fertilizer Management System (IFMS). Mixture
Manufacturers would be registered as “Dealer/Retailer” under iFMS application,
as the case may be.

i) The State Agriculture Department with the approval of State Agriculture
Commissioner/Principal Secretary (Agriculture) will authorize, in writing, the type
and the guantity of the subsidized fertilizers required to be purchased by each
Mixture/Customized Fertilizer Manufacturing Units in the format (Annexure-A).

i) On the basis of written authorization of the Agriculture Department,
Mixtures/Customized Fertilizer Manufacturing Units will authorize any of their
employees (through an authorisation letter) for purchase of subsidised fertilizers
as specified by the State Agriculture Department.

iv) The authorised employee will approach any fertilizer retail outlet (preferably
fertilizer company outlet) with authorization of State Government and
Mixture/Customized Fertilizer Manufacturing Units. Retailer will retain the copy of
the both authorization and sell the specified quantity and type of fertilizer through

\ Point of Sale (PoS) using authorized employee's Aadhar number.
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v) Retailer will maintain a separate register detailing the quantity and type of fertilizer
sold to each Mixture/Customized Fertilizer Manufacturing Units.

vi) Licenced Mixtures/Customized Fertilizer Manufacturing Units will maintain the
following stock registers:-

a. Purchase register indicating the guantity, type and source of subsidized
fertilizers procured and details of the retail outlet from where it was procured.

b. Production register indicating the quantity and type of Mixtures/Customized
Fertilizers produced and quantity and type of subsidized fertilizer used as
input.

c. Sale register indicating the quantity sold by the Mixture/Customized Fertilizer
Manufacturing Units to retailers/farmers.

vii) Various registers maintained by retailers and Mixture/Customized Fertilizer
Manufacturing Units will be periodically checked (once in every 3 months) by the
State Agriculture Department and as per the applicable provisions of FCO.

viii) If it comes to the notice of State Agriculture Department, that the
Mixture/Customized Fertilizer Manufacturing Units could not consume the
subsidized fertilizers or sell the Mixture/Customized Fertilizers to farmers within a
period of say 6 months or as considered reasonable by the States, the State
Agriculture Department shall send a report to the D/o Fertilizers indicating the
type and the quantity of subsidized fertilizers on which subsidy needs to be
recovered by D/o Fertilizers.

This interim arrangement would be valid for a period of six months w.e.f. the date of
issue of notification. A long term procedure would be notified by the Department in
due course. This issues with the concurrence of Integrated Finance Division of
Department of Fertilizers dated 07.05.2018 and 22.05.2018.

\f\ \_m\y\,q\

(Dharam Pal)
Additional Secretary to the Govt. of India
Tel. No. 011-23386800
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Annexure-A

Authorisation Letter for Purchase of Subsidized Fertilizers by the
Mixture/Customized Fertilizer Manufacturing Units

Name and Address of the
Mixture/Customized Fertilizer Manufacturing Unit:

Registration Number:
Date of Issue:
Valid upto:

iFM5 Registration ID:

Type of Fertilizer | Quantity

Date:

Notified Authority of State Agriculture Department
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12.4 NOTIFICATION ON EXTENSION OF INTERIM PROCEDURE FOR SALE OF

SUBSIDIZED FERTILIZER TO MIXTURE FERTILIZER MANUFACTURING
UNITS UNDER DBT SYSTEM

No.15011/05/2018-DBT
Government of India
Ministry of Chemicals & Fertilizers
Department of Fertilizers

Ucyag Bnawan, New Delbi,
Dated:e 6.12.2018
To
All India Chief Secretaries of States/Union Territories
All Agriculture Production Cammissioners/Secretaries/ Directors (Agri)
All Fertilizer Companies

Ssub: Extension of Interim Procedure for sale of subsidized fertilizer to Mixture
Fertilizer Manufacturing Units under DBT System,

I am directed to refer to this Departments’ letter no. L5011/8/2017 dated 23.05.2018
regarding the interim procecure of sale of subsidized fertilizer to muadure manufactUrers and
to state that the duration of interim arrangement stated 0 the abowve menticned latter is
hereby extended for a further pericc of one year w.ef 23.11.2018 or tll further orders,
whichever, is carlier.

A permarent procadure waould be notifed by tne Department in due colrse. This IssUes
with the approval of competent autnoity.

Encle - A2 abheawve 1
f‘%j‘r-':'-
{lohan Topna)
Lnder Secretary o the Gowt, of Ircia
(Tl 23063587
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